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Act now to profit later 


VERY risk on your books that lacks sprinkler equipment is wide open to competition. 


Installing sprinklers out of savings in premiums is the wedge which has pried away 


business from many an agent who thought he had it sewed up for good. Somebody, some 


time, is going to offer this proposition to your unprotected fire-risks. 


There is only one way to lock out competitors. Sell the idea yourself. Prove that you 


put the client’s interests ahead of anything else. It will give you a grip on the business that 


no one can loosen. And it’s common experience to have the reduction in fire-premiums more 


than made up by increases in Liability, Use and Occupancy and allied lines. 


Grinnell will back you up 


You probably know the workings of this 
sprinklers-for-premiums plan. How the rate-reduc- 
tions which go in effect when sprinklers are installed 
generally write off all costs within five or six years. 
Usually the insured does not have to put up an 
extra cent of capital. It’s plain why an owner feels 
friendly to the man who proposes it. 


But you want to be sure that he has no grounds 
for complaint in the installation or the way it is 
financed. Advise him to have the whole job handled 
by the company with the largest experience in 
financing and installing sprinklers. 


Important Facts for Agents to Consider 
Grinnell Company is not with our representatives in 
afiliated in any way, with all principal cities 


any insurance office. Local 3. The reputation of The | 


agents may, therefore, freely Grinnell System is unques- 
come to us with any case tioned. Local agents may 
and be sure that our co- therefore, urge sprinkler in 


operation will help them  ‘tallation in the knowledge | 


that performance will 
match their promises. 

2. Grinnell service m_ eng 4. Grinnell handles the whol 
neering and installation ts undertaking—financing. 
national, so that local agents mating, engineering 

get close personal contact stallation. 


hold their lines intact. 


Grinnell Company is known the country over 
as the leading manufacturer of sprinkler equipment. 
Its financial standing is the highest. It takes full 
responsibility for both ends of job—financing and 
installation. It does not farm out the work to local 
contractors. Dependable sprinklers and sound 
financing are certainties when Grinnell is called in. 


Read how this sprinkler-for-premiums has 
helped several big agents get ahead. Send for the 
free booklet “Sprinklers and the Local Agent.” 
Address, Grinnell Company, Inc., 251 W. Exchange 
St., Providence, R. I. 


Cut this out and mail at once 


| “The Local Agent and Automatic Sprinklers” 


A complete, authoritative booklet sent free on request. 


Name 


Address 


Grinnell Co., Inc., 251 W. Exchange St., Providence, R. I 


GRINNELL 


AUTOMATIC SPRINKLER SYSTEM 
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Established 1782 


A Corporation which has stood 
the test of time! 144 years of 
successful business operation. 
World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


123 WILLIAM STREET NEW YORK 




















S SS SS SreaareasSsrerasresvasreorvarervararearvasratasraerear=— 











Sef eee So rarest eatteattreat ea! re 





E NATIONAL U KD ER RITER. ished we kb | xy The Nati al Us hor r Company. 
Noven iver = _ "be, 175 aw J ian “Bh = = Thirtie th No. o. Thursday, 


0 oD « ered a - 4 - matter, February 7, 
1900, t post offic Ce a t Chie: litiprais, ‘aan e i hae ch 3 














November .25, 1926 THE NATIONAL UNDERWRITER l 











Your Plans ITH the new year just ahead, 
the results of 1926 are practi- 

and O urs - cally determined. No doubt you are 

—for 1927 planning better things for 1927. 


As our success is governed largely 
by yours, our chief efforts are directed 
to helping you carry out your plans. 
This accounts for the fact that this 
organization is at present in a position 
to be of greater help to “Eagle Star’ 


agents than ever before. 


Take advantage of this assistance. 
With such confidence in you and in 
the future of our business, we are sure 


to be of value to you. 











British Dominions 
Susurance Company Limited 





of Zondon, Enaland 
FRED S. JAMES & CO., U. S. Managers 
Head Office Western Department Pacific Coast Department 
123 Williams Street 174 W. Jackson Boulevard 108-110 Sansome Street 
New York Chicago San Francisco 
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Take the Drum Major, for instance—_ 


Why is he the center of attraction when the band 
parades? Why? Because he’s out in front—because 


he LEADS. 


Imitate the Drum Major! Get yourself and your 
agency out in front! ADVERTISE! Get the crowds 
looking your way as LEADER of the Insurance 
Band, and they'll soon be coming your way. 


Perhaps the Advertising Department of the Amer- 
ican Eagle can help you in a program of publicity. 


AMERICAN EAGLE 
FIRE INSURANCE COMPANY 


EIGHTY MAIDEN LANE, NEW YORK.N.Y. 


ERNEST STUR™, Cxaiaman oF tHe Boarq 
PAUL L.HA!ID, Presicent 


CASH CAPITAL-ONE MILLION DOLLARS 


NEW YORK CHICAGO SAN FRANCISCO 
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The Agent’s Responsibility 


Whether you call it windstorm, tornado, hurri 
cane or cyclone, the necessity of insurance protec- 
tion against property damage or destruction by 
wind is the same. Florida has suffered hurricane 
damage before but never of such intensity. Every 
community in this country has had windstorms in 
one form or another and some time a storm more 
serious than ever before visits a locality and in- 
variably there is comparatively little windstorm 
insurance carried. What is the answer—lIs it 
because agents under-estimate the necessity for 
this protection? 


Many banks building and loan associations, and 
bond and mortgage investment houses demand this 
protection for their loans. Isn’t it equally sound 
for the property owner to fully protect his invest- 
ment? Agents are guardians of property entrusted 
to their insurance care and with the benefit of ex- 
perience gained from such misfortunes can any 
agent longer permit the fact that his community 
has never suffered in this way relieve him of his 
obligation or to comfort his clients? Windstorm 
policies are designed to relieve the agent of this 
responsibility, and the need for this protection 
applies everywhere. 





CRUM & FORSTER 
MANAGERS 
110 William Street, New York City 


Western Dept. Pacific Coast Dept. Southern Dept. 
F,M. GUND, Mgr. WARD S. JACKSON, Mgr. HINES BROTHERS, Mgrs. 
FREEPORT, ILL. SAN FRANCISCO, CAL. ATLANTA, GA. 


North Carolina Dept. 
COBB & GLASS, Mgrs. 
DURHAM, N. C. 
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ASSURANCE 


HEN you represent the London Assurance, you 

are assured satisfaction. Not only will the con- 
duct and record of this company please your assureds, 
but its friendly and cordial attitude in dealing with 
agency problems will greatly facilitate the conduct of 
your business. 


} 


ttt ss 
= 


= The Manhattan Fire & Marine is the running mate of 

= the London Assurance. All the knowledge born of 

=: over two centuries of this company’s participation in 
the business of fire insurance is inculcated into the 
very fibre of the Manhattan. 
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THE MANHATTAN FIRE MARINE INSURANCE C0. 


84 WILLIAM STREET - - NEW YORK CITY 
John H. Packard, President 







Everett W. Nourse, 
Vice-President J. M. Mendell, 


- Vice-President 
FrederickA. Johnston =Z SS is Wm. Schaefer, 


: oe te — : Asst. Secretary 
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GETTING SOLICITOUS 
ON QUALIFICATION LAW. 





Company Officials Declare That 
Tendency Is Toward Drastic 
Regulation 


WOULD KILL SIDELINERS 





Much Injustice Might Be Done the 
Business if Small Agents Were 
Driven From Ranks 





NEW YORK, Nov. 24.—One of the 
most interesting subjects that has been 
discussed in official circles here within 
the last few weeks -is the tendency to- 


ward more drastic agency qualification | 


laws. The topic undoubtedly has as- 
sumed new interest in view of the very 
admirable address made by Western 
Manager Charles R. Tuttle of the North 
America before the annual meeting of 
the Illinois Association of Insurance 
Agents. Mr. Tuttle expressed what was 
in the mind of many officials. His clean 
cut analysis of the situation has left a 
favorable impression on general offices 
throughout the east. It is safe to say 
that there has been nothing in recent 
months that hit the bull’s eye in the 
opinion of executives as this talk de- 
livered by Mr. Tuttle. 


Solicitous as to Movement 


_ Company officials have been solicitous 
lor some time fearing that the organ- 
ized agents were going too far in their 
advocacy of more stringent agency qual- 
ification laws, stricter department rul- 
ings and the set up of machinery in 
connection with state insurance depart- 
ments that was more or less extraneous, 
but had much to do with the decision as 
to agency licenses. The Pennsylvania 
system of advisory boards and the plan 
adopted in Michigan of a similar nature 
conducted under the auspices of the 
Michigan Association of Insurance 
Agents have been the subject of much 
criticism. 
that the new Pennsylvania commissioner 
is something of a bull in the china shop, 
they are not inclined to criticise him for 
dismantling the advisory board system. 


Say Functions Are Usurped 


They declare that when the companies 
agency appointments are to be scrutin- 
ized and censored by a body of other 
agents, company functions are usurped 
and its right trampeled on. There are 
some prominent companies that have 
not signed the agreement between the 
National Board and the National Asso- 
ciation of Insurance Agents for the rea- 
son that they are opposed to delegating 
to any local board or committee the 
power to pass on their agency appoint- 
ments. They claim that this is a com- 
pany function that is fundamental and 


that any attempt to interfere with it, 
1s an imiringement on its own soOver- 
elgnty. 

While a large number of officials 


question very sincerely whether qualifi- 
cation laws do raise the standard of | 


While company officials see | 


| MUTUAL CONCERN ENDS 


RECEIVER BEEN APPOINTED 
| 
| Indiana Mutual Automobile of La Porte, 
Ind., Is Not Able to Weather 
the Storm 


The Indiana Mutual Automobile of 
La Porte, Ind., went into the hands of 
a receiver this week by order of Judge 
John T. Richter. The officers claim 
that an increase in theft and collision 
claims is the cause of its downfall. It 
started business in 1915. It wrote full 
coverage automobile policies and had 
a special collision policy. The last an- 
nual statement showed assets $37,092, 
premium reserve, $22,142, and net sur- 
plus $695. The premiums last year were 
$55,746 and losses $42,351. Its total in- 
come was $91,604 and its total disburse- 
| ments $95,684. Norman F. Wolfe was 
president; E. H. Handley, vice-presi- 
| dent, and F. C. Brewer, secretary and 
treasurer. 











agency representation they are broad 
enough to say that undoubtedly the pub- 
lic should be protected against dishon- 
est local representatives. They feel 
that the insurance department should 
have the power to cancel the licenses of 
any agent found guilty of dishonest 
methods or acting in a way that would 
harm the public. Company men call at- 
tention to the fact that the granting of 
more authority to a state insurance de- 
partment is introducing governmental 
supervision farther into the business. A 
conscientious superintendent would do 
no injustice. A wily and designing poli- 
tician in the same office could do much 
damage by refusing to license those that 
he desired to punish and to license those 
that he wanted to favor. 


See Danger in Practice 


Companies see in the extension of the 
qualification machinery a menace that 
is ominous. They declare that the 
agents themselves do not appreciate the 
danger to which they are endeavoring 
to expose their own business and those 
connected with it. Men in public of- 
fice have the opportunity to vent their 
spleen in many ways on those that are 
opposed to them. An ambitious insur- 
ance superintendent who wanted to use 
the licensing power to create a politi- 
cal machine would have a big weapon in 
| his hands. 





Reflection on the Business 


One of the features of Mr. Tuttle's 
|} address that has received very favor- 
able comment is that part where he 


stated that in convention discussions and 
resolutions the “ignorant, incompetent 
| and unqualified agents” are scored. Mr. 
Tuttle said that this was a grave re- 
flection on the insurance business. He 
asked what the premium paying public 
would think of men writing insurance 
that castigated their own fraternity in 
this manner. The public certainly 
would have a very poor opinion of the 
insurance business if its own represen- 
tatives were taken seriously in the 
thought that the writing of insurance 
was in the hands of such unfit people. 
Mr. Tuttle said that if there were such 





WILL DOUBLE CAPITAL ‘COMPANIES WIN IN 


STOCK DIVIDEND DECLARED | 


Fidelity-Phenix Directors Vote Favor- 
ably on Proposition—Company’s 
Stock Will Then Be $10,000,000 


At the meeting of the directors of the 
Fidelity-Phenix Fire last week it was 
voted to declare a stock dividend of 
$5,000,000. This is a 100 percent stock 
dividend. It is payable Jan. 10. A spe- 
cial meeting of stockholders will be held 
next month to ratify the increase in 
capitalization. Stock of the Fidelity- 
Phenix, which is listed on the New York 
Stock Exchange, has carried a market 
value of $195, the par value being $25. 
The semi-annual statement of the Fidel- 
ity-Phenix showed capital stock $5,000,- 
000, net surplus $19,119,726, premium 
reserve $21,764,394. It carried as a lia- 
bility special reserve for fluctuation in 
securities amounting to $2,500,000 and 
a loss reserve of $2,467,075. 

Dividend Was Predicted 


The far seeing men in the business 
have predicted from time to time that 
the Fidelity-Phenix would declare a 
stock dividend, although they were 
hardly prepared for a 100 percent divi- 
dend. The net surplus of the company 
was large in comparison with the capi- 
tal. The Fidelity-Phenix has been a 
consistent money maker since it was 
overhauled by the late Henry Evans and 
made one of the America Fore group. 
It has shown a systematic growth and 
development and today ranks as one 
of the largest companies of the country. 
It has the best financial backing. In 
recent years the Fidelity-Phenix has 
shown large gains from investments. 
Following the death of Mr. Evans, 
Ernest Sturm became chairman of the 
board and Paul L. Haid, president, who 
is in charge of the underwriting. The 
Fidelity-Phenix has always been a popu- 
lar institution with the agents. 

Ernest Sturm, chairman of the board, 
in addressing the stockholders stated 
that it is the expectation of the directors 
that a semi-annual dividend will be paid 
on the increased capital of $10,000,000 
at the rate of 8 percent on the par value 
or $2 a share. Even after the stock 
dividend of $5,000,000 is declared, the 
company will have a big surplus. The 
increased dividends on the entire capi- 
tal will be 33 1-3 percent. 








representatives abroad, companies should 
be notified at once. 

One of the leading company presi- 
dents was free to comment on the situa- 
tion, he saying in substance: 

Comment of a President 

“We hear a great deal about the 
called unintelligent and incompetent 
agent and yet every company finds in 
analyzing its business that its best re- 
sults from a profit making standpoint 
come from the so-called sideliners or 
small agents. These men are not ambi- 
tious to write the big risks. Their bus- 
iness is largely comprised of the smaller 
premium property. They are not seek- 
ing to get companies to write accommo- 
dation lines and do this or that in or- 
der to cover undesirable property. They 

(CONTINUED ON PAGE 37) 


so- 





ILLINOIS TAX CASE 





United States Supreme Court De- 
clares That Act of 1869 Is 
Unconstitutional 


DISCRIMINATION SHOWN 





Amount Involved in the Litigation Ran 
Upwards of $25,000,000 on Non- 
Illinois Corporations 





WASHINGTON, D. C., Nov. 24.— 
The state of Illinois may not impose 
upon foreign insurance companies a tax 
burden unduly discriminating in favor 
of domestic companies, the United 
States Supreme Court declared this 
week in a decision holding that the 
efforts to collect from the Hanover Fire 
and other insurance companies large 
sums of money alleged to be due as 
back taxes were unwarranted and that 
the Illinois courts’ construction of sec- 
tion 30 of the act of 1869 was uncon- 
stitutional. The opinion is unanimous. 

More than $25,000,000 will be saved 
insurance companies by the decision, the 
state having brought some 250 suits for 
tax collection as a result of the decision 
of the state court. 


What the Law Provided 


Section 30 of the law provided for a 
tax on the net receipts of foreign com- 
panies, and an act of 1912 imposed a 
tax of 2 percent of the gross amount 
of premiums rece’s2¢ after certain re- 
ductions. A genera’ law of 1898 pro- 
vided that personal property is to be 
valued at its fair cash value and as- 
sessed on a 50 percent basis. Prior to 
1923, however, personal property was 
valued on a debased system, which re- 
duced the tax to about 30 percent of 
the full value. 

The suit arose from an assessment by 
the state officers on a 100 percent basis 
on the ground that the tax was an oc- 
cupation tax and that no reduction 
should be permitted to foreign insurance 
companies in the assessment for taxa- 
tion of their annual net receipts. The 
state courts upheld this contention and 
the Hanover appealed. 


Situation Is Pointed Out 


* the court de- 
“is that a foreign 


“The situation then,” 
clared in its decision, 
fire, marine and inland navigation in- 
surance company like the petitioner 
must pay at a rate percentage equiva- 
lent to that imposed on personal prop- 
erty a tax on 100 percent of its net re- 
ceipts from all its insurance business. 
A domestic fire, marine and inland navi- 
gation insurance company pays no tax 
on its net receipts from any kind of 
insurance. Both pay on their personal 
property other than net receipts as of a 
fixed date in each year on an assessment 
of 30 percent of its full value.” 

Pointing out that the Illinois court 

(CONTINUED ON PAGE 57) 
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DECISION IS PLEASING 





STOPS UNFAIR TENDENCIES 


New Mexico Supreme Court Ruling 
Blocks Attempts of Agents to 
Limit Competition 





BY CYRUS K. DREW 

DENVER, Nov. 23.—The New Mex- 
ico supreme court decision holding un- 
constitutional the law limiting agency 
appointments to one to each town, 1s 
welcomed by fire and casualty under- 
writers everywhere. It sets at rest some 
disquieting ideas of a bolshevik tendency. 
The decision clearly points out that the 
purpose of an insurance code and of an 
insurance department is to regulate the 
business of insurance in the interest of 
the insured public, meaning that the 
companies are to be regulated as to their 
reliability and financial responsibility. It 
clearly affirms that the law gives no 
power to an insurance department in 
any way to regulate the business of an 
insurance agency, in the absence of spe- 
cific law to that effect. 


Went After the Companies 


The history of this case shows that 
the agents of New Mexico went on a 
lone hunt for the scalps of their com- 
panies. It was a fight to prevent the 
spread of underwriters agencies, or an- 
nexes. Accordingly the new theory was 
evolved of making an “annex” a legal en- 
tity recognized by the filing of separate 
papers and the making of a $10,000 de- 
posit. Nine companies made such a de- 
posit in New Mexico this past year in 
order to operate their annexes. They 
have an agreement to get their deposits 
back. The National Association of In- 
surance Agents kept hands off New 
Mexico. It was playing with dynamite 
and the wise ones of that organization 
knew it. At the start the agents who 
were so persistent in their creation of 
a new hampering insurance code re- 
ceived full and frequent warning that 
the single agency provision was unsound 
and unconstitutional and would be re- 
sisted clear through to the United States 
Supreme Court. Despite that warning 
George Roslington and his committee 
went ahead and forced the passage of 
the code containing the objectionable 
single agency requirement. 


Section Held Unconstitutional 


General Counsel O. B. Ryon of the 
National Board, selecting the Franklin 
Fire to represent the organized com- 
panies, handled the cases throughout. 
The decision is broad and sweeping and 
declares unconstitutional section 69 of 
the code, because it offends due process 
and special privilege clauses of the con- 
stitution. Here are paragraphs from 
the decision giving the general applica- 
tion of the rule of individual and cor- 
poration right_in the oppointment of 
proper representation of an insurance 
company for the benefit of insuring pub- 
lic: 

Seek Special Privilege 


“It is sufficient to say that the insur- 
ance agency business, as such, is an or- 
dinary business, familiar in each commu- 
nity. Hardly any fire insurance agent 
contents himself with the representation 
of one insurer. The larger ones repre- 
sent many. An agency contract is val- 
uable property, and the right to enter 
into such a contract, and to engage in 
that business, is a valuable right. 

“If by law, those persons entrenched 
in the business with agency contracts 
are secured from competition, they have 
been granted a special privilege not en- 
joyed by other citizens not so en- 
trenched. 

“Section 69 stands alone, apparently 
expressing legislative intent to deprive 
some persons of property without due 
process, and to grant special privileges 
to others. No other purpose appears. 
No other substantial result follows.” 





LUKEWARM ABOUT PLAN 
PROPOSAL MAY BE ABANDONED 
Companies Not Affiliated With Eastern 


Underwriters Association Not Inter- 
ested in Another Organization 


NEW YORK, Nov. 24.—Though in- | 


formal conversations have been held re- 
garding the desirability of forming a 
loosely bound organization composed of 
fire companies that have not joined the 
new Eastern Underwriters Association 
and have no present intention of doing 
so, no definite proposals to that end have 
been submitted and the idea may be 
abandoned. While lukewarm, where not 
positively hostile to the proposition of 
another association, some of the larger 
and better conducted of the non-affiliated 
offices have agreed to cooperate along 
whatever lines will make for their mu- 
tual advantage, but beyond this they are 
not willing to go. Companies of this 
persuasion, in the main, have pursued 
an independent policy thus far, holding 
membership in neither the big eastern 
or western governing organizations, and 
prefer to continue such a course in fu- 
ture, confident of their ability to safe- 


guard their particular interests regard- | 


less of what competitors may or may 
not do. 


Not Worried About Rules 
The prohibition in the Eastern Under- 
writers Association agreement forbid- 


ding member companies from having 
dealings with outside institutions, the lat- 


ter assert, does not worry them in the | 
least, present facilities enabling them to | 


take care of whatever lines or classes 
of business they may write. The rule 
of the Eastern Union forbidding the ac- 
ceptance of reinsurance from non-mem- 
ber offices, though permitting the plac- 
ing of such business, the non-affiliated 
companies declare, yielded them little 
of value, nor, on the other hand, did it 
hamper their activities. 

There is no connection, it has been 
stated officially, between the recent 
capital increase determined upon for the 
Merchants of New York, and the in- 


‘PROTECTION SOUGHT 





AID THE MEXICAN COMPANIES 


| New Laws in Southern Republic Would 
Control Growing Aggressions of 
Foreign Institutions 


MEXICO CITY, MEX., Nov. 23.— 
| The primary purpose of the revised in- 
surance laws adopted by the Mexican 
legislature a short time ago, to become 
operative when finally approved by 
President Calles, is to protect the home 
| companies against the growing aggres- 
| sion of foreign institutions. One of the 
|new measures calls for a very substan- 
| tial increase in the government deposit 
| required ‘of outside companies, while 
|other amendments prescribe a more 
| rigid regulation as to methods of op- 
|eration. An important new requirement 
|is that which seeks to check the han- 
| dling of Mexican business by insurance 
| brokers of New York and other impor- 
tant centers in the United States, who 
have been placing lines of oil, mining 
and other properties of this country in 
| companies not licensed in Mexico. As 
|an effective aid in carrying out its new 
| statutes, the Mexican government has 
instructed the mail authorities to refuse 
the delivery of letters or parcels from 
or to nonadmitted insurance compa- 
|nies or agents. 


British Offices in Lead 


The great bulk of the fire insurance 
| business of this country is in the hands 
| of the British companies, though a half 
dozen or more American offices have 
been represented for some years and 
each enjoys a comfortable premium in- 
|come, as that term is understood here, 
|though the figures are small compared 
| with those north of the border. 








tended merger of the Northern of New 
York and the Assurance Company of 
America, with the successful launching 
of the Eastern Underwriters Associa- 
tion, both company moves having been 
planned long since. 
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United States Supreme Court holds the 
Illinois tax law unconstitutional which 
involved many millions of dollars for 
fire insurance companies. Page 5 
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Company officials are opposed to an 
extension of agency qualification laws. 
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The Indiana Mutual Automobile of La 
Porte, Ind., has gone into the hands of 
a receiver. Page 5 
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Superintendent Harry L. Conn is re- 
elected president of the National Conven- 
tion of Insurance Commissioners. Page 7 
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Companies are given extension of time 
to file motion for rehearing in Kansas 


rate case. Page7 
* * * 

Western Hail Association holds an- 

nual meeting in Chicago. Page 12 
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Automobile theft situation in Chicago 
is reported to be sufficiently bad to war- 
rant immediate rate revisions. Page10 
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forming a second organ- | 
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Unfair 
is held responsible for general rate in- 
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Revision of insurance laws in Mexico 
is intended to protect home business. 
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Underwriters Bureau of New England 
holds annual meeting. Page 35 


application of Dean schedule | 


Page 14 | 


Proposal is made in Wisconsin to ex- 
tend powers of Wisconsin industrial 
commission to include all automobile ac- 
cidents following the method used in 
workmen’s compensation awards. 

Page 41 
*x* *x * 

Attorney general of Missouri holds 
that sections of new compensation law 
covering liability of employers do not 
become effective until Jan. 9, 1927. 

Page 41 
* * x 

Drastic changes in compensation rat- 
ing are recommended as a result of the 
comprehensive investigation made by 
the special committee of stock com- 
panies, mutuals and state funds.Page 42 

* * x 


Industrial Insurers Conference holds 
annual meeting at Jacksonville, Fla. 
Page 43 
> =| @ 
The Group Association of life insur- 
ance companies proposes to extend its 
membership to casualty companies writ- 


ing group accident and health. Page 42 
* *k * 

| Casualty Actuarial Society holds an- 

|} nual meeting in New York. Page 42 


Surety underwriters are interested in 
the failure of the G. L. Miller Bond & 
| Mortgage Guarantee Corporation of New 
York, which brings to the fore the ques- 
tion of mortgage guarantee coverage. 

Page 43 


* * * 
National Bureau of Casualty & Surety 
| Underwriters announces revision of em- 
ployers liability rates in a number of 
| States. Page 52 
* * * 


All companies invited to the dinner at 
| athe Waldorf-Astoria in New York, Nov. 
| 30, to talk over the organization of the 
| chief executives association of casualty 
| and surety companies have responded 


favorably. Page 52 





LEAKE VISITING PONDS 
BLUE GOOSE CHIEF ON TOUR 


Spoke Before Indiana Ganders and Then 
Tcok His Flight to Louisville 
Rice Fields 


Wirt Leake of Dallas, Texas, most 
loyal grand gander of the Blue Goose, 
was greeted by nearly 100 ganders at an 
initiation ceremony put on by the Indi- 
ana pond in his honor Monday evening 


in Indianapolis. Most Loyal Gander 
Clyde W. Blackard presided and 17 in 
nocent goslings were given their first 
swim. Past Most Loval Grand Gander 
John F. Stafford of Chicago, and A. D. 
Yeaton, western general agent of the 
New Hampshire, were also present. Mr. 
Leake addressed the pond on the princi 
ples -for which the Blue Goose order 


stands and urged his hearers to use ther 
influence always to promote good fel 
lowship among fire insurance reresenta 
tives of all classes and to stand for good 
practices. Mr. Stafford also made a 
strong appeal for the extension of Blue 
Goose principles and complimented the 
Indiana pond on its work. Mr. Leake 
left Tuesday morning for Louisville, ac- 
companied by A. R. Monroe, deputy 
most loyal grand gander for Indiana and 
Kentucky. 


MANY COMPANY MEN ATTEND 


Fire and Casualty Executives Well Rep- 
resented at Meeting of Insurance 
Commissioners 


Among the officials of companies and 
other insurance men present at the 
insurance Commissioners Convention 
meeting in Los Angeles were Walter 
H. Bennett, secretary National Associa- 
tion of Insurance Agents; Charles H. 
Burras of Chicago, president National 
Association of Casualty & Surety 
Agents; Harry Cooper, secretary Nat- 
ional Association of Mutual Insurance 
Companies; G. A. Elbow, Southern 
Surety; J. W. Henry, Pittsburgh, chair- 
man, executive committee, National As- 
sociation of Casualty & Surety Agents; 
F. Robertson Jones, secretary Inter- 
national Association of Casualty & 
Surety Underwriters; H. P. Janisch, 
American Mutual Alliance; W. B. Joyce, 
National Surety; William Leslie, Nat- 
ional Council on Workmen’s Compensa- 
tion Insurance; J. R. Molony, Aetna 
Life at San Francisco; W. L. Mooney, 
vice-president, Aetna Life; J. J. Meador, 
vice-president, United States Casualty; 
W. E. Mallalieu, general manager, Nat- 
ional Board; John Marshall, vice-presi- 
dent, Fireman’s Fund; O. B. Ryon, gen- 
eral counsel, National Board; Ira T. 
Walt, vice-president, Union Automobile 
of Los Angeles; Fred Walt, president, 


Union Fire of Lincoln, Neb.; W. G. 
Wilson, Aetna Life at Cleveland; 
Thomas H. Anderson, coast manager, 


Liverpool & London & Globe: Allan E. 
BroSmith, Travelers; R. H. Bland, 
president, United States Fidelity & 
Guaranty; J. W. Blunt, Monarch Acci- 
dent: W. A. Edgar, United States Fidel- 
ity & Guaranty: A. E. Forrest, North 
American Accident; V. A. Hancock, 
Metropolitan Casualty; A. W. Millback, 
Great American Indemnity: C. T. Wal- 
dron, Interstate Business Men’s of Des 
Moines: O. B. Hartley, Great Western 
of Des Moines; Jesse S. Phillips, presi- 
dent, Great American Indemnity; Spen- 
cer Welton, president. New York In- 
demnitv: James F. Ramey, Washing- 
ton-Fidelitv-National: L. B. Hogue o 
San Francisco, vice-president, Washing- 
ton-Fidelitv-National; George R. Chris- 
tie, Security Union of Texas. 





F. W. Wager in Hospital 


F. W. Wager. Indiana state agent of 
the Caledonian. is ill in the St. Vincent's 
Hospital at Indianapolis, having under- 
gone an operation Monday. 
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ADMINISTRATION COST 
CONTROL IS FAVORED 





All Classes of Expense Must Be 
Considered in Regu- 
lation 


PREVENT MANIPULATION 


Balanced Scale of Commissions Deter- 
mined by Territorial Factors Is 
Necessary to Solution 


By RAY A. YENTER 
Commissioner of Iowa 


{The following is a discussion of 
the paper on acquisition cost control 
read by Superintendent Beha of New 
York before the National Convention 
of Insurance Commissioners in Los 
Angeles.) 


I have learned much from Superin- 
tendent Beha’s instructive review of the 
history of rate control, and am strongly 
inclined to promise and give the co-op- 
eration he solicits, but I, of course, must 
recognize the difference between the 
laws of New York and those of Iowa. 


Can Argue on Commissions 


The statutes of Iowa contain a provi- 
sion commonly known as the anti-com- 
pact statute, which prohibits the forma- 
tion of trusts or combinations for the 
purpose of controlling rates to be 
charged for insurance, the amount of 
commissions to be allowed agents for 
procuring same, or the manner of trans- 
acting the insurance business within the 
state. The provisions of this statute 
were upheld in part by the supreme 
court of Iowa in 1897, when it held this 
statute to apply to insurance companies 
and compacts to charge uniform rates. 
The Supreme Court of the United 
States, in Greenwich Insurance Com- 
pany vs. Carroll, 125 Federal 121, held 
that it is not unlawful for companies to 
enter into agreements for the purpose of 
controlling the amount of commissions 
to be allowed agents. 


Upheld Commissioner’s Powers 


This statute has never been changed, 
but subsequent to its adoption the legis- 
lature passed what is termed as anti- 
discrimination and anti-rebate law with 
appropriate penalties for its violation. 
The supreme court of Iowa, in Bankers 
Mutual Casualty vs. First National 
Bank. construed this legislation to in- 
clude practically all coverage other than 
life. In Noble vs. English, 183 Ia. 93, 
the supreme court approved and con- 
firmed the grant of what might be con- 
sidered very wide powers to the com- 
missioner of insurance in which the 
court said that “the law making power 
may delegate to ministerial officers the 
right to determine whether conditions 
have been complied with as a condition 
precedent to issuing licenses, and that 
the legislature may delegate to officers 
certain powers somewhat judicial in 
their nature in the control’and manage- 
ment of business.” This power may be 
both discretionary and judicial. The 
authority of the commissioner to make 
uniform rules was upheld. 


Favors Control of Expenses 


Since such decision was rendered, our 
several commissioners have considered 
that they were charged with the duty 
of full supervision and that they had 
been granted powers and authority ac- 
cordingly. This is my-+own personal 
view, and as commissioner I expect to 
be guided thereby. I find that my pre- 
decessors have strongly urged our Iowa 
companies, as well as others, to follow 
the best approved methods. and practices 
to require uniform, adequate and reason- 
able rates. The practices of discrimina- 
tion and rebating have been discouraged 
at every opportunity, and I fail to see 


EXTENSION IS GRANTED 


KANSAS REHEARING UP SOON 





Plan Under Way to Consolidate It With 
Missouri Case if Relief 
Is Denied 





TOPEKA, KAN., Nov. 24.—The date 
for filing a petition for a rehearing in 
the Kansas rate case expires Nov. 26, 
but the attorneys for the companies have 
secured 20 days additional time in which 
to perfect the petition. Three separate 
petitions are being drawn and from the 
three a single petition will be prepared 
setting up the points on which the com- 
panies hope for a new trial. In case a 
rehearing should be denied, the neces- 
sary steps are already being taken to 
take an appeal to the Supreme Court of 
the United States. 


May Consolidate Cases 


The Missouri case is already in the 
Supreme Court and might be reached in 
March or April if motions to advance 
were presented and the public interest 
was shown to be sufficient to warrant 
an advancement. But the Kansas case 
possibly will be well on its way to the 
Supreme Court of the United States by 
that time and it would be impossible to 
prepare it to have the Kansas case ready 
for hearing by either March or April 
in Washington. 

So it is proposed by the insurance at- 
torneys here and in Jefferson City that 
there be no motion to advance the 
Missouri case until the Kansas case is 
in the Supreme Court of the United 
States, and that as soon as this is done 
that the proper motions be filed to con- 
solidate the cases for the hearing and 
that both be submitted at the same time. 
The Missouri case involves much more 
money than does the Kansas case. 

This plan is agreeable to the attor- 
neys for the state of Kansas in the liti- 
gation and they are working toward that 
end at the present time. The petition 
for a rehearing is expected to be filed 
next week and it probably will be acted 
upon by the supreme court Dec. 17. 








any reason why I should not overlook 
with approval on proper rules governing 
the amount of commissions paid agents 
and acquisition cost. 


Administration Expense a Factor 


I am much interested in the follow- 
ing quotation from the commissioner’s 
remarks: “Expense control necessarily 
leads to the subject of rate control since 
the one connotes the other.” I agree 
that rates must be adequate, reasonable 
and non-discriminatory. I can under- 
stand loss factors and expense factors, 
that the first may be controlled by good 


underwriting, and that the second 
should be within company control. 
Then, in discussing the expense fac- 


tors the commissioner says that ad- 
ministration expense is a matter for 
company control, that departments have 
so far not attempted to regulate the 
item. I cannot find myself entirely 
agreeing with this statement, for I find 
that time and again my department has 
found occasion to interest itself in the 
question of administration expense. It 
would, I believe, clarify the situation if 
the term acquisition cost were fully and 
clearly defined. Clearly, commissions 
are a part of such cost. 


Commission Scale Needed 


In this connection, the question arises 
as to the mixing of arbitrary rates of 
commission. ‘ Is a rate of commission 
which would be right and proper for 
business on Manhattan Island a right 
and proper rate for Iowa or Texas; or 
is a rate proper in Chicago proper for 
the rest of Illinois? A properly bal- 
anced scale of commissions could be the 
only answer to the above question. The 
commissioner of New York may be able 





to regulate commissions to be paid in 


IOWA PREMIUMS DOWN 


LOSS RATIO 





Agricultural and Bank Conditions in the 
State Hove Militated Against 
Increase in Insurance 





DES MOINES, Nov. 24.—Field men 
in going over the lowa records tor the 
frst 11 months of the year say that 
premiums are off with almost all com- 
panies. Special agents have put on extra 
steam and endeavored to break even, 
but very few companies will equal last 
year’s record. Premiums are ott very 
much in the rural districts. In the cities 
where there is an industrial population 
and dependence is not entirely on farm- 
ers, the insurance business has been 
much more active. 


Moderate Loss Ratio 


The encouraging feature of the year’s 
record up-to-date is the reasonable loss 
ratio. Unless some untoward event hap- 
pens between now and the end of the 
year companies will show a good rec- 
ord in lowa as the figures are on the 
right side of the ledger. Companies 
writing farm business have been trim- 
ming their holdings materially and re- 
trenching in many ways. Some com- 
panies have adopted almost drastic 
means in curtailing their farm business. 
They are watching the applications care- 
fully. The Iowa farm loss ratio has 
been very high during the last few years. 


Collections Are Tight 


With many companies, collections are 
tight. The bank situation in some sec- 
tions of Iowa is far from satisfactory. 
The failures at Spencer, la., and in that 
immediate neighborhood have cast a 
gloom over the entire section. Where 
there are bank troubles collections are 
almost impossible because deposits are 
tied up with the banks. During this 
time when business is slack companies 
are not spending any more money in 
development work and putting on extra 
field men. The tendency is to reduce the 
forces rather than increase. Many 


agents are turning to casualty lines and | 


are able to build up their income 
through that medium. In fact the cas- 
ualty business is a life saver. 


Solicit Life Insurance 


A number of agents are also soliciting 
life insurance, but outside of the cities 
this has become pretty much of a pre- 
mium note business. Unless the agents 
have sufficient capital to carry 


real handicap in writing life insurance 
where premium notes have to be taken. 
The banks are not taking premium notes 
to any extent. 

It can be said that the live and alert 
local agents are not letting any grass 
grow under their feet, but are turning to 
account every possible medium of bol- 
stering up their business. Fire insur- 
ance field men are biding their time hop- 
ing that next year will see a turn in 
the tide that will enable the agents to 
reap a larger reward out of their fire in- 
surance activities. 








his state, but how can the commission- 
ers in states with no statutory provi- 
sions for such control exert any influ- 
ence in the rate of commission that is 
to be paid in their jurisdictions? May 
we not be confronted by the question 
as to whether or not the business of 
the state whose people have denied the 
department the power to regulate acqui- 
sition cost, be regulated by the states 
wherein the departments are granted 
such power and charged with such 
duty? 
Consider All Expenses 


It occurs to me that all classes of ex- 
penses must be taken into consideration 
in determining whether or not a rate or 
rates should be increased or lowered, 





(CONTINUED ON PAGE 10) 


IS FAVORABLE | 


them- | 
selves along they are confronted with a | 


COMMISSIONERS HELD 
PEACEFUL CONVENTION 


Only Heated Controversy Was 
Over Surety Acquisition 
Cost Control 





CONN AGAIN PRESIDENT 


Summer Meeting Will Be Held in Ohio 
Some Time in August or 
September 


LOS ANGELES, Nov. 23.—With the 
election of officers for the ensuing year, 
the annual session of the National Con- 
vention of Insurance Commissioners 
ended in Los Angeles last Friday. Judge 
Harry L. Conn, of Columbus, and com- 








HARRY L. CONN 


Reelected President of Commissioners 
Convention 


| missioner from Ohio, was unanimously 
reelected president of the convention. 
Other officers elected are: A. S. Cald- 
well, Tennessee, first vice-president 
(which puts him in line for the presi- 
| dency next year); Charles R. Detrick, 
California, second vice-president; Col. 
| Joseph Button, Virginia, reelected sec- 
| retary-treasurer. The members of the 
| executive committee are: Frank N. Ju- 
| lian, Alabama, chairman; Ben C. Hyde, 
Missouri; Howard P. Dunham, Con- 
| necticut; James A. Beha, New York; 
Jesse G. Read, Oklahoma; S. A. Ols- 
ness, North Dakota; and John E. Sulli- 
van, New Hampshire. 
Will Meet in Ohio 


Following the election of officers an 
executive session was held at which mo- 
tion was adopted providing for the hold- 
ing of the summer convention meeting 
in August or September, but preferably 
the first part of September, in Ohio, 
the selection of city to be made later, 
probably Cleveland or Columbus. A 
motion was also ¢arried providing for 
a meeting of the executive committee 
some time early in May, to which all 
commissioners would be invited, to be 
held at Richmond, Va. A motion was 
also adopted to the effect that it was 
the sense of the committee that the 
next annual session be held in Decem- 
ber next year, date and place to be de- 
cided later on. 


Reject Mortality Table 


Other matters disposed of at the Fri- 
day morning session included attention 
to reports of various committees, the 
most important being the report of spe- 
cial committee appointed to consider 
and report on the advisability of mak- 
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ing the American Men Ultimate table 
of mortality permissive as a legal valu- 
ation standard, which was presented by 
William M. Corcoran, chairman, who 
moved the adoption of the report. After 
considerable discussion, including the 
reading of a letter upon the subject by 
Arthur B. Lyons, actuary of the Massa- 
chusetts department, expressing opposi- 
tion, the resolution to adopt the report 
was defeated by a vote of 28 to 4. 


Ruling on Property Valuation 


A resolution offered by the examina- 
tion committee which was unanimously 
carried, provides: “That the examina- 
tion committee approves the practice of 
allowing as to the valuation on home of- 
fice property of insurance companies 
such an amount as will reflect from ac- 
tual interest earnings from said prop- 
erty a net return of not less than 3% 
percent of such valuation. Any valu- 
ation in excess of the sum upon which 
the net income is less than 3% percent 
shall be deducted as a non-admitted as- 
set.” 

In connection with report made by 
Commissioner Sullivan, chairman of the 
miscellaneous committee, to the effect 
that the committee had not been _§af- 
forded an opportunity to pass on the 
automobile fleet insurance bill presented 
by Commissioner Wells, of Minnesota, 
and would not be able to do so at this 
convention, it was decided to postpone 
action thereon until the next meeting. 


No Action on Compulsory Law 


The committee on laws and legislation 
offered the following report expressing 
the decision of the convention upon the 
subject of compulsory automobile in- 
surance: “Your committee has given 
consideration to the matter of compul- 
sory liability insurance as applied to mo- 
tor vehicles and_ reports as follows: 
Your committee finds it inadvisable to 
recommend a uniform law relative to 
such insurance, or to determine the pro- 
priety or feasibility of compulsory au- 
tomobile insurance, and would recom- 





mend that the convention take no action 
in the matter until ample opportunity 
has been had to observe the result of 
the enforcement of the compulsory au- 
tomobile insurance law of Massachu- 
setts and the financial responsibility law 
of Connecticut.” The report was ap- 
proved. 

In response to suggestion of Com- 
missioner Dunham upon the subject of 
the desirability of adopting a uniform 
system of licensing agents, President 
Conn stated that he would appoint a 
committee to take up the matter of 
standardization of agents’ licenses, the 
names of the members to be announced 
later. 

~The special committee which had been 
appointed to consider a telegram re- 
ceived from Edward A. Woods of Pitts- 
burgh, in connection with endorsement 
and approval requested of the plan for 
the establishment of an insurance library 
reported its inability to report any rec- 
ommendation owing to lack of definite 
information as to exactly what is de- 
sired. It was decided to communicate 
further with Mr. Woods and report 
fully on the subject at the next meet- 
ing. 

Convention Largely Peaceful 


With the exception of the spirit of 
conflict which found expression in con- 
nection with consideration of the resolu- 
tion relative to acquisition costs on 
surety business, it is said that this con- 
vention was one of the most peaceful 
and harmonious meetings in the history 
of the organization. Credit for this sit- 
uation is freely given to Judge Conn 
and attention was directed to this fact 
when his name was presented to the 
convention in nomination for reelection. 
In response to the unanimous vote 
electing him for the ensuing year, Judge 
Conn feelingly expressed his apprecia- 
tion, stating that he interpreted this 
action as approval of his past adminis- 
tration and of the policy which he ex- 
pected to continue of fairness to all in- 





terests involved in the responsibilities of 
the position. 


Beha’s Resolution Adopted 


The entire afternoon session Thurs- 
day, lasting about four hours, was de- 
voted to heated debate upon the sub- 
ject of acquisition cost of surety 
business, concluding with the adoption 
of the resolution offered by Superinten- 
dent Beha of New York, by vote of 
17 to 10. A number of commissioners 
declined to vote, among them being 
Judge Conn, who stated that he was 
prevented from doing so by the anti- 
compact law of Ohio. As the vote pro- 
ceeded each commissioner was given 
the privilege of explaining his vote, 
which was done by the majority of 
them. This discussion amone the com- 
missioners was largely upon the point 
as to whether or not it was proper for 
them as state officials to approve the 
resolution. It was pointed out, how- 
ever, that a vote of approval would not 
be equivalent to adoption of the rules 
formulated by the acquisition cost con- 
ference, but merely an expression of 
commendation and moral support. The 
proposed regulation was bitterly op- 
posed by the minority, which charged 
that the plan was an unjust discrimina- 
tion against the western states. This phase 
of the situation was presented by J. K. 
Bartlett, general counsel of the United 
States Fidelity & Guaranty Company, 
in a speech during the brief period as- 
signed to representatives of companies 
and associations for the delivery of ar- 
guments for and against the plan. The 
adoption of the plan was warmly advo- 
cated by Wm. L. Mooney, vice presi- 
dent of the Aetna of Hartford. 


Agents Speak for Rules 


Chas. H. Burras, president of the Na- 
tional Association of Casualty & Surety 
Agents, stated that the general agency 
system which he represented was slowly 
bleeding to death under existing condi- 
tions and cannot much longer survive if 
those conditions are not changed. Speak- 





ing solely for the general agents he ex- 
pressed the hope that the convention 
would endorse the rules as reasonable. 
Walter H. Bennett, secretarv of the Na- 
tional Association of Insurance Agents, 
also went on record in no uncertain terms 
in expressing approval of the rules of 
the acquisition cost conference. “It 
seems to me,” he said, “that the efforts 
of this convention should be directed to 
the support of insurance executives who 
are trying to stabilize the business, and 
if that measure of support can be given 
and if these rules can be tried out to see 
whether or not a degree of stability can 
be brought about and the public be bet- 
ter served, if that can be done it seems 
to me it is worth a trial. It.seems to 

e,” he continued in conclusion, “a very 
fair proposition to be submitted to this 
convention. Let us try it and find out.” 


Comment by Joyce 


Approval of the rules was also urged 
by Wm. B. Joyce, chairman of the board 
of the ‘National Surety and New York 
Indemnity. “These rules,” he remarked, 
“will cause some of us, including the 
National Surety, a very large loss. In 
the long run it will be a good thing for 
my company and for the agents them- 
selves.” In conclusion he stated that he 
had yet to hear of one good reason why 
the plan should not be adopted, that the 
interests of the public and the agents 
must take precedence over the imme- 
diate view of increased production, and 
that consequently the rules should have 
the approval of the commissioners of 
those states where the laws permit of 
such action. 


Offers Bitter Opposition 


In opposing approval of the rules, Mr. 
Bartlett of the U. S. F. & G. remarked: 
“I do not know whether or not it was 
intended that the rules should amount 
to a discrimination in favor of the east 
as against the west, but I do say that 
the rules will show that the west is be- 
ing terribly discriminated against. We 
find that the rules limit the agency rep- 
resentation of each company. For in- 
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stance, Connecticut, which is not much 
bigger than one-sixth of Los Angeles, 
is to be permitted five 30 percent agents 
and five 25 percent agents, while the 
whole state of Colorado is allowed but 
two 30 percent agents and two 25 per- 
cent agents. Massachusetts is allowed 
eleven 30 percent agents and eleven 25 
percent agents, while Missouri, much 
larger in area, is permitted but four 30 
percent and four 25 percent agents.” A 
comparison on this basis of the entire 
field was submitted, and attention was 
directed by Mr. Bartlett to the fact that 
the rules limit each company to 191 
thirty percent agents in the whole 
United States and 191 twenty-five per- 
cent agents in the whole United States, 
and every other agent to 20 percent 
commission. Roughly estimated there 
are about 10,000 agents. 


Afraid of New Companies 


“IT believe from my heart,” he said, 
“that the agent is worthy of all he gets. 
We have believed that from the time 
we began to build up the company. He 
is the man behind the gun. He is not 
overpaid, but I think perhaps the bro- 
kers, particularly in New York, are over- 
paid for the service performed. We have 
many more agents to whom we pay 25 
and 30 percent than this arbitrary limi- 
tation of 191. I say that instead of re- 
ducing acquisition cost, these rules will 
have the effect of increasing the cost if 
viewed as a whole. It will change a lot 
of business. A lot of business will go 
to new companies, because new com- 
panies can go to people we have got to 
reduce and they can pick and choose.” 
Mr. Bartlett also attacked the legality 
of the rules and cited court decisions in 
support of his contention. In conclusion 
he remarked: “Leave this thing alone. 
It is unfair. Conceived in selfishness, 
its purpose is to destroy the organiza- 
tions of some companies for the benefit 
of newer companies. It is illegal. It is 
a buzz saw and 
monkey with it.” 

Emerson Schofield, vice-president of 
the Standard Accide:.. also 
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briefly in opposition to approval of the 
rules, and a letter from Lee A. Phillips, 
president of the Pacific Indemnity, was 
read in which he expressed the opinion 
that it was unwise to ask the commis- 
sioners to assume control of such a mat- 
ter. J. H. Miller, a former president of 
the National Convention of Insurance 
Commissioners, was given the floor and 
spoke briefly in favor of approving the 
action of the acquisition cost conference, 
stating that he believed it a step forward 
in the interest of the insuring public. 
The motion as made by Mr. Beha was 
to the effect that in order to bring about 
proper regulation of acquisition cost in 
the fidelity and surety bond business 
that will operate to the best interests of 
the insuring public, companies and 
agents, the convention commend the 
work of the acquisition cost conference 
and the formulation and adoption of 
rules for the proper conduct of this 
business, and that each commissioner 
do all in his power to support the acqui- 
sition cost conference, 


ADMINISTRATION COST — 
CONTROL IS FAVORED 


(CONTINUED FROM PAGE 7) 


and I am wondering if the time will not 
come when the question of administra- 
tion expense will be just as burning a 
question as that now of acquisition cost. 
May we not find that the improvident 
company seeming to comply with the 
rules concerning acquisition cost has 
unduly burdened its administration ex- 


to and considered a part of acquisition 
cost? 


The Phoenix Conperation of St. Paul, 
of which James . Weed of Weed, 
Parker & Co. is president, has changed 
its name to the Phoenix Automatic 
Corporation. The company 
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WIDELY INTERESTED IN _ 
CHICAGO INVESTIGATION 





Some Offices Report Alarming 
Situation Regarding Auto- 
mobile Thefts 


GIVE STOLEN CAR FIGURES 





First Ten Months Show Increase of 
Over 50 Percent—Cite Failure 
of Law Enforcement 


There is widespread interest in the 
investigation which is now being car- 
ried on by the Western Automobile Un- 
derwriters Conference regarding theft 
losses in Chicago and Cook county 
and it appears to be quite generally the 
experience of automobile writing com- 
panies that the losses in this territory 
warrant an immediate increase in rates. 
A number of the companies have had 
experience so disastrous that they have 
asked the Western Conference to make 
a definite investigation of conditions and 
authorize an increase, if found neces- 
sary for Cook county. The majority 
of the offices report unfavorable theft 
conditions, those that do not report an 
excessive loss ratio pointing out that 
their experience is not particularly op- 
timistic and is such as to warrant some 
increase to stabilize this class of busi- 
ness. They also point out that they 
anticipate that the investigation will 
show the business, as a whole, suffer- 
ing from an excessive loss rate. 

One western department manager 
stated that the condition which exists 
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in Cook county today is reflected by 
the theft figures for the first 10 months 
which show that during that period of 
this year there have been 8,000 cars 
stolen compared with 5,000 thefts in 
the same period of 1925. This increase 
of over 50 percent in thefts has not been 
followed by a proportionate increase in 
recoveries, with the result that the com- 
panies have been forced to carry the 
burden of a resultant increase in loss 
ratio. This manager pointed out that 
the theft item has become of such im- 
portance that 60 percent of all the losses 
at his office are incurred on the theft 
clause. He particularly points to the 
experience on accessory coverage, stat- 
ing that 20 percent of the theft losses 
has been incurred on equipment. 


Many Reasons Given 


A number of viewpoints have been 
expressed regarding the cause of the 
increased losses, one underwriter ex- 
pressing the opinion that the discontinu- 
ance of the three-fourths loss clause has 
been responsible in part. Another un- 
derwriter pointed out, however, that the 
definite and actual increase in thefts 
and reduction in recoveries overshadows 
the influence of a three-fourths loss 
clause and definitely places the respon- 
sibility for the new situation on the 
general crime situation in Chicago and 
Cook county. He stated that the gen- 
eral situation in the county shows a 
turn for the worse and a further lapse 
in law enforcement in general. The 
past few months particularly have seen 
notable examples of lawlessness which 
cannot be brought under control. 

Most of the automobile writing of- 
fices appear to agree on one trouble- 
some condition, that regarding the diffi- 
culty in securing action in the case of 
apprehension. They do not criticize the 
mayor or the chief of police, but they 
think that it is practically impossible to 
bring cases into court and secure judg- 
ment. One office pointed out that it 
has found it advisable to turn as many 

(CONTINUED ON PAGE 12) 
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WEDDING 


R. P. Barbour, General Attorney 
Eastern & Southern Department 


135 William St., New York 


A. G. MARTIN, Manager 


In Tune with the Agent 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON 


UNITED 


Western Department 


Monadnock Bldg. 
Chicago, Il 


STATES BRANCH 


H.N. Kelsey, Deputy Attorney 


H. D. LEWIS, Manager 





C. W. Cooper, Secretary 
Pacific Coast Department 
228 Pine St. 


San Francisco, Calif. 


F, C. H. ROBINS, Manager 
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OME agents scorn parcel post insurance as small 
and bothersome. Or they accept such business 


as if it were an accommodation. \\ 


Not so the Star Agent. He sees in this cover- 
age an Opportunity to serve that has far-reaching 
effects. He looks on it as the final measure of service 
to his present clients; as an opening wedge for more 
and bigger business with prospective clients. Aside 
from these, he sees a handsome revenue for himself. 


So Star Agents are working hard right now and 
showing that Parcel Post Insurance is one of the 
little things that count in building a progressive 
agency. 


With the holiday rush upon us, it is compara- _ 
tively simple to sell a merchant on the great advan- 
tage of this economical policy. Of routing packages 
through the maze of mails with absolute safety and 
no loss of time. Star agents are distributing many 
postal certificate books right now by simply “telling 
them and selling them.” 


Q1raR 


Insurance Co. 


or AMERICA, 


Western Department Southern Department Pacific Coast Department 
CHICAGO NEW ORLEANS SAN FRANCISCO 


Executive Offices: 1 Pershing Square, Park Ave. at 42nd St., New York, N. Y. 








‘“*THE COMPANY WITH THE L. & L. & G. SERVICE’’ 
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You Can’t 
TAKE 


Unless You 
PUT 


There is nothing unfair about this insurance 
game. The more you put into it the more 
you take out. 


If you help put your client’s insurance up to 
what he should carry, you get your reward 
in increased business. 

The best way to convince a man that he is 
under-insured is to see that he has a Lloyd- 
Thomas appraisal* made. A large percent- 
age of appraisals* show that the properties 
are under-insured. 


*“"WHAT iS AN APPRAISAL?—It is a complete classified inven- 
tory of insurable property (except stock, merchandise and raw mate- 
rials) Each item of property is valued at today’s cost to replace 
new. The amount of accrued depreciation is determined and the 
sound insurable value is given 

“ITS ADVANTAGES—Ist—It discovers insurable values that have 
long been written off the books through unscientific depreciation— 
2nd—It gives the agent, the assured, and the companies value facts of 
property. 3rd—It makes for adequate insurance protection, for in 
nearly every instance it calls for additional insurance. 





The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES, 








4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 

St. Louis Milwaukee Pittsburgh Memphis 
Toronto Minneapolis Kansas City 
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Roval Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


HAROLD R. HATCH, General Agent, 44 Kilby St., Boston, Mass. 

A. N. HAMILTON, Special Agent, 435 Walnut St., Philadelphia, Pa. 
H. B. HAYWARD, State Agent, 39 Van Houten Place, Belleville, N. J. 
J. MARSDEN, Special Agent, Commonwealth Bldg., Pittsburgh, Pa. 
FRED E. POTTER, State Agent, 453 West Water St., Elmira, N. Y. 











TO CONTINUE NEBRASKA 
HAIL ADJUSTING BUREAU 





Mandatory Use of Its Facilities Is 
Approved at Hail Association 
Annual Meeting 


RESULT SURPRISE TO MANY 


Executive Committee Had Previously 
Recommended Abolition of Bureau— 
E. A. Henne Elected President 





To the great surprise of many of its 
members the Western Hail & Adjust- 
ment Association voted, at its annual 
meeting held in Chicago last week, to 
continue the Nebraska Hail Adjustment 
Bureau on its present basis. This means 
that the use of the Nebraska bureau is 
to be mandatory during the coming sea- 
son. Two weeks ago the executive com- 
mittee of the Hail Association recom- 
mended the abolition of the Nebraska 
bureau, so that last week’s vote to con- 
tinue it was the exact reverse of what 
a number were anticipating. The vote 
was close, the proposition carried by a 
margin of only three votes. 


Many Arguments Pro and Con 


Since the advisory committee meeting 
of the Hail Association was held some 
weeks ago the question of whether the 
Nebraska bureau should be continued as 
before, abolished entirely, or its use 
made optional instead of mandatory has 
been uppermost in the minds of hail 
men. Numerous arguments both for 
and against the Nebraska organization 
have been heard. At both the advisory 
and executive committee meetings, when 
tests of voting strength were taken, there 
was every indication that those who 
wished the Nebraska Bureau continued 
would be voted down. The supporters 
of the bureau were, however, quite ac- 
tive in promoting its cause just prior to 
the annual meeting with the result that 
there is to be no change in the Nebraska 
adjusting situation. 

E. A. Henne, secretary of the America 
Fore companies in the west, was elected 


WIDELY INTERESTED IN 
CHICAGO INVESTIGATION 


(CONTINUED FROM PAGE 10) 


cases as possible over to the federal 
authorities as that channel appears to 
be the only one open to the companies 
at present. 


Local Action Impossible 


In the case of a theft in which the 
car is removed from the state and thus 
gives federal jurisdiction, the case is 
immediately turned over to the federal 
authorities, rather than attempting to 
return the thief to Illinois and secure 
local action. The list of those who ap- 
parently have immunity in court has 
grown to such sizeable proportions in 
Cook county that local action against 
automobile thieves is practically im- 
possible. 

That drastic and immediate action is 
necessary in Chicago might be indicated 
by the figures which show the increase 
from 5,000 to 8,000 thefts in the first 
ten months of this year. Some of the 
offices point out that their automobile 
losses have mounted to such startling 
percentages that an immediate increase 
in the rates is essential if the department 
is to be kept from showing a disastrous 
loss ratio on the automobile business 
as a whole. The findings of the con- 
ference in its investigation are now be- 
ing awaited with interest and it is ex- 
pected that definite recommendations 
will be made by that organization in 
the very near future. 











president of the association, succeeding 
Walter D. Williams of the Security, 
who has headed the Hail bureau for so 
many years. Charles N. Gorham, west- 
ern manager of the American, was 
named vice-president succeeding George 
H. Bell, western manager of the Nat- 
ional, and W. H. Lininger of the 
Springfield was re-elected secretary. 
The officers are also ex-officio members 
of the executive committee. The old 
executive committee was re-elected in 
its entirety, with the exception that Mr. 
Williams and Mr. Bell were named to 
succeed Mr. Henne and Mr. Gorham. 
The continuing members of the execu- 
tive committee are H. A. Clark, Fire- 





E. A. HENNE 
New President of Hail Association 


men’s; C. A. Ludlum, Home of New 
York; Charles R. Street, Great Amer- 
ican; A. G. Dugan, Hartford, and John 
H. Griffin, Northwestern Fire & Marine. 

Aside from the close vote on the 
Nebraska Adjustment Bureau there was 
little of an exciting nature that took 
place at the meeting. The various 
changes that were recommended by the 
executive committe were enacted almost 
without modification. These include 
some slight revisions in rates, the ap- 
proval of the revised wording of the 
policy form, which is designed to clarify 
the meaning; the changing of due dates 
on note business and one or two other 
minor revisions that did not meet with 
opposition. 


New Rider for Cotton Policies 


A mandatory ruling of the South- 
eastern Underwriters Association re- 
quires the attachment of the following 
clause to all certificates covering on cot- 
ton wherever located: “Notice is hereby 
given that in event of loss under this 
policy this company has the right to 
replace with cotton of like kind and 
quality the cotton that may be dam- 
aged by fire, as provided for under the 
printed conditions of the policy.” 


Won’t Quit Ocean Marine 

Vice-President Alfred Stinson of the 
Automobile of Hartford unqualifiedly 
denies the rumor that the company in- 
tends withdrawing from the ocean ma- 
rine field, stating that while it has prac- 
tically ceased writing such business in 
the New York City market it will con- 
tinue to accept both inland and ocean 
risks through its other branch. offices in 
this country and Canada. 


Strong Goes to New Haven 


A. Strong, who has been superin- 
PM + of the loss department in the 
western office of the Security and East 
& West, has been transferred to the 
home office at New Haven where he 
will have charge of the loss department. 
He is succeeded by Paul T. Creagan, 
formerly in charge of the losses in the 
western department of the Security and 
East & West, who returns to his old 
position. 
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ACK FROST and Old 

Man Winter with their 
massed legions are just 
around the corner. Any 
day they may attack in 
a solid cold wave. 


Below zero nights— 
week ends and over hol- 
iday shut downs, open 
the way for these attack- 
ing parties to get in their 
work on sprinkler sys- 
tems. 


Sprinkler Leakage In- 
Surance is the reserve 


Just Around the Corner 


force which throws back 
these attacks and pre- 
vents financial loss to 
stock and equipment 
damaged or destroyed 
when freezing weather 
opens the sprinkler sup- 
ply lines. 


A policy in The Home 
of New York embodies 
everything that can be 
desired for sound and 
complete protection 
against this and other 
forms of property dam- 
age loss. 
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Profits and Commissions-Rain 
Riot and Civil Commotion-Rents 


Tourists Baggage 


Earthquake-Registered Mail 


Rental Values — 
Water Damage 








Explosion 


Parcel Post 
Hail 











Che HOME 


ORGANIZED 1853 


INSURANCE 
COMPANY 


Charles L Tyner President 





CASH CAPITAL $18,000,009 
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URING THE PAST 28 YEARS Charles F. Noyes 

Company, Inc., has held a pre-eminent position in 

the real estate affairs of Insurance Interests in the 
City of New York. Transactions involving sales, leases 
and mortgage financing have been consummated with the 
following representative companies: 


Aetna Insurance Co, 
Atlas Insurance Co. 


Caroon & Co., R. A. 
— Gen. Life Ins. 
o. 


E ckert & Co., John A. 
Eastern Union Ins. Co. 


Fitkin & Co., A. E. 
Fidelity & Casualty Co. 


Garwin Agency 


Hoey & Ellison 
Hall & Henshaw 
Hooper & McDaniel 


Insurance Co. of North 
America 

Interstate Automobile Un- 
derwriters Agency 

Independence Indemnity 
Co. 

Importers & Exporters In- 
surance Co. 


James & Co. 


London Guarantee & Acci- 
dent Co. 
Liverpool, London & Globe 


Metropolitan Casualty 
Ins. Co, 

Maryland Casualty Co. 

McGee & Co., W. H. 


Northern Assurance Co. 
of London, Ltd. 

N. Y. Plate Glass Ins. Co. 

N. Y. Casualty Ins. Co. 

New Jersey Fidelity & 
Plate Glass Co. 

New Zealand Ins. Co. 

New England Mutual Life 
Ins. Co. 

New Amsterdam Ins. Co. 


O’Brien & O’Brien 
Ocean Accident and Guar- 
antee Corp. 


Phoenix Indemnity Co. 
Postal Life 


Royal Insurance Co. 
Russell & Ziegler 
Rollins, Burdick & Hunter 


Starkweather & Shepley 
Sun Insurance Co. 


T ravelers Insurance Co. 


Union Indemnity Co. 


Manage buildings for Northern at 135 William Street; 
Travelers at 55 John Street and prominent insurance 
buildings at 45 John Street, and 100 William Street, 
81-3 Fulton St., together with 676 other large office and 


loft buildings. 


Negotiated mortgage loans in individual amounts up to 


$5,000,000 with the 


Metropolitan, Mutual, Prudential, 


New York, Equitable and Manhattan. 


NOW through the operation of C. F. Noyes National 
Realty Corporation, with offices or representation in 
every city of 25,000 or more population the same efficient 
service that has made the name of Noyes notable in the 
Metropolitan insurance world is available to insurance 


interests NATIONALLY. 


We Solicit Your Patronage for— 
THE PURCHASE OR LEASING: 
OF NEW QUARTERS 
DISPOSAL OF PRESENT QUARTERS 
MANAGEMENT OF REAL ESTATE 


INVESTMENT OF FUNDS IN 
MORTGAGE LOANS 


C. F. NOYES NATIONAL 
REALTY CORPORATION 


New York Office: 
118 William Street 
Tel. John 4000 


NATIONAL REAL ESTATE HEADQUARTERS 


Chicago Office: 
134 N. LaSalle St. 
Tel. Central 7961 








OBJECT TO INCREASE 





DEAN SCHEDULE IS BLAMED 





Competition to Apply Credits While 
Penalties Are Overlooked Thought 
Responsible for Heavy Losses 





BOSTON, Nov. 24.—Formal admis- 
sion of the fact that the Dean analytical 
system as applied to the cities and 


towns of Massachusetts, outside of Bos- 


ton, by the New England Insurance Ex- 
change, has not yet resulted in an ade- 
quate premium return for the losses 
experienced is seen in the recent advance 
in rates of 5 percent on buildings and 15 
percent on contents, affecting certain 
classes, promulgated without warning 
recently by the exchange and put into 
effect immediately. For some years 
Massachusetts has been a sore spot to 
fire companies. The losses have been 
heavy and the premiums have been de- 
clining. The cause has been laid largely 
to the over-refinement of the Dean sys- 
tem of rating. 


Loss Ratio Heavy 


Ever since the Dean system was in- 
augurated it has been very generally 
utilized by the agents and specials to 
bring about reductions through applica- 
tion of every credit which the system al- 
lowed. There has been no little dissat- 
isfaction over the transfer of many risks 
brought about by alert agents who could 
detect first the necessary credit applic- 
able to the risk resulting in a reduction 
of rates. On the other hand, there has 
naturally been little inclination to apply 
the penalties and increase rates where 
they should be. The loss ratio of the 
exchange territory in Massachusetts for 
the past five years has averaged 64.1 per- 
cent. Never has the loss ratio been be- 
low 58.2 percent in any one year. The 
loss ratio for 1921 was 64.9. In 1922 
it went down to 61.8 and there was an- 
other drop in 1923 to 58.2 percent. But 
when 1924 came around there was a 
tremendous jump to 73.3 percent and 
last year the ratio was 62.4 percent. The 
reports for 1926 seem to indicate that 
the experience will be much worse than 
last year, if it is not as bad as or worse 
than 1924. 


Full Effect Not Seen 


There is some difference of opinion 
as to the reason for the recent advance 
in rates. On one side it is admitted that 
the severe underwriting loss which the 
fire companies have sustained for some 
time past is responsible. On the other 
hand, there are those that attribute the 
fact that the companies are feeling 
pinched over their results in Massa- 
chusetts to the application of the Dean 
schedule. As the time it was applied 
there was a great rush on the part of 
some of the agents who felt reasonably 
sure that the application of the sched- 
ule would bring about in advance on 
some of their insured’s risks to cancel 
and rewrite the policy so that it would 
run for the term before the schedule 
would be applied. This was done very 
generally in cases where an advance 
was expected. For this reason the com- 
panies have not received the benefit of 
the Dean schedule as regards advancing 
and will not for 2 time yet. On the 
other hand, where the agents knew the 
application of the Dean schedule would 
bring reduction of rates there was no 
cancellation and rewriting. 


Work on New Schedule 


It is .understood that there will be 
several modifications of the schedule and 
there has been a proposal to rewrite the 
state under such modified schedule. If 
this is done it will take two years for 
companies to receive any benefit from 
it. The general feeling was that a 
quicker advance in rates was necessary. 
A new schedule had been worked out 
which would bring about a larger pre- 
mium income and this was to have been 





HAS PRODUCTION POST 


TINSLEY GOES TO HARTFORD 





Well Known Toledo Local Agent and 
Former Field Man Connects With 
the Aetna 





Announcement is made of the appoint- 
ment of E. W. Tinsley as superintend- 
ent of production by the Aetna Fire. 
Mr. Tinsley is from Toledo, O., where 
he was vice-president of the Barker, 
Frost & Chapman Company, one of the 
leading agencies of the west. Prior to 
his association with that firm, Mr. Tins- 
ley covered Iowa and Ohio as special 
agent for the Aetna. He will also act 
as superintendent of production for the 
World Fire & Marine and the Century 
Indemnity, the new casualty running 
mate of the Aetna, and will be directly 
associated in the development of sales 
promotion plans for the three companies 
with Walter S. Comstock, superintend- 
ent of engineering, and George E. 
Crosby, superintendent of publicity. 








made applicable this year. Special at- 
tention was given to Lowell, following 
a heavy loss there earlier in the year, 
and to Worcester, where the experience 
had been most unfavorable and rates 
were advanced considerably in these 
two cities. As a result the recent ad- 
vance is not applicable to those munic- 
ipalities. 
Public Is Objecting 


Naturally the communities affected 
have not taken kindly to the advance 
in rates and the local newspapers gen- 
erally are carrying criticisms of the in- 
surance interests in no mistakable terms 
and the local agents are kept busy trying 
to explain to their customers. Cities like 
Brookline, Watertown, Holyoke, Everett, 
Malden and Medford, and towns such as 
Norwood and Nantucket, where reduc- 
tions of 5 percent on buildings and 3 
percent on contents were made within 
a very short time, cannot understand 
why now an advance of 5 percent on 
buildings and 15 percent on contents 
should be made when they had been led 
to believe the municipalities were being 
so well managed and protected, and ex- 
periencing so favorable a loss ratio that 
they had deserved, as well as received. 
a decrease in rates. In these cities and 
towns the advance is to be applied after 
credit has been given for the earlier re- 
ductions. 

The advance made by the exchange 
last Saturday, it is expected, will reduce 
the loss ratio of Massachusetts on the 
basis of present premiums and losses to 
a loss ratio of 55 percent. It was figured 
out, after a careful analysis, that it 
would take a flat increase of 20 per- 
cent in the rates on Massachusetts to 
bring about a 50 percent loss ratio and 
that a 15 percent flat increase would 
only reduce the loss ratio to 52 percent. 
The companies wanted to be conserva- 
tive, however, and the advance of an 
average of 10 percent was applied to 
certain classes, which it ipa imated 
will reduce the loss experielffl Ko 55 
percent. 


Minnesota Notes 


The Minnesota supreme court has up- 
held another arson conviction. James 
Pappas must serve one to seven years 
imposed on him by the Ramsey county 
court for burning his confectionery store 
in St. Paul in May, 1923. 

Because s0 many members were en- 
gaged in the community fund drive, the 
Nov. 9 meeting of the Insurance Club of 
Minneapolis was cancelled and the meet- 
ing this week was the first held in No- 
vember. An interesting program was 
given. 

Melvin Maas, congressman-elect and 
member of the insurance firm of Dwyer, 
Maas Co.. St. Paul, gave a talk before 
a group of business men a few days ago on 
the subject of insurance. He stressed the 


value of insurance to society and de- 
clared that without its aid business 
would not long prosper. 
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PRESENT DAY VIEW of the business dis- 
trict of San Francisco stands in contrast to 
the area laid waste only twenty years ago. 
Human courage alone would have been hope- 
lessly handicapped in bringing about the remark- 
able rehabilitation which insurance has made pos- 
sible. 
A policy bearing the Red Royal Shield offers 





the dependable security which these areas of con- 
centrated value demand. 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES 


ATLANTA, GA, CHICAGO, ILL. 
Milton Dargan, Manager Elwin W. Law, Manager 
NEW YORK BOSTON, MASS SAN FRANCISCO, CAL. 
William Mackintosh, Manager Field & Cowles, Managers H. R. Burke, Manager 
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HUBBELL TELLS OF PROPER USE OF 
| INSPECTION REPORTS BY EXAMINERS 











CONWAY BUILDING q 


° HE value of inspection reports to 

111 West Washington Street | | | the fire insurance examiners with a 
. ’ | caution as to their use, was dis- 
CHICAGO | | cussed by Joseph G. Hubbell, manager 

of the National Inspection Company, 





bell said in part: 

Depends on Examiner 
|| “The usefulness of an inspection re- 
| port to an examiner swings on two fac- 
tors: the ability of the examiner and 
the true value of the report. Unless 


report because he will have no inherent 
| understanding of the circumstances ap- 
plying to the particular case, and with- 


| idea what points to check. To such a 
|man the various features brought out 
| by an inspection report will have no ac- 
| cents of meaning, and he might as well 
| not read the report. All he need do is 
glance at the conclusion and find out 
that the risk is a moderately good one 
and there is a moderately good chance 
of salvage, and that the plant is mod- 
erately active, and then write the risk 
| for a moderate line and pass it mod- 
t Seis | erately to file. We hear a good deal of 
ait TEBE nN moderation these days and I sometimes 
d i j ; sf : think it is a war cry adopted as a screen 
‘‘Wic ; | for moderate ability. 
Decisiveness a Fine Factor 


“On the other hand, if he is an in- 
formed man, he is intently alive and 
alert to exactly what he is doing and 
why he is doing it. Decisiveness is the 
| essential characteristic of a good ex- 








= 





WE ARE PLEASED TO OFFER |aminer. That decisiveness is the evi- 
; | dence that he knows what he is about 
Insurance companies, branch offices and general |and is prompt to recognize the char- 


agents attractive office space in this building. | acter and the differences of the risks 
Al : ire fl aay 51 ; | passing under his hand. : Every single 
Also one entire floor containing 21,000 square feet | classification has its specific method of 
is available. | treatment, and every different classifica- 
l ereti ie oe es pee ae : | tion will present itself to him in a whole 
-ocation, equipment and service unsurpassed | gamut of variations. He must be fa- 
| miliar with the experience of his office 
}and to some extent familiar with the 
| generality of experience with each 
specific class, and he should be aware of 


Wituiam S. Pre, Manager 
Room 1243 Phone: Franklin 4850 


and what those differences signify in 
the way of extent and nature of hazards 
involved and types of construction, 
prospects of trade success or otherwise, 
modifications in quality likely to be in- 
- | troduced by racial and other peculiarities 
|of ownership, suitability of location, 
competitive conditions, and all such. 














Do you make use of the medium thru which you All Sorts of Reports 








can reach thousands of interested insurance men? || “Now as to inspection reports, there 
° . are all sorts. Having served for a good | 
National Underwriter want ads are result getters. many years at an examiner’s eck, I | 
: * . . ; know what a bugbear inspection reports 

One inch, one column wide, one time, Five Dollars. [/ 272" The jact that the report is im the 
1362 Insurance Exchange, Chicago. office is a responsibility on the exam- 
iner in charge of the department to the 

13 | business to which the reports apply. 

















ake a Tip— 


Check up your Assured’s pol- 

icies and see that they have 

ample coverage for their j 

Holiday stocks. This is im- our advice and co-operation. This General Agency gives 
are re the " . 2 . ~ ° ° 

a ae adage ae service on Fire and Casualty lines and it may be that we can 

depend upon this service. assist you. Write us! 


Furthermore, 


You may depend upon us in all emergencies, if you seek 


Address Inquiries about Agency Connection to 


GEORGE L. RAMEY AGENCY 


J. F. Wild Building INTERSTATE AGENCIES, Inc. INDIANAPOLIS, IND. 





speaking before the November meeting | 
of the Chicago Association of Fire In- | 
surance Examiners last week. Mr. Hub- | 


|| the examiner is qualified by experience | 
| and has the capacity to grasp situations, | 
| he won’t get much out of an inspegtion | 


| out such an understanding he has no | 


the range of differences within each class | 


| They may be stacked a foot deep on his 
desk and he may not have time to read 
them, but he is likely to be indicted if 
anything happens and it turns out that 
somewhere in the report file was tucked 
away an item of information which he 
should have had and on which he should 
have acted. I used to think that in 
some fields companies were report 
crazy, and I imagine the situation is no 
different today. In my opinion, the bane 
of an examiner’s life is the report which 
is issued for no particular reason except 
it is time to get out another report. 
Next after that comes the report which 
wanders on and on with studied incon- 
clusiveness, evading the responsibility 
of coming to a decision by putting down 
all the facts and circumstances and leav- 
ing it to the examiner to cull out some- 
thing in the way of definite ideas. 


Inspection Work Is Vital 


“A good inspection report is one 
which answers the questions a good ex- 
aminer is sure to have in mind regard- 
ing each particular risk which he han- 
dles. And the report should be prepared 
with this thought in view. To do so is 
a thing which takes vastly more effort 
than you men can have any idea of, 
but here again the same quality which 
makes a good examiner makes a good 
reporter; that is, experience and an un- 
derstanding of the things which go to 
make up the desirability and undesira- 
bility of each particular class and of all 
| sorts of risks in the different classes. 
| I regard underwriting inspection as pe- 
culiarly a profession in itself. There 
are so many things to be known about 
inspecting and about reporting that it 
absorbs all the attention and ability a 
man can devote. I know there are peo- 
ple who do not agree with me in this. 
The ease with which a commission to 
make an inspection is pwt into the hand 
| of almost anybody is evidence of this. 





Report Exposes Difficulties 


“The examiner has a Sanborn map of 
the plant, probably, and he has some- 
thing descriptive of the property in the 
daily report. From one or the other, or 
both, he forms an opinion of the size 
of the property and its underwriting 
| classification. The commercial report 
as shown in the memoranda on the daily 
ought to give him information which is 
approximately in agreement with what 
the map and the daily show about the 
size, or be manifestly in disagreement 
with these showings. If in disagree- 
ment, question one—what is the mat- 
ter? By turning to an inspection report 
he should be able to find, in such a case, 
that this large plant is only partly used 
lor that it is an old business which has 
| been running down hill, or that it is an 
institution which has been changing 
| around from one manufacturing line to 
another without success. 


Checking Up the Evidence 


| “Assuming that the showing on the 
| map, the amount of insurance carried, 
and the commercial report are in sub- 
stantial agreement, he can turn to more 
| detailed examination of the situation. 
The map may be old; it is advisable to 
| check the description of the property 
given in the report against the showing 
on the map, enough to be assured that 
there have been no great changes in 
the general layout of the property. If 
it is a renewal, the examiner should look 
for evidence of change since the last 
report, at which time he fixed his un- 
derwriting. If it is new business, he 
should review the case at the map with 
the report in hand, and check out those 
| factors which should determine him in 
the setting of his line on a risk of the 
dimensions and sort before him. The 
report should enable him to place 
quickly the location of the important 
hazardous features likely to be associ- 
ated with the activity in question. The 
report should caution him specifically re- 
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“A GOOD ASSET TO ANY AGENCY” 


YOU 


HAVE A 
NO-WORRY POLICY 
WHEN YOU HAVE 
THE DELAWARE 
IN YOUR AGENCY 


address 
applications for representation 


to the Chicago Office 


DELAW ARE 


INSURANCE COMPANY or NEW YORK 
111 W. JACKSON BOULEVARD 
CHICAGO 
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_——.:<.-<=>- Jackson Bivd., Dearborn and Quincy Sts., 
CHICAGO 
Insurance men find it especially convenient to stop at the 


1A, “Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 


vailing throughout. ‘ 
eases x $2.50 


tricts. 
/ Having no unduly onerous costs to meet, such as burden 
j many other large hotels, the Great Northern can and does 
give better values than you will find elsewhere. In the 
V/ popular grill and the coffee shop Sy 
you will find food and service of =), 
great excellence at prices in keep- WwW 
/ . . a Sg 
ing with the moderate scale pre FF Rooms 
— 
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garding particularly high hazards or 
unfortunate combinations of occupancy 
such as are likely to generate unex- 
pected hazards. It should give him a 
clear idea of the structural make-up 
of the property, of the loss probability, 
and the reasons for those probabilities. 


Pictures Plant Interior 


“There are a lot of details which must 
go into an inspection report for the rea- 
son that the supervising office must have 
a check back on the inspector. Just 
how much should be sent on to the 
underwriting office is a matter of prefer- 
ence. In using inspection reports, ex- 
aminers should have this in mind and 
not be led off into misjudging the im- 
portance of things by the space devoted 
to presenting them. Most of the in- 
formation in an inspection report is 
bound to be more or less routine, statis- 
tical matter. Of course, a report can 
be valueless if it is so constructed as 
to make it difficult for an examiner to 
pick out those things which are essen- 
tial. 

“The whole theory of the use of in- 
spection reports is that they supply in- 
formation about the interior and visible 
aspect of the property, of a sort which 
cannot be imparted by a map and is 
very unlikely to be imparted by the 
insurance form or the agent’s memo- 
randa on the daily report. Nothing 
about the age or condition of the build- 
ing appears on the map until it is about 
ready to fall down, when the mapper 
may mark the word ‘dilapidated’ on his 
sketch. The black lines on the map are 
just as distinct for an old broken-down 
property as they are for a new one, 
and the same red is used for showing 
brick construction whether it is old or 
new. It makes all the difference in the 
world how the property looks. The map 
gives no information about questions of 
orderliness and crowding, nor can one 
do more than surmise the degree of com- 
bustibility of occupancy or of the con- 
struction of a building, without specific 
information in a report. 


Determining Factors 


“Let us review the factors which will 
determine an examiner in his acceptance 
of a line. First is the underwriting 
classification and type of construction. 
Next is the question of degree of public 
protection. After these come the suc- 
cess or otherwise of the enterprise, its 
physical assembly, and the degree of 
care used in its administration, which 
last includes not only questions of in- 
telligent arrangement for the purpose 
served, but also questions of housekeep- 
ing and internal or private protection. 
Then there is the question of relation 
to surrounding risks; that is, exposure. 
Finally, come questions of extent of 
probable loss. 

“The underwriting classification can 
usually be arrived at by the informa- 
tion on the daily report. In the case of 
a multiple occupancy risk, however, ad- 
ditional data must be had. In a crude 
way the character of the construction 
may he surmised from the map. For 
ordinary joisted business you have in 
the map, an entirely satisfactory guide. 
For other types of construction. as a 
tule, particular supplementary informa- 
tion must be had. 

“Familiarity with the communities in 
which he is doing his underwriting, and 
an examination of the location of the 
risk on the map, ought to give an ex- 
aminer a fair idea of the public pro- 
tection available. 

“The success of the enterprise may 
he judged in a way from the commer- 
cial report, but confirmatory information 
is advisable. A perfectly good concern 
may have been compelled to shut down 
for reasons which would not yet be 
apparent in the commercial report. 

Map Is Not Adequate 


“The physical assembly of the prop- 
erty has more aspects than simply the 
setting of the buildings; it involves the 
occupancy of those buildings; it involves 
the lightness or heaviness of construc- 
tion; it involves the condition of the sup- 
posed cut-offs and the degree of care 





given to maintaining them; and it in- 
volves specific certainty as to the point 
of appearance of certain distinctive haz- 
ards which are usually to be regarded as 
determining factors for the classifica- 
tion. The map gives you no informa- 
tion as to whether a painting operation 
is extensive or limited, or as to whether 
it is done by hand, or by dipping in 
large vats, or by spraying with pyroxy- 
iin finishes in a lot of wooden booths. 
The map may show the painting opera- 
tion as being done in some detached 
building, when an inspection report will 
show you that it has been moved by 
some so-calied production engineer, from 
that detached building to some one of 
the large buildings of the works, in- 
volving a good share of the values. 

“As to the degree of care used in 
administration, the map gives you no in- 
formation whatever, and this is really 
tte vital question, for degree of care 
determines profit or loss to an under- 
writer. ~ : 

“As to exposure, the map is ordinarily 
a good guide, except that the importance 
of exposure is not nearly so evident on 
the map as it is to a man on the ground. 


Advantages Summed Up 


“Now, rechecking what we have just 
said, let us see where the inspection re- 
port comes in: 

“The map and the daily report are 
reasonably safe guides as to the under- 
writing classification, the degree of pub- 
lic protection, and the exposures. 

“The map and the daily report will 
give partial information as to the gen- 
eral type of construction and physical 
assembly of the property. For intelli 
gent underwriting the specific character 
of the construction and occupancy must 
be known, and that information can be 
had only from a report. :- 

“Tt is vital to know the degree of 1n- 
telligence and care used in the admin- 
istration. That information can be se- 
cured only from a report. ‘ 

“It is valuable to have the extent ot 
probable loss indicated, and, if the risk 
is one of other than ordinary sort or 
embraces values distributed in various 
buildings, adjoining or contiguous, that 
can be had only from a report. 

“In substance then, if the risk is other 
than of routine sort, the map and the 
daily report are simply the beginning 
cf the operation of examining, and the 
examiner who stops with the informa- 
tion there afforded will never know 
whether ke is risht or wrong. The 
probabilities are he doesn’t know or 
else doesn’t care, as evidenced by the 
fact that he stopped where he did. 

Good Examiner Judges 


“IT do not want it thought that an 
examiner should not proceed without a 
report. A characteristic of a good ex- 
aminer is that he knows when to look 
for one. Routine business is routine 
business, and the great body of the ordi- 
narv run of stuff coming over the ex- 
aminer’s desk, if he is handling all 
lasses, is routine business. By this I 
mean it is a well recognized type of haz- 
ard, and the question of desirability can 
be determined with correctness, from 
‘he superficial evidence at hand, in a 
sufficiently high average of cases to 
make it advisable to handle such busi- 
ness without further report. Inspection 
is very expensive—much more so than 
it is currently believed. It takes the 
time of trained men, and that is a ‘per 
hour’ cost just as much in the fire in- 
surance business as the time of trained 
men is in any other business. 


General Understanding Basis 


“The great volume of purely routine 
stuff should be handled on the basis of 
general understandings. An examiner 
should know, for instance, that the 
apartment buildings in certain parts of 
metropolitan areas are apartments stand- 
ing in the more desirable sections of 
the city; that dwellings in some other 
area are in the poorer sections of the 
city; that the corner stores in this sec- 
tion are largely owned by people of high 
morality; and that some other district 
is one which caters to a cheap and not 
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FINANCIAL STATEMENT 
United States Branch 


UNION INSURANCE SOCIETY 


of Canton, Ltd. 
DECEMBER 31, 1925 











ASSETS LIABILITIES 
Bonds and Stocks (Market Values)... . .$5,399,570.35 Reserve for Unearned Premiums....... $2,358,213.35 
Pasi neil Minis ad ain’ 747 434.01 Reserve for Unadjusted Losses......... 1,230,974.39 
ints e stata sil ie neha ac ta + nomen Reserve for Taxes and Other Expenses.. 302,587.47 
ET, SR ns ok Lc aueain« dh. aeues 831,194.47 
Due from Other Companies............ 8,113.84 : $3,891,775.21 
Accrued Interest on Bonds............. 71,737.20 or 7 Policyholders meee a 3,166,274.66 
ncluding statutory Deposits) 
Total Admitted Assets............. $7,058,049.87 $7,058,049.87 





Increase in Surplus... . $437,177.49 


MARSH & McLENNAN, United States Managers 


Ulric S. Atkinson, Assistant United States Manager. 


175 West Jackson Boulevard - - - - - CHICAGO, ILLINOIS 





























INSURANCE ASSOCIATION 


CAMDEN, NEW JERSEY 


January First, Nineteen Twenty-six 
CAPITAL STOCK .. =. « ses « $2,000,000 00 
NET SURPLUS .. .« .+« e© «8 -» 2,155,101 12 
Reserve for Unearned Premiums ° — 5,015,178 13 


Reserve for Losses in Process of Adjustment 963,668 00 
Reserve for Taxes ° ° s ° ° ° ° 100,000 00 
Reserve for all other Claims e ® ° ° 37,834 08 





TOTAL ASSETS . . . . $10,271,781 33 
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| very discriminating trade and therefore 
|is attractive to the commercial specula- 
itor. If he isa good examiner he doesn’t 
send out a ticket for inspection, nor does 
i look for information in the office, 
until the need of it is really manifest. 
| Too many inspections asked for show 
| weakness or an office policy which is 
trying the hopeless experiment of try- 
ing to make close inspection an offset 
ior poor representation. The place to 
use inspection reports is on business of 
sorts known to be subject to important 
| hidden variations, new ventures, first 
offerings on old ventures, and every 
three or four years on steady renewals 


of manufacturing and commercial busi- 


{ness where you are not in touch with 


the situation. Ordinary small commer- 
cial ventures and special hazards are 
almost of routine sort, and the care is 
usually pretty well indicated by the sta- 
bility of the concern and what the map 
shows of construction and _ location. 
Large commercial and manufacturing 
ventures show little change from year 
to year so long as the same managers 
are in control—unless, of course, the in- 
dustry is one expanding rapidly, like 
the automobile business, or changing 
rapidly, like the paint and varnish busi- 


” 


ness. 




















FIRE PREVENTION INSPECTIONS 


As shown by the records of the fire 
prevention department of the Western 
Actuarial Bureau, there were 20 inspec- 
|tion and educational campaigns con- 
ducted by the various state fire pre- 
vention associations in September and 
October, in which 421 field men par- 
ticipated. 

Of the 4,511 risks inspected, 3,713 
| were criticized, 15,872 defects having been 
discovered. In connection with the sev- 
eral campaigns, there were 152 addresses 
made, of which 110 were before children 
and 42 to adults. Invitations for these 
campaigns were received from _ local 
chambers of commerce, business men’s 
organizations, Kiwanis, Rotary § and 
Lions Clubs. 

There were five more of these cam- 
paigns conducted in September and Oc- 
tober of this year than in the same 
months of last year, indicating an in- 
creasing lively int erest in the work. 


INTEREST. IN DISCUSSION 


Insurance men are interested in the 
opinion of the United States Supreme 
Court delivered this week in which it 
held that a public utility concern is en- 
titled to not less than a 7 percent return 
return on the value of its property. It 
upholds an injunction issued by Fed- 
|eral District Judge Geiger restraining 
a reduction of the Indianapolis Water 
Company's rate ordered by the Indiana 
|state public service commission. If 
therefore a public utility concern is en- 
| titled to return of 7 percent on its spot 
reproduction cost, fire underwriters con- 


tend that their business is entitled to a 
larger return and should reach 12 per- 
cent. A public utility company has a 
monopoly in its territory. There are 
constant factors with which it deals. It 
has a steady patronage. It can figure 
its cost quite accurately and knows just 
what is before it. It is not confronted 
with great catastrophes. Fire under- 
writers declare that their companies are 
engaged in a much more hazardous un- 
dertaking. They therefore are inter- 
ested in this decision of the highest 
tribunal in which it would seem that 


| corporations impressed with public in- 


terest are entitled to a reasonable re- 
turn. The decision is a far reaching 
one and is encouraging to insurance 
company officials. 
INSURANCE CLUB MEETING 

Walter E. Webb, vice-president of the 
National Life, U. S. A., addressed the 
meeting of the Insurance Club of Chi- 
cago Tuesday evening, reviewing life 
insurance practices as compared with 
fire insurance and pointing to the oppor- 
tunities always open in the former. At 
this meeting announcement was made 
that the mail vote is now in progress 
on the proposed club headquarters, 
present indications showing a strong 
majority for the _ Proposed expansion. 


0. E. Lane, eS of the Niagara, 
was in Chicago last ween. 


H. F. Harwood, who aes been a rater 
with the Chicago Board, has gone with 
the Oil Insurance Association as an en- 
gineer. 














DISCUSS GERMAN CLAIMS 


At a recent meeting of the ways and 
means committee of Congress the pro- 
| posal of Undersecretary Winston of the 
Treasury and others that the federal 
government appropriate $100,000,000 to 
ifinance the settlement of American 
claims against Germany was vigorously 
opposed by James M. Beck, former 
|solicitor general, who appeared before 
|the committee with several other wit- 
oe in behalf of insurance companies 
that wrote marine covers during the 
| war. 
| Mr. Beck argued for the “strict ac- 
| countability” pol icy laid down by Wood- 
row Wilson early in the war, asking why 
| the American taxpayers should now 
|}undertake to bear a cine which should 
| properly rest on Germany’s shoulders. 
| The former solicitor general also dis- 
|cussed the hazards and difficulties of 
pte, marine insurance during the 
| U-boat campaign, declaring the marine 
| companies had not grown rich during 
|the war. On the contrary, average pre- 
miums had remained at less than 2 per- 
cent, while profits were less than in 
ordinary peace times. Other witnesses 
|on the various phases of the problem 
(aay the insurance companies were 


| Alfred M. Best and William H. McGee 


| 


general agents for a number of marine 


VIEWED FROM NEW YORK 


—————— By GEORGE A. WATSON 











president of the National Board of 
Marine Underwriters. 
x *e * 


UNIQUE DISTRIBUTION OFFER 


Volumes have been written in the 
cause of fire prevention, and millions of 
dollars have been expended in the same 
direction, but a definite concrete plan 
has finally made its appearance which 
will actually prevent fires, provided it 
continues to receive the response it de- 
serves from the insurance agencies of 
the country. 

The Carbine Chemical Company 
through its publicity department at 347 
5th avenue, New York City, in the in- 
terest of increasing its sale of chemicals, 
is making a free distribution through 
insurance agencies of a huge quantity 
of its standard quart size chemical fire 
extinguishers. That every unprotected 
home, store, office, automobile and pri- 
vate garage may be adequately protected 


against loss of life and property through 


fire is the aim of the Carbine Chemical 
Company through this plan. 

The agency is given a definite allot- 
ment often running into many thousand 
extinguishers for free distribution to 
its clients and friends. The extinguisher 


| is comparable to the types now on the 


of William H. McGee & Co., New York, |” 


market retailing from $10 to $12 each. 
[he individual receiving one or more 
from the agency owns the extinguisher 


|companies. In 1917-18 Mr. McGee was | outright after maintaining one filling of 





Carbine Chemical, meeting the rigid 
test standards of the Underwriters 
Laboratories, which the company ships 
and bills direct. 

The agency’s advertising label is 
placed on each extinguisher in a perma- 
nent process and the company furnishes 
without cost, a comprehensive individual 
publicity campaign as well as a mat 
service for local newspaper advertising. 
This plan appears to offer the insurance 
agency a real opportunity to participate 
in the national fire prevention move- 
ment, and at the same time derive a 
large amount of favorable publicity and 
added prestige in the community, quite 
aside from the idea of doing something 
real and tangible in the interests of fire 
prevention. 

* * * 

CONTINGENT COMMISSION COVER 


Since the beginning of the present 
month fire companies insuring contin- 
gent commissions have had an unusually 
large number of such propositions sub- 
mitted them by executives of competing 
offices, departmental managers, general 
agents and by not a few of the larger 
local agents of the country. Rates for 
indemnity of this character range from 
10 to 12 percent according to the known 
underwriting record of the applicant, 
and the classification and general ex- 












OPPORTUNITIES 


This column serves as a market 
place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 

Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
current issue. 

“Opportunities” advertisements 
are $5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 





WANTED 


Young man or woman to 
do office work involving 
some knowledge of acci- 
dent and health policies, 
their construction and 
coverage. Must also be 
capable of handling corre- 
spondence. Reply to the 
National Underwriter 
Company, A H B, 420 
East Fourth Street, Cin- 
cinnati, Ohio. 











SPECIAL AGENT 


With good following in Iowa, Nebraska or 
Cook County, desires position with fire com- 


pany. Seven years experience in rating and 
special agency work. Thoroughly trained. 
28 years of age and married. Can furnish Al 
refernces. Address T-89 


Care The National Underwriter. 








Wanted—Position as Special Agent 
Middle aged man with 15 years experience 
in farm and mercantile underwriting. Some 
experience in special ag cy farm work. 
Would prefer to work in Illinois. 
Address U-2 
Care The National Underwriter. 



















when your stock in this government supervised Building and 
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perience on his business for a series of 
years. Representatives of conserva- 
tively managed institutions, that uni- 
formly make an underwriting profit, ex- 
perience. no difficulty in getting con- 
tingent insurance, while those identified 
with offices recognized as “plungers” 
have to pay well for the coverage, where 
they can get it at all. For a time con- 
tingent indemnity was only to be had 
from London Lloyds, but it may now be 
readily secured from any one of a num- 
ber of strong home and foreign stock 
offices. 
INCREASE IS APPROVED 


Shareholders of the Merchants of 
New York at a special meeting Tues- 
day approved the recommendation of 
the directors that the capital of the cor- 
poration be increased to 
through the medium of a stock divi- 
dend. When the change is effected the 
Merchants will still have a net surplus 
in excess of $2,000,000. 

a 
NEW YORK LOSS FIGURES 


While a noticeable _ imrovement is 
shown in the fire loss of New York City 





$2,000,000 | 


in recent months, according to figures | 


submitted at the November meeting of 
the New York Board, the 10 months’ 
figures are still in excess of those for 
the same period of 1925, due to excep- 
tionally heavy losses early in the year. 
The figures for 10 months are as fol- 
lows: 
NEW YORK CITY 


Ine. | 
1926 Go | 
Incur. losses..$14, rit “000 $14,910,000 4.42 | 
No. of claims. 4;808 5,183 7.80 | 
NEW JERSEY TERRITORY 
Dec. 
1925 1926 % 

Incur. losses..$ 1,170, 000 $ 814,000 30.45 | 
No. of claims. 218 196 10.09 
It is estimated that the losses han- 


dled by the New York board committee | 
are approximately 60 percent of all those | 


occurring in the city, which would in- 
dicate a total loss in this city 
first ten months of 1926 of at least $24,- 
680,000. 
2 Gh 
BARTHELMES MARINE MANAGER 


A. Wesley Barthelmes has been named 
by the America Fore group as man- 
ager of the inland marine department 
at the home office in New York City. 
For the past eight years Mr. Barthelmes 
has been in charge of a similar depart- 
ment for Kaler, Carney & Liffler of 
Boston, agents for the Continental, one 
of the America Fore group, and other 
prominent marine companies. He has 
done an important amount of 
structive work in the New England field | 
for these companies. 





| CHANGES IN THE FIELD | 











Nick Overstreet 


Nick Overstreet, special agent for the 
Milwaukee Mechanics in Kentucky, 
Tennessee and Arkansas, has resigned to 
go with the National Liberty in the 
Arkansas field. 

Mr. Overstreet has been traveling in 
Kentucky, Tennessee and Arkansas for 
a number of years, and is now president 
of the Kentucky & Tennessee Field 
Club, a position his removal to Arkansas 
will force him to resign. 





W. B. Sullivan 


manager of the 

oyal’s southern repartment, announces 
the transfer of William B. Sullivan as 
special agent to the Arkansas field, suc- 
ceeding Nolan G. Perry, resigned. Mr. 
Sullivan heretofore assisted State 


Milton Dargan, 


for the | 


con- | 


Agent | 


Chavanne in Louisiana and Mississippi. | 





Charles F. Okey 


The North American has transferred 
Charles F. Okey, Indiana special agent, 
to the Kansas field, to assist State Agent 
Stephens. Mr. Okey will have his head- 
quarters at Wichita. 





| Taber, 


KENTUCKY MEN GATHER 


—_— 


ROBERTSON HEADS THE CLUB 





Blue Goose Rally Was Honored by the 
Attendance of Most Loyal 
Grand Gander 





LOUISVILLE, Nov. 24.—The Ken- 
tucky Blue Goose held its semi-annual 
meeting and initiation of new members 
this week in connection with the an- 
nual meeting of the Kentucky Fire Un- 
derwriters Association. 

Alex R. Monroe, who was for years 
western manager of the Queen at Chi- 
cago; R. A. Palmer, southern manager, 
Fire Association, and Wirt Leake of 
Dallas, Tex., field representative of the 
North British & Mercantile, were among 
those present. Mr. Leake holds the dis- 
tinction of being the most loyal grand 
gander of the Blue Goose. 


New Members Choosen 


A dozen new members were taken in 
these being E. C. Hill, Aetna; J. Branch 
American Fire; S. G. Render, 
Kentucky Actuarial Bureau; C. E. Field- 
house, Kentucky Actuarial Bureau; R. 
L. M. Eeks, Reutlinger & Co., general 
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NATIONAL LIBERTY 


Insurance Company of America 


Head Office, Eastern and Western Depts. 
709 Sixth Ave., New York 


Statement—January 1, 1926 


PEED: 6 ctv cscbvevedsndsecscotvseccess . - -$16,689,381.17 
oR ee eer mE 
PREMIUM RESERVE. .....cccccsccccssess 8,447,976.18 
RESERVE FOR LOSSES, and 

All Other Liabilities. ..........ccscccsee 1,188,903.54 
SURPLUS TO POLICYHOLDERS..... 7,052,501.45 


























They didn’t want 








HoreEL ACCOMODATIONS 


ROBABLY the Royal Palm 
Hotel down in Florida never seri- 
ously considered having these 
denizens of the sea as guests, but they 
almost had them anyway. 
often a gentle zephyr lashes itself into 
a rage and appoints itself to the task 
goods about 


of transporting man’s 
with reckless abandon. 


From experience we have learned that 


no section of the country is immune 
from the visit of the infuriated gentle 
zephyr. It is one of the duties of 
every insurance man worthy of the 
name to acquaint his clients with the 
facts about windstorms and the neces- 
sity for carrying a sufficient amount 
of windstorm insurance. The Eureka- 
Security man has the facilities to write 
this class of business effectively. 


Quite 


EUREKA-SECURITY 


FIRE and MARINE INSURANCE COMPANY 


[KNOWN ALSO AS THE CINCINNATI UNDERWRITERS | 
22 GARFIELD PLACE - - CINCINNATI, OHIO 











| andre 
| Mervil MacDonald 
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TnsurqnceAttorneys 








CANADA 





JOHNSTON, GRANT, DODS & MACDONALD 
BARRISTERS, SOLICITORS, 
w 


a zx. & <> "SE. Seats 


F. Clyde Auld 
—, in Insurance and Corporation Low 
of Hamilton Bldg., Toronto, Can. 


A Directory of Responsible Attorneys Specializing in Insurance Law 

















COLORADO 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts 
DENVER 























INDIANA KANSAS MINNESOTA 

BINGHAM, MENDENHALL 

& BINGHAM JOCHEMS & SARGENT BUNDLIE & KELLEY 
eee WICHITA SAINT PAUL 
INDIANAPOLIS 
KENTUCKY 
George A. Henry Delbert O. Wilmeth 
HENRY & WILMETH Noble, Ayres, Black & McCorkle SEXTON, MORDAUNT & KENNEDY 


Insurance Attorneys 
504-5 Meyer- Kiser Bank 
I Indiana 
Specially equipped to handle 
Investigations—Adjustments— Litigation 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 











BURKE G. SLAYMAKER 


Practice Limited to the Law 
of Insurance 


FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS 














Frederick A. Brown 


1518 Otis Building 
CHICAGO 


Turner, Adams, Merrell & Locke 
Attorneys specializing in All Phases 
CASUALTY — FIRE — LIFE 
Insurance Litigation 
Indianapolis Office: 

551-555 Consolidated Bldg. 





1235 Federal Reserve Bk. Bidg.. CHICAGO 

















1060 The Rookery 


| 
| Cassels, Potter & Bentley 
| CHICAGO 





I. D. Shuttleworth 
J. R. McManus 
Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 














EKERN & MEYERS 
Insurance Attorneys 
208 So. La Salle St. 
CHICAGO 


Parrish, Cohen, Guthrie, 
Watters & Halloran 


Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 














GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 


Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bidg. 
DES MOINES 





KANSAS 





Stone, McDermott, Webb & 














Attorneys specializmg in 
CASUALTY—FIRE—LIFE 


Insurance Litigation 
FOURTH NATIONAL BANK BLDG. 
WICHITA 


- ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place im the Northwest 


1601 Pioneer Building 
ST. PAUL 

















JOHN P. HASWELL 
ATTORNEY AT LAW 


. Lincoln Bank Building 
LOUISVILLE 





MICHIGAN 


MISSOURI 





HOGSETT & BOYLE | 


Grand Ave. Temple Bldg. 
KANSAS CITY 











ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 


ABBOTT, FAUNTLEROY, 
CULLEN & EDWARDS 
16th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 











Walters, Hicks, Carmichael & Head 


(Formerly Sony C. ee and Walters 
Hicks 


ALL LINES 


Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 


NEW JERSEY 








SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 


Chamber of Commerce Bidg., Newark, N. J 








Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1612-1916 Grand Rapids National Bank Bidg 
GRAND RAPIDS 


OHIO 











LAURENCE W. SMITH 
Attorney and Counselor 


MICHIGAN TRUST BUILDING 
GRAND RAPIDS 


Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 














THOMAS, SHIELDS 


HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 












































Attorney & Counselors ai & SILSBEE FORD, TAYLOR & HASSELMAN 
HOME INSURANCE BUILDING LAWYERS 
CHICAGO American State Savings Bank Building ATTORNEYS - ed 
Special Attention to the Low of TOPEKA LANSING 1024 Hanna Building 
ire Insurance and Taxation CLEVELAND 
MINNFSOTA 
JOHN E. CASSIDY | heaton G.' tae JOHN H. BURWELL 
ATTORNEY : Aiea tie macnn ee and Theft. JOHN H. McNEAL 
Facilities, to attend Investigations, Amidon, Hart & P. orter, Investigations, aisals and Adjustments. 
Adjustments and Litigation in F National Bank Bld Trial of Cases in State and Federal Courts. 1367 East 6th Street 
Central Illinois ourth Natio an s- Suite 846 Builders Exchange Bldg. CLEVELAND 
1004 Peoria Life Bldg. PEORIA WICHITA MINNEAPOLIS 
BROWN, HAY & STEPHENS | | esi. F. Hegler A. V. Roberts satin h4 WATSON KNEPPER & WILCOX 
nes 
714 First National Bank Bidg. HEGLER & ROBERTS Represent Companies Only Outlook Building 
SPRINGFIELD WICHITA Including Defense of Negligence COLUMBUS 








936 Andrus Bldg. Minneapolis 

















‘a 






































XUM 





November 25, 1926 


THE 


NATIONAL 


UNDERWRITER 











MSUTANCE 
TTORNEY 





A Directory of Res 
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sible Attorneys Specializing 
in Insurance Law 





MATHEWS & MATHEWS 
Attorneys At Law 


25 North Main St. 
DAYTON 








DENMAN, MILLER & WALL 
TOLEDO 








Stanley J. Hiett 

George R. Effier 
TT. Hanke 

Fraser, Hiett, Wall & Effler 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 

1032 Spitzer Building TOLEDO 

Edwin J. Marshall 

Donald F. Melhorn 

Thomas O. Mariar 
Martin 

Albert T. Goorley 








LAFAYETTE M. KYES 


General Insurance Attorney 
25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








Gomer E. Carlyle Hermon N. George 


CARLYLE & GEORGE 
ATTORNEYS AND ADJUSTERS 
Automobile Casualty, Fire and Theft Claims, 
tigations, Appraisals, Adjustments, Legal Op 
ial Practice in State and Federal Courts 
Leading Companies Represented 
Nemes Furnished Upon Request 
503-4- 


The R 
younuetown 


Inves- 
inions 





OKLAHOMA 


TENNESSEE 








WILLIAM HUME 
NASHVILLE 








WASHINGTON 
ROBERTS & SKEEL 
Jobn W. Roberts E. L. Skeel 
N. A. Pearson T 
q Elwood Hutcheson 
Glen E. Wilson Eugene F. Hooper 











WISCONSIN 





MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 


Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISUN 








| 








STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state 

412-415 First Central Bldg. 
MADISON 








ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 





ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 





SOUTH CAROLINA 





CORNELIUS OTTS 


LAWYER 
SPARTANBURG 








BLOODGOOD, KEMPER & 
BLOODGOOD 


307-315 Mitchell Building 
MILWAUKEE 

















FIRE 





TORNADO 


INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


AUTOMOBILE 


Time-Tempered, Strength, Security and Service 








agents; Richard W. Hagan, adjuster; | 

’. P. Fishback, Jr., Lexington, ad- 
juster; L. F. Quinlan, Kentucky Ac- | 
tuarial Bureau; Russell L. Gordon, ad- | 
juster; Roy T. Owens, Automobile; 
Thomas H. Proctor, Snyder Brothers 
General Agency, and George Hesse, 
Philadelphia Fire & Marine. 


FIELD MEETING HELD 


The Kentucky Fire Underwriters As- 
sociation held its annual meeting in 
Louisville, Edward C. Knoop of the 
Aetna, presiding. In his annual address 


Mr. Knoop argued for greater general 
publicity to acquaint the general public 
with the insurance contract and insur- | 


problems. 

Herbert W. Robertson, of Henderson, 
Ky., Hanover, was elected president; 
Eugene G. Stuart of the Svea, advanced 
irom secretary-treasurer to 
dent, and Julius V. Bowman, American 
Central, was elected secretary-treasurer, 
Mrs. 
sistant or acting secretary. 
election was a quiet one, without any 
fireworks or politics. Fred A. Rye, 
wester manager Commercial Union, Chi- 
cago, and J. F. Joseph, special represen- 
ive, Western Union, Chicago, 
r A new constitution and set of 
by-laws which had been read at a pre- 
vious meeting were tabled, and a com- 
mittee named to draft others. The com- 
mittee is M. B. 
Firemans Fund; Frank G. Snyder of 
Snyder Brothers General Agency; A. I. 
MacPherson, Paul, and James E. 
Chittenden, Philadelphia Fire & Marine. 


ance 





composed of 


S+ 


AGENTS FIGHT RATE INCREASE 


Field Men Aroused Over Action Taken 
by Northern Kentucky Associa- 
tion at Covington 


LOUISVILLE, Nov. 24.—Kentucky | 
field men are very much peeved over 
ctic the Northern Kentucky Un- 
derwr Ss association at Covington, Ky., 
vester n going on record as opposed 
+ + » 


percent increase in in- 
surance rates in Kentucky. 
zation adopted resolutions to that effect, 


which were broadcasted through the As- 


hire 


sociated Press. A. G. Simrall of Cov- 
ington was named as representative of | 
the associat oO present its views to 
the state itor. Field men take the 


stand that this action was a selfish one, 
which indicated that agents in that 
organization were willing to see the 
companies go along vear after year los- 
ing money account of low rates in Ken- 
tucky, 
section 





+1 
ine 


could continue maintaining low 
rates and secure excess commissions on 
business written. 


Hartford Insurance Stocks 


HARTFORD, Novy. 23.—The Hartford 
insurance stock market. strengthened 
considerably the past week, and with 
particular emphasis on Friday follow- 
ing the announcement from New York 
of the Fidelity-Phenix 100 percent stock 
dividend The main advance in the 
Hartford insurance stocks was the is- 
sue of the Aetna Life and affiliated 
companies, which has dropped quite 
steadily. Aetna Life jumped 35 points 
for one day and is now 550 bid and 560 
asked, against sales of 490 the week 
previous Automobile gained-10 points 
and sold at 160 bid. while Aetna Cas- 
ualty & Surety gained 20 points 


sold at 6990. 


Travelers gained 10 points and sold at 


1160, and Phoenix Fire also benefited in 
the 10 points advance and sold at 590. 
Aetna Fire continues to go up the lad- 
der and is now quoted 510 bid, another 
gain of 5 points, while Connecticut Gen- 
eral, the highest priced stock, also 
moved up a few points sympathetically | 
und is now auoted at 1600. | 

Hartford Fire closed at 485 to 490, 
whereas it was selling around 450 a | 


week previous. National Fire stays firm 
at 730 and Phoenix rights have risen a 
bit and now sell at around 82. 





National’s Extra Dividend 


The National of Hartford has declared 


an extra dividend of 5 percent, payable 


Nov. 25 


| So 


Eugene G. Stuart being named as- | 
This year’s | 


Russell, | 


The organi- | 


provided the local agents of that | 


and 


EASTERN ASSOCIATION 
MEMBERS GIVEN OUT 


Far 165 Companies Have 
Signed and Others Expected 
to Get in Line 


95 PERCENT OF PREMIUMS 


Membership in Organization Carries 
With It Affiliated Companies, 
Including Annexes 





vice-presi- | 


i NEW YORK, 
to the 
have 


Nov. 24.—In addition 
listed that 
new Eastern 
agreement, it 
is anticipated that at least a dozen oth- 


165 companies here 
the 
Association 


already signed 


Underwriters 


ers will join the movement in the near 
future. 


were | 


Companies That Have Signed 


The signatory companies, represent- 
ing about 95 percent of the fire and tor- 
nado premiums in the territory under 
the jurisdiction of the organization, are 


as_ follows Aetna, Agricultural, Al- 
bany, Allemannia, Alliance, Pa.; Allied 
Fire, Utica; American Alliance, Amer- 


ican Central, American Eagle, American 
& Foreign, American, N. J.; American 
National, American Union, Atlas, Auto- 
mobile, Baltimore American, 
British America. 

Caledonian, Caledonian-American, Cal- 
ifornia, Camden, Capital, N. H.; Caro- 
lina, Central Fire, Md.; Central States, 
Kan.; Chicago F. & M.:; Citizens, Mo.; 
City, Pa.; City of New York, Colum- 
bia, O.; Columbia, N. J.; Commerce, 
Commercial Union, Eng.; Commercial 
Union, N. Y.; Commonwealth, Concor- 
| dia, Connecticut, Continental, County 
Fire. 


Boston, 


Wide Representation Seen 


Delaware, Detroit F. & M., Eagle 
Fire, Eagle, Star & British Dominions, 
East & West, Employers Fire, Equita- 
i ble F. & M., Excelsior, Farmers, Pa.; 
Federal, N. J.; Federal Union, Fidelity- 


| Phenix, Fire Association, Fireman’s 
Fund, Firemen’s, N. J.; First American, 
Franklin Fire, Franklin National. 


General, Paris; Georgia Home, Girard 
F. & M., Glens Falls, Globe & Rutgers, 
Granite State, Great American, Guaranty 
Fire, Hamilton, Hanover, Harmonia, 
Hartford, Home F. & M., Home, N. Y.; 
Homestead, Hudson, Imperial, Inde- 
| pendence Fire, Industrial, North Amer- 
ica, State of Pa,. Inter-State Fire, Law, 
| Union & Rock, La Salle, L. & L. & G., 
London Assurance, London & Lan- 
cashire, London & Provincial, London 
| & Scottish. 
Manhattan F. & M., Maryland, Mass. 
F. & M., Mechanics, Mechanics & Trad- 


ers, Mercantile, Merchants, R. I.; Mer- 
cury, Michigan F. & M., Milwaukee 
| Mechanics, Minneapolis F. & M., Na- 


tional, Conn.; National-Ben Franklin, 
| National F. & M., National Liberty, Na- 


| tional Security, National Union, New- 
ark, New Hampshire, N. Y. State Fire, 
N. Y. Underwriters, Niagara, North 
| British & Mercantile, North Carolina 
| Home, North River, Northern Assur- 
ance, Northwestern F. & M., Norwich 
| Union 
Big Companies in List 

Old Colony, Orient, Palatine, Patri- 
otic, Pennsylvania, People’s National, 
Philadelphia F. & M., Phoenix Assur- 


ance, Phoenix, Conn.; Pittsburgh Fire 
Presidential F. & M., Providence, Wash- 
| ington, Provident Fire, Queen, Reliance 
Rhode Island, Richmond, Royal Ex- 

| change, Royal. 
Safeguard, St. Paul F. & M., Scottish 
Union & National, Security, Conn.: Sen- 
(CONTINUBD ON PAGE 
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Field For Insurance Replacements 








OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 ALL DEPARTMENTS 





EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 
EDWARD V. CHAPLIN, Secretary 
FRANK C. HATFIELD, Ass’t Sec’y 


LEE R. ROSS, Ass’t Sec’y GEORGE W. HOLTON, Ass’t Sec’y 


Total Assets 
$33,950,173.38 


Cash Capital 
$5,000,000.00 


Outstand- 
$1,807,973.62 


Reserve for 
ing Losses, 


Reserve for Reinsurance 


$12,098,449.89 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129,104,557.22 








sim 








E 


LIBER 


HOME OFFICE 











Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 











=| VICTORY IN TAX CASE 


| 


_ AT CHICAGO COMPLETE 


Both Past and Future Levies 
Under Famous Section 30 
Wiped Out 








ALL CONTENTIONS UPHELD 


Companies Vindicated While City in 
Dog-and-Bone Position Loses 
What It Had 


Complete with the fire 
insurance companies in every 
the $30,000,000 back tax suits 
cago, under the decision of the 
States Supreme Court handed down 
Tuesday in the Hanover case. If the 
companies had lost the 
they would nevertheless 
chance to win other test 
ferent phases affecting the 
city might have 
ture taxes. 
however, all 
ground. 
Companies Exonerated 


victory rests 
phase of 
at Chi- 
United 


Hanover case 
have had a 
suits on dif- 
amount the 
recovered and also fu- 
With the Hanover victory, 
other suits fall to the 


Almost as gratifying as the victory 
on back taxes is the establishment of 
the fact that the companies have not 
evaded one dollar of tax since 1869. 
Leon Hornstein, assistant corporation 
counsel for Chicago, who prosecuted the 
suits, has been giving out interviews to 
the effect. that the companies owed the 
city $30,000,000 in taxes that had been 
evaded. This was an unfair statement 
even of the city’s side, because the 


| companies have always paid all the taxes 


| merely the 


| element in the 
court holds 


| continued to be 
| from the beginning. 


called for under the law as construed by 
the authorities. The city’s claim was 
result of a tax ferret’s at- 
tempt to put a new construction on the 
law of 1869, and was not aimed at any- 
thing that could in truth be called an 
evasion of taxes. 


Dog-and-bone Position 


The Supreme Court now vindicates 
the companies and there is a sardonic 
decision, because the 
that the tax law of 1869 
would have been constitutional if it had 
construed as it was 
Now the city not 
only loses the back taxes, but it also 
loses current and future taxes, amount- 


| ing to something over $1,000,000 a year. 


The tax ferrets have put it in a dog-and- 
bone position. It loses the $1,000,000 a 


| year bone it already had in snatching at 


the $30,000,000 in the water. 

The federal Supreme Court decision 
simply wipes out section 30 of the act 
of 1869, under which the tax involved 
has been collected. This means that 
not another dollar will be collected in 
taxes of this sort until the legislature 
reenacts a tax law in constitutional 
form. 

Polities Forced Test 


The whole case originated as a tax 
ferret proposition, undertaken on a con- 
tingent. The constituted tax authorities, 
including the Cook county board of re- 
view, have held continuously to the old 
construction of the law, which is now 
justifie ed by the Supreme Court. If the 
regular authorities had been let alone 
the city would not have lost its $1,000,- 
000 a year in taxes. With the inter- 
vention of the tax ferrets, however, 
political considerations did not allow the 
suppression of the suits. Refusal to 
allow a test would have been construed 
as favoritism to the insurance com- 
panies. Now the tax ferrets, in the 
hope of a contingent share of whatever 
sum might be recovered, have helped 
the city dump into the lake its $1,000,000 
a year in sure taxes. 

The attorneys for the city have had 
| the ear of newspapers and every men- 





tion of the case, from its beginning 
three or four years ago, has been 
coupled with either an insinuation or a 
direct statement that the insurance com- 
panies have been evading taxes. Even 
the story of the Supreme Court decision 
in the daily newspapers fails to present 
the true situation. 


Treated Like Personal Property 


When the law was passed in 1869 it 
provided that the fire insurance com- 
panies should report their premium re- 
ceipts in each town to the assessors, and 
that such receipts should be spread on 
the assessment rolls and taxed like per- 
sonal property. The authorities of that 
time construed this to mean that the 
premiums should be treated just like 
personal property, which is depreciated 
50 percent from its full value for tax 
purposes. This is the practice that was 
followed and that the Supreme Court 
now intimates would have been consti- 
tutional. It was on this basis that the 
companies have paid their taxes with- 
out objection ever since 1869, the tax 
actuafly paid since that time being esti- 
mated at $50,000,000 or $60,000,000. 
That is what the city has received and 
would have continued to receive at the 
rate of $1,000,000 or more a year. 

The tax ferrets, however, contended 
that this insurance tax was not actually 
a personal property tax, but a privilege 
tax, and in the latter character was not 
subject to depreciation for assessment 
like personal property. It was en- 
deavored to force the companies to pay 
current taxes on the full 100 percent 
basis, instead of the 50 percent that 
citizens pay on, and furthermore de- 
mand was made for back taxes from 
1869 onward, the demand being for the 
difference between the tax actually paid 
and what the ferrets contended should 
have been paid. Various suits were 
brought testing different phases, includ- 
ing future taxes, cv rent taxes and back 
taxes. 


Three Possible Decisions 


The Hanover case represented current 
taxes. It was selected for the first test 
because it represented the simplest issue 
and therefore promised the surest test 
of the construction of the law of 1869 
without danger of the decision going 
off on some side issue. There were 
three possibilities in this case: First, 
that the companies would lose outright. 
Second, that the true construction of 
the law was the one that had been fol- 
lowed for nearly 60 years, and that the 
companies should go on paying taxes as 
in the past. Third, that the law of 
1869 would be held unconstitutional 
altogether and not only the claim for 
the 100 percent basis wiped out, but the 
whole tax under that law declared in- 
valid, including back taxes, current taxes 
and future taxes. It is the third holding 
that has just been handed down by the 
Supreme Court. 

The companies did not particularly 
desire the third holding and would have 

(CONTINUED ON PAGE 57) 








Watler Leach Speaks 


Walter C. Leach, secretary-treasurer 
of the Minneapolis Fire & Marine, re- 
galed the members of the Minneapolis 


Blue Goose at their Monday luncheon 





with some reminiscences. Dr. Alfred E. 
Koenig, secretary of _Min neapolis 
\mericaniza por 1 uncil, is | ille d to 
talk next Mo vy. The nal dinner 


dance of the ot *f will be ‘held at Hotel 
Radisson Saturday. 


A. L. Casey 


The Iroquois Fire of Peoria, IIL, is 
putting on A. L. Casey as state agen 
to succeed Wm. L. Schreiber, who trans- 
ferred to Wisconsin Mr. Casey was 
formerly with the Twin City in the Da- 
kotas, and has recently been in the local 
business both at Sioux Falls and Omaha. 


+ 
iq 


Homestead Dividend Increased 
The directors of the Homestead Fire 
of Baltimore have declared a 3 percent 
semi-annual dividend. The rate hereto- 
fore has been 2 percent. 
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“INDEPENDENT -ADIUSTE 


IOWA 


CALIFORNIA 





H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Blidz., 
LOS ANGELES 








ILLINOIS 
W.S.LEVENS & CO. 
ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 

















Thomas T. North 


ESTABLISHED 1911 


ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 





GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 








KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 

















AUTOMOBILE 
J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 


FIRE 











INDIANA 





V. M. “ARMY” ARMSTRONG 





KENTUCKY 





H. A. HASKELL 


Insurance Adjuster 


Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND, KY. 
Kentucky, Ohio, West Virginia 











J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bldg. LOUISVILLE 


Tel. Main 2380 








Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 





MINNESOTA 





Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 








1601 Pioneer Bldg. ST. PAUL 
MISSOURI. 
QUEEN-BROOKS INSURANCE 


BUREAU 


Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 
620 Joplin Natl. Bank Bidg. 
JOPLIN 








LP 


OKLAHOMA 





Bates Adjustment Company 


“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, Oklahoma; Tulsa, 
Oklahoma; Dallas, Texas; Abilene, Texas; 


Texas; Lubbock, Texas, and 
Wichita Falls, Texas. 


Amarillo, 











THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 
Oklehoma City Tulsa, Okla. 
213 Atco Bidg 


215 Merc. Bulg 
Guy H. Fuller, ie L. M. Halleck, Mer. 











F, W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 











NEBRASKA 





H. A. JEWELL 


ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 
507-8 Omaha Loan Building OMAHA 
J. R. JONES, Manager 
409 Securities Bldg. 
DES MOINES OFFICE 








NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


Office: 305 S. Warren St. 
Garage: 718-720 S. Clinton St. 


SYRACUSE 








OHIO 














INDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 


Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 

INDIANAPOLIS 

Fort Wayne and Terre Haute 





Branches: 








Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General adjusters for insurance companies 
Northern Indiana, Southern Michigan 
Eastern Illinois. 

01 Union Trust Building, SOUTH BEND 
P. O. Box 617 











IOWA 





THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 








AUTOMOBILE ADJUSTMENTS W. 0, SCHMIDT PHONES { CITY 8134 
Manager MAIN 180 
ELKS CLUB 1205-9 Inter-Southern Building 
INDIANAPOLIS LOUISVILLE 
MICHIGAN 


Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 
CINCINNATI 





W. A. GIBSON 
AUTOMOBILE AND BURGLARY 


“FOR THE COMPANIES” 








PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, Adjusting and Investigations 
for the Insurance Company 


Jones Law Building - - PITTSBURGH 











TEXAS 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 
Ask for our contract and Fee Sates for 


handling Casualty Los 
COMPLETE ADJUSTMENT “SERVICE 











WISCONSIN 





TOLLES-BORT-NURNBERG 
COMPANY 
General Adjusters 
Underwriters Exchange Bldg 
490 Broadway Phone Soe 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 














LOSS ADJUSTMENTS S. R. LEWIS 
Cadillac Square Bldg. DETROIT 204-8 Davis & Farley Bldg. 
CLEVELAND 
Tel. Main 167 
MINNESOTA 








LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 





THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N.R. Thayer, Su 
5301-02 Finance Bldg., 750 Prospect Ave. S. 
Phone Main 6956-6957 CLEVELAND 
in the adjustment of automo- 
liability claims. 





Specializing 
bile losses and 

Investigators twenty-five 
years. 


for the past 








BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 


Plymouth Building, MINNEAPOLIS 





ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bldg. DAYTON 
Phone Gar. 118 Gar. 3182M 





DAVID LAWSON — Adjuster 


107 Jefferson Ave. 
OSHKOSH 








IF YOU DO NOT 
ADVERTISE 


How can you expect 
companies to remem- 
ber you when they 
have business which 
should be placed 
with you. 








5. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 





Second National Bank Bldg. 


TOLEDO 
Clifford L. Rose, Mgr. 








The General Insurance Adjustment Co. 
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COLUMN 
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Agency Qualification Measures 


At the meeting of the Cuicaco FEeprr- 
ATION OF Lapor a few days ago, two new 
they the 
city health 
Jewish 
surprising 


groups were added, being 
sicians connected with the 
and the cantors 
The news 


These groups contended 


phy 


| 
department in 
synagogues. Was 
in many ways. 
that they were confronted with unquali- 
fied The method there- 
fore of getting rid what 
might be termed the illegitimate practi- 
tioners and official chanters was through 
the trade 
haps after all back in the minds of those 
for their union 
was the purpose of limiting the number 


people. only 


they saw of 


the medium of unions. Per- 


who secured the charter 


these activities. 
in 


engaged in 

During recent years, our opinion, 
the tendency toward agency qualification 
laws in insurance has been going to the 
The insurance 
vould much prefer to have no qualifica- 
tion laws at all. They naturally want to 
unhampered in appointment of 

What might be 
local agents advo- 
qualification laws 


extreme. companies 


be the 
representatives 


termed 


their 
the organized 
cate the of a strin- 
prescribing a rather high 


standard and requiring an examination 


gent nature 


as to one’s knowledge of the business 
and fitness for the work. Between these 
two there should be the golden mean 


So far as 95 percent of the insurance 
companies are concerned they could be 


relied on to appoint agents who are 
honest, trustworthy and capable of ren- 
dering the service demanded of them. 


The 
point this class of representatives. 


minority cannot be trusted to ap- 


They 
might be termed the high pressure, specu- 
concerns whose offi- 


lative, volume crazy 


cials are not qualified themselves to oper- 


ate an insurance institution. With them the 


sole motive is “Get the business some- 
way, but get the business.” They have 
little conscience as to the kind of rep- 


resentatives they appoint. Their agents 


can be guilty of malpractice insurance 
and the companies care not a jot 
tittle the They are 
out after premiums and expect the vol- 
to take care of all 
penses. 


wise 


or about results. 


ume losses and ex- 

The public deserves certainly a modi- 
cum of protection. The reputable com- 
those that are following ortho- 
methods real serv- 


the responsibility for their 


panies, 


dox and believe in 


ice, assume 


agents. Such companies resent the im- 
putation that they are guilty of appoint- 
ing “ignorant, incompetent and inex- 
perienced agents.” They take the 
ground that the agents they appoint are 
perfectly of their 


wise. so-called 


capable serving 
The 
side liners are not the insurance agents 
who as a rule handle the big lines and 
With standard forms of 
uniform forms and 
there is not much chance for 
to go astray issuing a 
cloth is very well cut out 

We have had a number 
introduce 


clients insurance 


complex cases. 
clauses 
an 
policy. 
for him. 
of efforts to 
qualification laws 
at state 
for setting 
agency applications. 
uniformity this 
recent of 


policies, 
agent 


His 


in 


or estab- 


lish insurance de- 
standards for 

There has been no 
movement. At the 
the INsuRANCE Com- 
MISSIONERS CONVENTION a committee was 
appointed to see if there could 
more coordination along this line. 

In opinion insurance depart- 
ment should have the authority to call 
before it an agent that appears to be 
dishonest or untrustworthy. If, the 
opinion of the department, agent is 
doing an injustice to the public, there 
should method whereby his 
cancelled. An opportunity 
should be given for a hearing, but if 
the is found guilty and the in- 
surance superintendent believes that he 
is unfit to write insurance and deal with 
the public in insurance matters he should 
not allowed to have a 


machinery 
partments 


in 
meeting 


not be 


our an 


in 
an 
be some 
license can be c 


agent 


license. The 
so-called model qualification bill agreed 
upon by the INSURANCE COMMISSIONERS 
CONVENTION and the NATIONAL AssoctA- 
TION OF INSURANCE AGENTS gives the in- 
surance department this authority. The 
NATIONAL Board agreed not to oppose a 
qualification bill of this nature. 


be 


Notwithstanding the agreement on the 
model bill, many are 
ing to secure drastic 
and bring out standard of qualifications 
that if rigidly enforced would eliminate 
a number of soliciting agents. It 
question today with a great many insur- 
ance whether a qualification 
law endeavoring to establish an agent's 
knowledge of the business guarantees a 
larger service to the public. The legal 
fraternity has a much stiffer standard 
of qualifications than has ever been at- 


states endeavor- 


more measures 


is a 


observers 





tempted in insurance and yet there are 
more shyster attorneys in the country 
than ever before. Many doubt whether 
qualification standards mean anything 
more than a réduction in the number of 
competitors. It is impossible to estab- 
lish fitness and trustworthiness by leg- 
islative fiat. Almost every occupation 
is endeavoring to qualification 
We are trying to regulate every 
and throw about it 


secure 
laws. 
business more re- 
strictions. 

In the of qualification 
after all the basis must be the in- 
suring public. How are the people best 
We cannot but feel that many 


consideration 
laws, 


served? 
who might be eliminated through a se- 


vere qualification standard, are serving 
the public satisfactorily. Companies 


resent the imputation that they are ap- 


pointing representatives giving them au- 
thority to bind them in important con- 
tracts, who deceive the premium payer 
and engage in practices that will place 
the buyer in jeopardy. Every occupa- 
tion has within its folds people of vari- 
ous degrees of intelligence, capacity, 
and trustworthiness. Because an insur- 
ance agent is a sideliner does not mean 
that he is unfit to issue policies. It 
would be mighty interesting to have a 
list of managers, 
department heads and prominent local 
agents, who started as part timers in 
insurance. They would make a formid- 
able list. 


prominent executives, 


SoME agents naturally sing a song of 
grief because their business is so full of 
notes. 








| PERSONAL SIDE OF THE BUSINESS 














George W. Childs of Childs & Wood 
of Chicago has been elected president of 
the Exmoor Golf Club at Highland 
Park, Ill. The Exmoor Club is one 
of the oldest golf clubs in the Chicago 
district and has a very representative 
membership. 

Irwin S. Watson of 
assistant manager of the Phoenix of 
Hartford and Great American groups, 
died Friday while sitting at his desk. 
Mr. Watson had not_ been enjoying the 
best of health during the past seven 
months, suffering from cirrhosis of the 
liver and diabetes, but lately he had 
been so much improved that he was 
able to spend a few hours each day in 
his office, and his death came as a shock 
to associates. 

Mr. Watson was 57 years of age, hav- 
ing spent practically his entire insurance 


San Francisco, 


his 


career with the companies which are 
now managed by Clifford Conly. He 
commenced his insurance training us a 
special agent in Portland, later becom- 
ing general adiuster for the office. On 
the death of Mr. Tyson, about a year 
and a half ago. he was made assistant 


manager in charge of losses, which posi- 
tion he filled at his death. 

Clem E. Wheeler, assistant general 
agent of the western department of the 


Hartford, has turned inventor. Mr. 
Wheeler has designed a desk that will 


be used by all of the clerks in the west- 
ern department office of the Hartford 
in Chicago. The desk is so arranged as 
to provide six separate files or slots for 
daily reports. The clerk using the desk 
can quickly dispose of the dailies be- 
ing handled without piling them on the 
top of the desk. The desk is 40 inches 
in length rather than the usual 60, which 
means that three of these desks may be 
placed in the space usually occupied by 
two of the ordinary type. Mr. Wheeler 
has carefully worked out all the details 
that every inch of space is put to 
good use. Mr. Wheeler has a model of 
the desk in his office at the present time, 
and it is being inspected with interest 
by other company officials in Chicago 
who are crowded for space and are in- 
terested in every appliance that will 
provide more desk room. 

Earl P. Theimer, Owatonna, Minn., 
state agent of the American of Newark, 
who has been confined to the hospital 
for the past several months with serious 
illness, has now been released and is 
at his home. He is recovering rapidly 
and looks forward to returning to work. 


SO 


A. F. Dean of Evanston, IIl., author 
of the analytic schedule and former 
western manager of the Springfield Fire 
& Marine, was elected an honorary 
member of the Illinois Blue Goose at 
its fall dinner held in Chicago Monday 
night. Mr. Dean some years ago re- 
tired from business. The only other 














A. F. 
Elected to Honorary Membership in Illi- 


DEAN 


nois Blue Goose 

honorary members are Nelson E. 
Briggs, formerly Illinois state agent of 
the North British, and T. E. Gallagher, 
formerly western manager of the Aetna. 
Walter B. Erfert of Freeport, IIl., state 
agent for the Crum & Forster fleet in 
Wisconsin, deputy most loyal gander 
for the central district, was the speaker 
of the evening. There were 14 new 
members elected. The annual dues 
were increased from $4 to $5 a year in 
order to defray the expenses of two 
delegates to the grand nest meeting. 


Most Loyal Gander Arthur J. Hughes 
of the Empire State Blue Goose, who 
suffered a nervous breakdown following 
the grand nest meeting in Milwaukee, 
has returned to his duties. 


J. Charles Harris of San Francisco, 
grand custodian of the goslings of the 
Blue Goose, has reported to grand nest 
headquarters that he is now able to walk 
with a cane and the assistance of his 
nurse and reports additional improve- 
ment in his health. 


S. A. Wallis, general agent for the 
Trans-Continental in Milwaukee, was 
married in Chicago last week. R. 
Gravenstine, state agent in Wisconsin 
for the Hanover, attended Mr. Wallis 
at the marriage. 


Otto F. Lange of Lange’s Insurance 
Agency, Dubuque, Ia., was elected state 
senator in the 35th Iowa district. This 
district is overwhelmingly Democratic, 
and Mr. Lange is the first Republican 


95 


elected in this senatorial district in 
years. 
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TOAN’S DEATH WAS a JANKAU IS HONORED 





Manager of the Akron Branch of the 
Western Adjustment Held in 


High Esteem 





AKRON, O., Nov. 23.—C. L. Toan, 
who was manager of the Akron, VO., 
branch of the Western Adjustment, died 
today from a sudden attack of heart fail- 


ure. He was 57 years of age. The Ak- 
ron branch was established in May, 
1920. Previous to that time the terri- 
tory had been covered from Cleveland. 
Conditions in this section at the time 
this branch was organized were not 
rosy, as the large agencies maintained 


independent adjusters and did not feel 
kindly toward the Western Adjustment. 
However, the boom which occasioned 


the re apid growth of Akron and the other 


| congratulate one of their number, 


| Veteran Cleveland Agent is Feted on 
His Reaching Four Score 
Period in Life 





CLEVELAND, O—Nov. 24.—About 
50 of his close friends in the insurance 
business gathered Monday evening to 
David 

who 


Jankau, of David Jankau & Co., 


|has reached the four-score point in life, 


| this circle of 
| age. 


those 


cities in this section produced the de- 
sire of the local agents for better serv- | 
ice, and thus the Akron branch re- 
sulted. 


Was Long in Service 


As an adjuster traveling out of Cleve- | 


Mr. Toan had been thrown in con- 
tact with the agents in the 1 
and after his appointment as manager 
of Akron, by personal service and hon- 
est dealing with both agents 
sured, he eventually broke down the bar- 
riers and produced the cordial relations 
essential in the successful conduct 
the adjustment business. 

Mr. Toan entered the service of 
Western Adjustment Aug. 1, 1909, 
the Cleveland branch, where he spent 
11 profitable years under the leadership 
of Manager Barnard. 
of having developed Ben E. Swigley,. 
now manager at Youngstown, O., and 
Adjuster Fred H. Haack oi Kansas City. 


land, 


so 


of 


FORMER AUDITOR GIVES UF 





John C. Bond Returns to Charleston to 
Face Charges and Furnishes 
Bond For $10,000 





CHARLESTON, W. VA., No 
John C. Bond, former state auditor and 
ex-official insurance commissioner, noti- 
fied Sheriff Massey Saturday from 
land, Ky., that he was ready to return, 
provided bond could be arranged. The 
sheriff motored down Sunday and they 
arrived in Charleston early Monday, 
went before Judge Black and his re- 
lease was arranged on a $10,000 bond. 
Mr. Bond then went to his family and 
later in the day called at the state 
house. Some time ago Mrs. Bond ap- 
pealed to C. R. Morgan, bonding and 
casualty agent here, and formerly deputy 
insurance commissioner, to arrange the 
necessary bond pending trial, and it is 
understood that this has been done. 

On Oct. 27, after being suspended by 
Governor Gore as state auditor and in- 
surance commissioner, and while the 
grand jury was sitting, Mr. Bond lef. 
the city, stating he was going hunting 
in his old home section in the northern 
part of the state. When he failed to re- 
turn, the governor offered a reward ot 
$1,000. The grand jury returned indict- 
ments against him on 63 counts for 
larceny, embézzlement and forgery. Mr. 
30nd went direct to Brownsville, Tex., 
to obtain financial aid from friends, as 
he had assigned in bankruptcy court 
and was believed to be _ practically 
penniless. 

The criminal case has been set for 
Dec. 14, but efforts will be made to post- 
pone the trial until after the legislature 
meets in January. 


territory | 


and as- } 


the | 
at | 


He had the honor | 


v. 24.— | 


Ash- | 





safe 
pec yple. 


as and sound as many 
He is the fourth 
“old timers,” to reach this 
Two of them are still active in 
the business and two have passed on. 
Addresses were made by a number of 
present, some of them in the 
lighter vein and others of a more serious 
nature, but all witnessing that the 


younger 
member of 


°4 


weight of years had rested lightly upon 
Mr. Yankau’s head and that he had a 
considerable span remaining to enjoy 
the fruits of a busy life. 

The committee in charge of the affair 


consisted of H. M. Brooks, Robert H. 
Perdue, M. Goodrich, C. W. Davis and 
Walter J. James, chairman. 


As a testimonial of the good feeling 
and the esteem in which Mr. Jankau is 
held by his friends, he was presented 
with a handsome silver desk set. 





BOOST WEST VIRGINIA RATES 


Increases in Certain Classes Will Take 
Effect Beginning With the 


New Year 
HARLESTON, W. VA., Nov. 24.— 
ginning with the new year fire in- 

surance rates will be promulgated by 
the inspection burean at Columbus that 
wi'l be a sort of gesture only. A few 
glaring situations where —— have 
proved excessive will be rengthened, 
but the main work of a standard system 


of rates must come later on. The new 
rates to be announced will run on the 
lines of mercantile buildings and stocks, 
school houses and isolated dwellings. 
There are plenty of arguments for this 
proposed plan, and still the heavy loss 
ratio will not be checked much thereby. 

Protected brick mercantile stocks will 
be increased 15 percent; frames 10 per- 
cent on buildings and stocks; brick spe- 
cial hazards, contents 15 percent and 
frame 10 percent on both buildings and 
stocks. Unprotected dwellings, includ- 
ing farms, will advance 20 percent; brick 
mercantiles, buildings and stocks 25 per- 


cent, and frames likewise. Schools will 
advance 25 percent and special hazards 
other than coal buildings and contents 
+> percent. 
May Be Modifications 

Before January there may be some 
modifications to the plan as now pro 
posed, but that rates must advance in 
these particulars there would seem to 
be no need of argument. The new 


been backed by 
The loss experience 


schedules of rates have 
plenty of evidence. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President 


A. H. HASSINGER, Vice-President and Secretary 


JOHN KAY, Vice-President and Treasurer 
WELLS T. BASSETT, Vice-President and Secretary 


















































| 
JANUARY Ist, 1926, STATEMENTS "| 
ORGANIZED 1855 
! FIREMEN’S INSURANCE COMPANY ' 
; OF NEWARK, NEW JERSEY capes | 
ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 y 
: "ORGANIZED 1883 j 
N THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
' $5,800,834.29 $3,461,203.02 $1,000,200.00 $1,339,631.27 $2,339,631.27 i 
N ORGANIZED 1854 
MECHANICS INSURANCE CO. \ 
! OF PHILADELPHIA, PA. i 
\ $4,478,484.10 $2,971,049.18 $600,900.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 
NATIONAL-BEN FRANKLIN FIRE INS. CO. i 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 Y 
ORGANIZED 1871 
| SUPERIOR FIRE INSURANCE CO. " 
OF PITTSBURGH, PA. ’ 
' $4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 j 
\ ORGANIZED 1870 
' CONCORDIA FIRE INSURANCE CoO. ’ 
OF MILWAUKEE, WIS. 
i $6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048.81 i 
ORGANIZED 1886 ’ 
! CAPITAL FIRE INSURANCE CO. 
j OF CONCORD, N. H. 
$915,931.65 $72,839.60 $300,000.00 $543,092.05 $843,092.05 ! 
"0 v- 96.317 Hy ro” 492,73 rts ES TOT A638 j 
HOME OFFICES ! 
\ PHILADELPHIA, PA. coNcoRD NH” — seILWAUKEE, WIS. PITTSBURGH, PA. | 
N DEPARTMENT OFFICES 
| Open sees” SAN een CAL. j 
\ HERBERT M Ree ARI Manager Ww. W. e E. gy fy \ 
1 LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL ’ 
SSS ee | 
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COLORADO 


KANSAS 


MISSOURI 








Standart & Main 
General Agents for 
Colorado, New Mexico& Wyoming 
Colo. Bidg. DENVER 








ILLINOIS 








FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 


DULANEY, JOHNSTON, 
YANKEY & PRIEST 


GENERAL AGENTS 
BEACON BLDG. WICHITA 











Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 


OHIO 





RAIN INSURANCE 


Covers loss of business by stores, 
athletic events, fairs, etc. Write to 


THE JAMES & MANCHESTER CO. 











WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 











St. Louis, Mo. 830 VINCENT AVE. CLEVELAND, 0. 
L B B Established 1899 
awton-byrne-bBruner ‘FRANK J. MACKLIN 
INSURANCE 


Saint Louis 





FIRE INSURANCE 
306-10 Citizens Bank Bldg. 
COLUMBUS, O. 























CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 


KENTUCKY 


NEW JERSEY 











Chapman Insurance 


Agenc 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 











Boynton Brothers & Co. 
rnest H. Boynton, President 
Fred 4 Cox, Vice President & Treas. 

Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 




















Eliel and Loeb Company 


Insurance Exchange 


Chicago 


LOUISIANA 











LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 











T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 





Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 











OHIO 


OKLAHOMA 




















S. E. MOISANT CO., Inc. 
Largest Agency in Kankakee Co. 


164 No. Schuyler Ave. 
Kankakee, III. 


MICHIGAN 





Creed & Stuart, Inc. 





234 State Street, Detroit 











Howes-Fahnestock 


Peoria, Ill. 
Hippodrome Bidg Phone 6737 


MARINE and 
GENERAL INSURANCE 





ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 
Representing Leading Companies Only 





THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 























Detroit Insurance Agency 


George ). Grau, Pres. 





Harry L. Newman, Vice-Pres. 





INDIANA 





it 
| 
| 


THE STATE SAVINGS AND 
TRUST COMPANY 
NSURANCE DEPARTMENT 
5 Rest gwd St., indianopatte, Ind. 


surance ar nyeheese im tne State of inciana 


George W. Carter. Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 





The Firestone Insurance Agency Co. 


Insurance and Bonds 
Brokerage Solicited 


FIRESTONE PARK TRUST & SAVING BANK BLDG. 


AKRON, OHIO 


American Agency Company 
GENERAL AGENTS 


Fire and Casualty Company 
Atlas Life Building 
TULSA, OKLA. 




















Walter P. Dolle &Co. 


“‘Insures Anything Insurable” 
Dixie Terminal Bldg. 
CINCINNATI 
Submit Your Propositions to Us 


L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA 











MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 





Tenth Floor, Donovan Building 





KANSAS 


DETROIT, MICH. 

















NEARE, GIBBS & CO. 


Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 





General Insurance 
Service Bureau 


312 Tradesman Bank Bldg. 
OKLAHOMA CITY, OKLA. 














MEADE INSURANCE AGENCY 


TOPEKA, KANSAS 


Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 








TENNESSEE 











The Shipley Insurance 
Agency Company 


(Formely Edward E. Shipley) 
Insurance and Surety Bonds 
603 First Nationai Bank Bidg. 


CINCINNATI, OHIO 








LOVENTHAL BROS. 
Representing Fourteen Stron 
Companies, writing every form of 

INSURANCE 
General Agents Globe Indemity Co. 
Nashville, Tenn. 
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TEXAS 


WEST VIRGINIA 


DeVan & Company 
INSURANCE 


201-202-203-204 Union Bidg. 
Charleston-Kanawha, Va. 


Experienced and E: Attention to 
Brokered Lines. All ing Companies. 





RICE & BELK 
INSURANCE 
Established 1886 
HOUSTON, TEXAS 








FOUNDED 1876 


Patterson, Bell & Crane Co. 


INSURANCE and BONDS 
CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
tt Facilities for W. Va. Lines. 


WISCONSIN 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 


WEST VIRGINIA 


LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 
~~rese” soeeeE 
W Va. Brokerage Solicited 




















Carpenter & Rowland 
612 Main St. RACINE, WIS. 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bidg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 


The largest insurance agency in the 
State of Wisconsin 


























REINSURANCE 


FIRE and CASUALTY 


Rossia Insurance Company 
of America 


The Fire Reassurance Company 

of New York 
American Reserve Insurance Company 

of New York 

Lincoln Fire Insurance Company 
of New York 

The First Reinsurance Company 
of Hartford 


115 Broad Street Hartford, Conn. 











To say that you have nothing to advertise is to say 
that your proposition is not as good as others and that 
it has no special features that will attract. This might 
be true if you had no agents or business. It can’t be 


if you have any of either. 


Don’t believe it will pay? 
“pay”? 


What do you mean by 














of the past five years shows 62.9 per- 
cent on premiums written, and if esti- 
mated upon earned premiums of $40,222 
the loss ratio is 67 percent. With an 
allowance of 45 percent for expenses 
the full ratio of loss is something like 
112 percent. It is argued that with the 


proposed new rates, the loss ratio on 

earned premiums will still be danger- 
ously close to 100 percent. 

The new auditor, George W. Sharp, 

is desirous of knowing what the in- 
*n in the state 


Surance 








on thn ject. he rz 

is before him, and "i ermi 

him to judge upon the question of equa 
dealings for all, he wants to make the 
department conspicuous for its qualit 

of service and for hig hs The 
kindly recepti is first 
appearance at tl 


Huntington meeting, and the warmth 
of their support of him and his evident 
backing of his deputy. W. 








who is so well liked by the 
fraternity, has convinced the i 
people that thev will see n tie oni. 
tics played in this dep g his 
term. 
Huntington Board Meets 
HUNTINGTON, W. VA., Nov. 24—Stat« 


insurance department officials special! 


100 Huntinetor 


agents and more than 
agents and their assistants attended the 
annual election and banquet of the 


Huntington Board last week. The ban- 
quet followed the reelection of the fol- 
iowing officers: Hubert Ellis, president; 
M. C. Blake, vice-president; A. L. Keller, 
secretary-treasurer. 





etary of State George W. Sharp 





é W. E. White, chief deputy in 
insurance department, addressed the 
agents and pledged the support of the 
department in an equable rate estab- 


lishment. Mr. Sharp’s remarks, although 





brief, were of significant interest be 
cause of his ex-officio duties as commis- 
sioner of insurance for the state. Capt 


White outlined the insurance business in 
West Virginia from the 
the commissioner's office and declared 
that heavy fire were tending to 
increase rates. Mr. Sharp, following Capt 
White, admitted that company applica- 
tions for a rate revision had been 
but assured the agents that there 
have to be a definite economic 
revision before his office 
tenance a change. 

Cc. W. Thornburg, honorary life 
ber of the West Virginia 
presided as toastmaster. Other speakers 
were C. A, Staats, president of the West 
Virginia Association of Insurance Agents; 
Paul Eastham, president of the Ken- 
tucky state association, and localagents. 
Announcement was made that the Hunt- 
ington and Charleston local boards would 
hold a joint meeting Dec. 3 at Milton, 
midway between the two cities. 


losses 


for 
coun- 


need 
would 


mem- 
association 


Flicker on Executive Committee 


COLUMBUS, 0O., Nov. 24.—Perry W. 
Flicker, head of the Evarts-Tremaine- 


Flicker Company of Cleveland, has been 
elected a member of the executive com- 
mittee of the Ohio Association of Insur- 
ance Agents. Mr. Flicker has just served 


a term as president of the Fire Insurance 


Club of Cleveland, and is at the present 


time chairman of the fire prevention | 
committee of the Cleveland Safety | 
Council He has been an active sup- 
porter of agents organizations for a 


number of years, and has rendered very 
efficient services of a constructive 
quality to the organizations with which 
he is connected. Mr. Flicker was unani- 
mously elected to fill the vacancy 





created by the resignation of Will J. 
Beggs, also of Clevelar 

A meeting of the committee was held 
in Columbus last week Those present 
were E. J. Bundenthal, Dayton, presi- 
dent: H,. T. Ruese, Sydney; C. C. Rudi- 
baugh, Youngstown; C. C. Corry, Spring- 
field: L. D. Chapman, Toledo; John An- 


kenbauer, Cincinnati, and W. H 
Columbus, secretary. 


Tomlin- 


son, 


Washington C. H. Seeks Funds 


An occupational tax has been proposed 


to relieve the financial condition of 
Washington Courthouse, O., which re- 
cently suspended virtually every munic- 
ipal operation because of a lack of 
funds. By the shifting of money from 
one fund to another enough has been 
raised to enable the city council to re- 
store the police and fire departments 
The voters recently defeated a 3-mill 
levy which was intended to provide 


standpoint of | 


filed, | 
would | 





funds for the operation of the city 
rnment 


g£ov- 


Great American Liquidation Slow 













COLUMBUS 0., Nov 23.—Work of 
liquidating the Great American Mutual 
In nnity, already in progress for 
n ight months, is far from comple- 
tion, officials of the Ohio department say. 
There are pending against this mpany 
suits aggregating more than $1,000,000 
und liquidation is not possibl until 
hese suits are disposed of. Each re- 
quires a jury trial 

Mor r 250 itomobiles the com- 
I y r ssessed under th finance 
gu lan, have been disposed of 
by Superintendent Conn Furniture and 
fixtures of the company, together with 
other personal prope also have been 
di yssed of This company failed the 
latter part of March. It was the largest 
1utomot mutual in Ol and was 
found by department examiners to have 
an impairment of approximately $300,000. 


Hearing on Motor Mutual Assessment 

COLUMBUS, O., Nov. 23.—The court of 
appeals here has Dec. 1 for a he 
ing on the matter of levying an assess- 
ment of one time the annual premium on 


set ar- 


all policyholders of the Allied Motor 
Mutual 

On examination by the Ohio depart- 
ment the latter part of August, 1926, 
his company was found to be impaired 
and a receiver was appointed for it and 
for the Allied Casualty, a stock company 


in process of formation with practically 
the same officers. 


Superintendent Harry L. Conn is acting 


is receiver in both cases. 
Ohio Notes 
The meeting of the Cincinnati Insurance 
Society scheduled for last Friday evening 


was postponed to Dee. 15. 


Robert Simpson of Cincinnati, special 
agent of the Automobile, was called from 


his work in the field last week on ac- 
count of a severe injury to his son, 
Robert Simpson, Jr. The boy, 4 years 
old, was struck by an automobile and his 


leg was broken in four places. He is 
now doing as well as can be expected 
considering the severe injury which he 
received. 








IN THE CENTRAL WEST | 








MOLONEY BACK IN INSURANCE 


Well Known Local Agent, Formerly at 
Cheboygan Opens New Office at 
Pontiac, Mich. 


Vet S. Moloney of Pontiac, Mich., 
who sold his insurance agency in that 
city six years ago to H. H. and G. G. 


Thatcher, is opening a new agency un- 





VET. 8S. MOLONEY 





der his own name in Mr 
Moloney went to Pontia to en- 
gage the insurance 1siness On 
the day that he opened his new agency 


he received orders for two nice lines 
amounting to $65,000 and $90,000. Mr. 
Moloney was elected president of the 


Michigan Association of Insurance 
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Agents in 1915. He was formerly in 
the local business at Cheboygan. He 
served as president of the Cheboygan 
Chamber of Commerce and was very 
active in general affairs in that city. 





HENNE WILL GIVE ADDRESS 

America Fore Secretary in Western De- 

partment Will Address the Illinois , 
Agents Regional Meeting 


E. A. Henne of Chicago, secretary 
of the America Fore companies, will 
give an address before the regional meet- 


ing of the Illinois Association of In- 
surance Agents next Wednesday at 
Joliet. That will be the only set ad- 
dress. The meeting will convene at 


noon and a business conference will be 
held during the afternoon, a number of 
agents coming from the section’ center- 
ing about Joliet. H. J. Leach, chairman 
of the organization committee, is mak- 
ing the arrangements. George N. 
Wright ‘will preside. President J. M. 
Newburger of the state association in- 
tends to have six regional conferences 
throughout the state during the year. 
In addition he proposes to call a meet- 
ing of the executive committee in 
Springfield during the legislative session 
and have in the members of all the other 
committees for a general conference 


Increased Rates Take All Profits 


SAGINAW, MICH., Nov. 24.—Efforts of 
the insurance business to protect itself 
against greatly increased hazards on 
considerable property within the area 
embraced by the recently discovered oil 
fields here are expected to nullify, in 
measure, the profits being realized 
from the field by certain homeowners 
who have wells on their premises. Rus- 
sell A. Moore, manager of the Saginaw 
office of the Michigan Inspection Bureau, 
made public a statement recently quot- 
ing the rate increases necessary on 
property within the field, and 


some 


disclos- 





ing the fact that insurance, 
is to be continued, will, in many cases 
eat up the none too large oil lease royal- 
ties paid the individual householder. 
As none of the wells is a large producer, 
the profits are relatively small, but in- 
surance rates must go up at almost the 
Same rate as if a gusher had been tapped 
on the property. 

Unless property owners now insured 
report increases in hazards through oil 
discovery on or near their buildings, the 
policies are defaulted anyway, it is 
pointed out, so it is of no possible ad- 
vantage to make any effort to deceive 
the companies. Mr. Moore announced the 
rate increase provisions in the follow- 
ing statement: “Where a building has 
not 50 feet of continuous clear space 
between it and an oil well the 
vide for an annual rate of $5 or $6 per 


$100, according to the sort of well-dig- 
ging rig that is being used. Where 
there is a portable rig, the $5 rate ap- 
plies. and where a standard rig is used 
the $6 rate. These rates take the place 
of the former rate and are effective as 


soon as drilling is started, continuing 


}as long as oil is being pumped.” 


Waterworks Plan Turned Down 
EVANSVILLE, IND., Nov. 23—The 
million dollar waterworks expansion pro- 
gram for Evansville has been rejected 
without reservation by the Indiana Pub- 
lic Service Commissicn, which states that 
under existing laws the arrangement 
outlined by the local waterworks board 
for raising the money could not be 

countenanced by the state body. 
Special legislation is seen as the 
savior of the plan, which since it 
announced Sept. 12, has been much dis- 
cussed by the citizens here. While nu- 
merous schemes have devised by 


only 
was 


been 


the waterworks board to get the large 
sum without shceuldering it on the city 
council, none have had even so much 


of a prospect of success, 


Ask Aid for Firemen 
EVANSVILLE, IND., Nov. 23—Fire In- 


spectors Hammer and Kendall are busy 
calling on factory owners here asking 
them to paint the outside of their win- 


dow sills either white or vellow, as a 


if coverage | 


rules pro- | 


signal for firemen that the floor space 
leading to the windows is not blockaded 
by any merchandise or rubbish. “This 
will enable the firemen to raise ladders, 
in case of fires, break windows and en- 
able them to fight the blaze without 
much interference,” explained Inspector 
Hammer. 


New Agency at Kokomo 


A new agency, under the firm name of 
Kelly & Corbett, has started business 
at Kokomo, Ind., with offices at 400 Citi- 
zens National Bank building. John L. 
Kelly, senior member of the firm, has 





{had considerable 


| 


| Stadt is an enegetic and capable 


insurance experience 


| in other places. 


Illinois Notes 

Fire destroyed the McConchie wagon 
factory at Oneida, Ill., last week. The 
loss was estimated at $19,000. A poultry 
and cream station nearby was also dam- 
aged. 

Jack Gutstadt, for the past eight years 
in the insurance brokerage business, and 
brother of J. J. Gutstadt, widely known 
insurance broker at Chicago, has been 
appointed the Kankakee, Ill., agent for 
the World Fire & Marine and American 
Casualty Co. of Reading, Pa. Mr. Gut- 
young 


| insurance man. 
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MILL RISK MUCH IMPROVED 


Favorable Report Made on Milwaukee 


Plant Which Has Had Two 
Serious Losses 


MILWAUKEE, Nov. 24.—A_favor- 
able report has been issued by the Na- 
tional inspection Company of Chicago 
on the Charles A. Krause Milling Co., 
37th avenue and Burnham street, Mil- 
waukee, which has suffered two serious 
fires in recent years that destroyed units 
of the plant. In the first fire, Sept. 2, 
1924, the main group of milling build- 
ings was destroyed; in the other, Aug. 
2, 1926, the flake mill burned to the 
ground. 

‘Lhe report states that “it now appears 
that past fire pressure of 
ance interests and the efforts of a new 
superintendent, who apparently appre- 
tiates the importance of cleanliness, 
have combined to elevate the proposition 
to a point of average acceptability for 
this particular class.” 

Four small and one large attrition 
mills apparently have caused the trouble 


le SSCS, 


in the past, according to the inspectors, 
but with the pneumatic separators or 
magnets they are not likely to encounter 
tramp metal or flinty stones. 


Will Have Sprinkler System 


The plant is afforded protection from 
the Milwaukee and West Allis fire de- 
partments, which have a fair run over 
good streets to the plant. There are 
numerous city hydrants accessible. Bids 
are now out for equipping the entire 
plant with a sprinkler system. 

The inspectors stated also that “the 
new paste flour mill has been erected, 
the administration has been improved 
and prospects are generally more favor- 


‘able, the underwriting therefore being 
| revised and the report removed from 


| pink paper. 


insur- | 


| unusual 


“For obvious reasons, the losses in 
places of this sort are apt to develop 
aspects, but under the distribu- 


| tion of the buildings it is hard to see a 


straight fire loss in excess of 15 to 20 
percent predicated either on warehouse 


| No. 12 or damage to the fireproof feed 
| mill or loss by explosion with resultant 


fire of over 30 percent, and this is only 
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"MOORE THAN A CENTURY OF SERVICE" 


INLAND MARINE AND COASTWISE RIOT AND CIVIL COMMOTION 


INCE the incorporation of the AETNA INSURANCE COMPANY in 1819, = 
‘) the scope of its operations has grown from the writing of simple 
)~ fire insurance to the complete and comprehensive covering of every 
kind of property hazard. Hurricanes in Florida 
- fires in every town from Maine to Oregon... 


been destroyed, AETNA has borne its share of the loss. 
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FIRE - 
WINDSTORM — 
AUTOMOBILE 


hail in Illinois.... ; 
wherever property has 


AETNA INSURANCE COMPANY 


President 
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likely in the event of a dusty house or 
propagation of the explosion to un- 
looked-for places.” 


Use Minneapolis Ordinance as Model 


MINNEAPOLIS, Nov. 23—The Minne- 
apolis ordinance regulating the con- 
struction and installation of warm air 
heating furnaces has proven to be a 
model for many cities throughout the 
United States, according to A. H. Lang, 
insurance engineer with the Charles W. 
Sexton Co., one of the authors of the 
measure. 
council several months ago thousands of 
inquiries have been received by muni- 
cipalities, contractors, engineers and in- 
surance men regarding provisions which 
are regarded as essential in furnace in- 
stallation. 

Mr. Lang, who was chairman of the 
committee that drafted the ordinance, 
paid particular attention to fire hazards. 
Standardization of requirements has 
eliminated haphazard installation of hot 
air furnaces in dwellings and has fur- 
nished the contractor a guide to follow 
in the construction of family residences. 
Home buyers also have come to realize 
the importance of the ordinance by the 
assurance that the heating plant is up 
to the specifications of a city ordinance, 
Mr. Lang pointed out. 


Green Bay Board’s Suggestions 

GREEN BAY, WIS., Nov. 24—The local 
board here has concerned itself with the 
necessity for parking restrictions in this 
city and additions to the water supply 
for fighting fires, and has, through a 
special committee, communicated its sug- 
gestions to the city council. 

The committee directs the attention on 
the matter of parking to the dangers in 
the way of fire hazards, especially in the 
downtown section and business districts, 
and asks for the enforcement of the or- 
dinance that no parking be permitted 
within 20 feet of fire hydrants as well as 
to entrances to all public buildings, 
hotels, theaters and churches. 


Hunting Deer in North Woods 


ST. PAUL, Nov. 23—Nels O. Hage, St. 
Paul insurance man and one of the few 
one-armed big game hunters in the 
country, is up in the wilds of northern 
Minnesota this week in quest of deer. 
Mr. Hage has been making these annual 
hunting trips for 30 years. 


He is only one of numerous Minnesota 
insurance men who are taking this week 
off for a little hunting in the north 
woods. The season is limited to 11 days 
and most of the hunters got an early start 


so as to bag their limit and get home in 
time for the Thanksgiving dinner. 


No Action on Clearing Agencies 


Since its adoption by the city | 


| Phoenix, 


Agents Association, due to the fact that 
less than a quorum attended the meet- 
ing. Action was postponed until the 
next meeting. However, it is understood 
that most of the necessary clearances 
have been made, all those at the meeting 
having cleared their agencies. 


Milwaukee Loss Total 


The Shellmar Products Company, 1613 
| Humboldt avenue, Milwaukee, had a fire 
last week resulting in a total loss. This 
concern manufactured wrappers and 
labels largely for candy manufacturers. 
The insurance on building was: 
| Chi. F. & M..$ 5,000 Nat. Res. ....$8,000 
| Prov. Wash.. 20,000 


Insurance on contents: 
Chi. F. & M..$25.000 Old Colony 
Ct.. 10,000 American 
Granite State 10,000 Continental 
Camden 30,000 National, Ct.. 
Hartford 10,000 


. . $38,000 
15,000 
10,000 
15,000 


Announces Legislative Service 


MILWAUKEE, Nov. 23—A new legisla- 
tive service is to be instituted by the 
Insurance Federation of Wisconsin when 
the Wisconsin legislature goes into ses- 
sion on Jan. 12, 1927. The Federation 
announces that every Monday morning 
of the legislative session it will furnish 


|}a complete report on the insurance legis- 


! will 





activity the preceding week. It 
include a report on every bill, 
amendment or resolution affecting insur- 


lative 





| 
| 
| 
| 


ance, a notice of the committee refer- 
ence on each bill, an advance notice of 
the date of committee hearings on the | 


measure, and information on the 
of each measure affecting insurance from 
its inception to its passage, defeat or 
indefinite postponement. Periodic re- 
views will also be included part of 
the service. 

The charge for 
$25 for the entire 
lature. 


progress 


as 


will be 


legis- 


service 


of 


such 


session the 


Dakota Notes 


Fred Hille, Oliver county, North Da- 
kota, farmer, who pleaded guilty to 
burning his house to get $1,200 insurance, 
was sentenced to one year in the peni- 
tentiary. This is Hille’s third entry in 
the state prison. 

Fire of undetermined origin destroyed 
the tipple and loading apparatus of the 
Williston Coal and Ice company at Wil- 

















Agents Wanted at Desirable Points 


American Equitable Assurance Co. 


of New York 


Metropolitan Assurance Underwriters 


of New York 


New York Fire Insurance Company 


Incorporated 1832 


New York Equitable Underwriters 


Good Facilities on Desirable Classes—Fire, 


Tornado, Use and Occupancy and Allied Lines 


Losses Paid in Allied Companies Since 
Organization Over $28,000,000 


Apply to 
HOME OFFICE, 92 WILLIAM ST., NEW YORK 

















| 1889 


liston, N. D., some storage bins and 10 
mining cars, causing about $10,000 loss, 
partly covered by insurance. 
Wisconsin Notes 

The Wisconsin Blue Goose has post- 
poned its dancing party which was to 
have been held early next month, until 
after Jan. 1. 

A. C. Herrmann, who has been a local | 
agent at New London, Wis., for 32 years, 


has sold his agency to E. W. Wendtland, 


mayor of the city, who will conduct the | 





FARGO, N. D., Nov. 23—No action 0M | insurance business with his law office. 
agency clearance matters was taken up at Mr. Herrmann did not relinquish his 
the Thursday meeting of the Fargo Local | real estate business. 

IN THE MISSOURI VALLEY | 
i | 
| 














FACING NEW FARM HAZARDS 


Iowa Mutuals at Annual Meeting Take 
Steps to Meet Them—Want More 
Money for Fire Marshal 


DES MOINES, Nov. 24.—At the an- 
nual convention of the lowa Association 
of Mutual Insurance Companies the 
two outstanding actions were the unani- 
mous passage of a motion asking a 
heavy increase in the appropriation for 
the state fire marshal’s office, and a sec- 
ond motion for the appointment of a 
committee to draft a new standard pol- 
icy covering new hazards not now em- 


in preventing such a large fire loss in | 


property. . 
L. Smith of Fort Dodge was 


farm 
M 
elected president of the association. He 


| sueceeds Albert G. Ossian of Stanton. 


bodied in the present Iowa standard | 
policy. 

The adoption of the two motions fol- 
lowed free discussion of the serious 


question of how to-deal with the prop- 
erty owner who fails or refuses to elim- 
inate fire hazards; with the compara- 
tively new situation caused by the storage 
of automobiles in barns or outbuild- 
ings connected with barns and other 
tarm property, and with the unwarranted 
losses caused by incendiary fires. 
Addressing the meeting, State Fire 
Marshal Tracy offered a number of sug- 
gestions that he regarded as important 





L. E. Emmons of Cresco was named 
vice-president. Mr. Smith was 


delegate to the national convention. 


elected | 


JOHN H. GRIFFIN, President 1926 
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FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Isn’t it worth while 


To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily ? 














Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 
] AMUN AACE a2 


GUARANTY FUND DECISIONS | 


Nebraska Supreme Court Rules Against | 


Two Claims on Failed Banks— 
One Is Sustained 


LINCOLN, NEB., Nov. 24.—The 
Union Automobile is out $10,000 and 


interest that it deposited in the Farmers 
State Bank of Crawford, now in a re- 
ceiver’s hands. The company asked that 
this be allowed as a preferred claim 
against the bank guaranty fund, but the 
court held it was only a general claim, 
which makes it worth practically noth- 
ing. The receiver contended that the 
deposit was made on the condition that 
the bank would make R. T. Blampied, a 
former agent for the company, a loan of 
$2,400 to enable him to make a settle- 
ment in full with the company, and the 
lower court held that this constituted a 




















JAMES J. CAREY 
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Prepare Now to 
Transfer Your 


Inactive Files 


OU'LL find combined in GF 

Allsteel Transfer Cases all the 
qualities you've been looking for. 
They are compact, and give greatest 
possible filing space per unit. Their 
excess strength insures against bind- 
ing of drawers regardless of height of 
stacks. Their full steel enclosure 
gives protection—keeps out dust, 
and cuts down the fire hazard. 
Right now, while you're planning 
— file tr_nsfers, get Alisteel 

ransfer Cases and have the benefit 

of all these advantages. 
On Alisteel Transfer Cases, the 
Alisteel trademark is your guarantee 
of permanent satisfaction. 
Write fortheAlisteel Furniture Catalog 


The General Fireproofing Co. 
Youngstown, Ohio 
Canadian Plant: Toronto, Ontario 

lers Everywhere 
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Attach this coupon to your firm letterhead 


The General Fireproofing Co., 
Youngstown, Ohio NU 


Please send me without obligation a copy 
of the GF Allsteel Furniture Catalog. 


Name 


Firm 
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very 


vear, as 


about 


,onus and took the deposit out from un- 
ler the protection of the fund. The su- 
»reme court affirmed this decision with- 
»ut an opinion. The company contended 
hat the deposit was made at the request 
9§ the secretary of the banking depart- 
nent, and out of a desire to enable the 
ank to maintain its reserve. It insisted 
hat no condition was attached. 

The Union Fire also lost in a suit to 
old the guaranty fund liable for a $1,- 
100 deposit in the Farmers State Bank 
if Dix, the supreme court affirming the 
ower court without an opinion. The 
ompany made the deposit under the 
sual conditions of a bank agency, and 
iaintained that the transaction was not 
armful to the bank. The state 
ended that it had driven a hard bargain 
vith the hard-up bank by insisting that 
t take up the $64 
wing the company, 
ificate for it. 

The A. J. Love agency of Omaha won 
n affirmation of its judgment for $2,000 
gainst the guaranty fund, representing 
. deposit it had made in the 
State Bank of Culbertson. It had ap- 
ointed the cashier, H. W. Winklemann, 
‘Ss agent for the Mercantile and had 
nade the deposit, it was claimed by the 
tate, as part of a collateral agreement 
) insure that it would get business from 
he bank as an insurance agency. Mr. 
“ove testified that the agency had made 
1 practice of making deposits in state 
‘yanks, where the funds were secured by 
he guaranty law, and that no agree- 
ment of any kind relating to the amount 
-f insurance had been made. The court 
‘nds this to be true, and the state 
liable. 


con- 


note of one Carlson, 


and issuing a cer- 


Farmers 


Inspection of Sedalia, Mo. 

The Missouri State Fire Prevention 
Association inspected Sedalia last week 
‘under the auspices of the local Chamber 
f Commerce and the Sedalia Insurance 
Exchange. The meeting was very poorly 
ittended, with only about half enough 
nen present to do the work. The re- 
ult was that a large portion of the in- 
pections were left undone. However, 
ill the public buildings were inspected 
nd the speakers’ committee functioned 
satisfactorily. The general condi- 
ion of Sedalia with respect to fire 
hazards was above the average. In the 
nercantile district 188 inspections were 
nade, the inspectors criticizing 176 of 
he risks, or 93 percent. In all 625 
pecific recommendations were made, an 
\verage of 3% criticisms per risk on 
nercantile establishments. In the public 
Huilding class, 59 out of 61 buildings 
nspected were criticized, an average of 
96.7 percent, and 530 recommendations 
nade, averaging 9 per risk. 


Results from Home Inspections 


KANSAS CITY, MO., Nov. 24.—Evi- 
lencing what can be accomplished in 


he matter of reducing the fire waste 
through systematic and _ well-directed 
ffort is a report recently issued by the 
fre prevention division of the Kansas 
tity Safety Council. The report sum- 
narizes the results of nine home in- 
spection campaigns held semi-annually 
since October, 1922, through the schools 
of the city under the auspices of the 
Safety Council. The records show that 
residence fires decreased 33.5 percent last 
compared with 1922. This re- 
does not take into account the 
increase in the number of residences in 
the city in the four years under consid- 
eration. 
Special 
that 


iuction 


attention is called to the fact 
had fires in residences continued in 
number equal to the 1922 record, there 
would have been 2,474 additional fires 
f this class in the four years. It is 
further pointed out that, as the average 
ost of a residence fire is approximately 
there was an estimated 
$395,000 in this respect in the four 
result of the 
tion campaigns. 


378, saving of 


years as a home inspec- 


Meeting of Kansas Mutuals 


State Association of Mu- 
Companies held its an- 


The 
tual 


Kansas 
Insurance 


nual meeting at Manhattan. The meet- 
ing was well attended, over 100 dele- 
gates being registered, The secretary’s 
report showed that over 90 percent of 


the mutual companies of the state were 
members of the association. 

Fire prevention was one of the big 
topics, being led by P. W. Bartsch, sec- 


ae | retary of the Mennonite Mutual of New- 


City. 





ton. A report of the legislative com- 
mittee made by W. B. Gasche showed the 
changes in the law proposed by the code 
commission. As a whole the work of the 
commission was approved, although 
changes on a few matters will be asked. 

Officers elected for the ensuing year 
are: President, J. H. Richert, Newton; 
vice-president, C. J. Olson, Chapman; 
secretary-treasurer, Frank T. Barlow, 
Wellington, The executive 
consists of president, secretary and one 
additional member to be selected by 
them; legislative committee, W. B. 
Gasche, Topeka; C. F. Mingenbach, Mc- 
Pherson; W. G, Tulloss, Rantoul. It was 
voted to hold next meeting 1927 at Sa- 
lina, 


Seek Rate Reduction 
An attempt is 


being made to reduce 
the fire insurance rates of Coffeyville, 
Kan., on the strength of improvements 
recently made in the fire fighting facili- 
ties and water system as recommended 
by the Inspection Bureau. After 
the improvements were made the reduc- 
tion in rates was refused on the grounds 
of Coffeyville’s recent growth in popula- 
City Attorney Clement A. Reed has 
been ordered to determine through what 
channels court action should be 
to compel the inspection bureau to bring 
about the reduction. 


Kansas 


tion. 


St. Joseph Schools Poorly Covered 


ST. JOSEPH, MO., Nov. 23—A great 
deal of concern has been expressed by 
a number of representatives of fire com- 
panies doing business in St. Joseph, with 
reference to the extremely low amounts 
of insurance to value on school build- 
ings and their contents. In some cases 
it is said that the insurance on buildings 
is less than 10 percent to the value and 
in other cases much less than that, One 
valuable building in particular is re- 
ported with only 4 percent to value. 
Tornado insurance carried on the various 
school buildings is so low as to consti- 


tute nothing more than a repair job 
coverage. The situation is looked upon 
with concern by field men in the state. 


Missouri Vice-Presidents to Meet 


B. J. Fradenburg, president of the Mis- 
souri Association of Insurance Agents, 
has called a meeting of the regional 
vice-presidents for Nov. 27 in Kansas 
The vice-presidents are W. A. 
Shelton of Unionville, L. C. Hubbell of 
Springfield and M. L. Clevlen of Poplar 


Bluff. Plans will be discussed for keep- 
ing all agents in the state in better | 
touch with the association work. The 


local boards in the larger cities are ac- 
tive, but in the smaller 
agents are not organized to keep in 
touch with the central organization. The 


proposed plan is to appoint district offi- | 
cers throughout the state to act as local | 
association. | 


representatives of the state 
The recommendation made at the state 


meeting for closer cooperation between | 


field men and agents will also be taken 
up at this meeting. 


Central Kansas Field Meeting 


WICHITA, KAN., Nov. —C. M. An- 
drews of the Monarch Investment Com- 
pany was a visitor at the Central Kan- 
sas Field Club meeting and gave a talk 
on the plan of farm fire apparatus in 
connection with the city fire department 
as used in some localities. The presi- 
dent appointed Mr. Beeson, Mr. Whit- 
tier and Mr. Landers as a committee to 
gather information as to the methods 
used in other plans and prepare a plan 
to submit to county and city commis- 
sioners. 

A letter from Mr. Whittier 
giving a question for 
the extent of company’s 





was 


liability where 





building worth $1,500 is insured for 
$1,000 against fire and $1,000 against tor- 
nado, suffers a loss of $700 by tornado, 


but before repairs are made, is totally 
destroyed by fire. It 
of opinion that $1,700 would be due the 
assured. 

A letter from the Garrison Insurance 
Agency at Salina, attempting to plant an 
agency for the Western Grain Dealers 
Mutual Fire was read. The 
was requested to prepare two copies for 
each state agent in the club. 

Mr. Fergus discussed the proposal for- 
mation of a druggists reciprocal in this 
state. Mr Snyder discussed a_ bad 
agency situation at Newton. 


Iowa Notes 


Iowa State of Keokuk, Ia., has 
been presented with a framed photo- 
graph of Clara Gabrilowitsch, daughter 
of Mark Twain, and will install the photo 


The 


committee | 





| been 


carried | 


| Louis by N. 





in the company’s new 
room at the home office. 

J. E. Schooley has sold his agency in 
Emmetsburg, Ia., to J. E. Rutledge ang 


“Mark Twain” 


will devote his entire time to persona] 
business. 
The Beardsley-Wright company of 


Council Bluffs, Ia., has purchased the 
insurance interests of the James Hunter 
Company of that city. J. W. Beardsley, 
senior partner, will have charge of life 
business while Everett N. Wright, junior 
partner, will look after fire and casualty 
lines. 

Clarinda, Ia., has been advanced from 


| the seventh to the sixth class so far ag 


insurance rates are concerned, accord. 
ing to the new book of the Iowa Insur- 
ance Service Bureau. The reduction has 
possible through the addition of 
two new fire trucks to the city’s fire 
fighting equipment. 

B. L. Holton and 
ton, both of whom 


his son, G. R. 
have 


Hol- 
been doing in- 


| dependent insurance business in Water- 
| loo, Ia., have consolidated their inter- 
ests and have opened the new Holton 
Insurance Agency in that city. Offices 


are in the Waterloo Savings Bank build- 
ing. The senior Holton will continue to 
represent the Penn Mutual Life, while 
the son will specialize in fire and cas- 
ualty business. 





- Missouri Notes 
The Martin-Stubblefield Insurance 
Agency has been incorporated in St. 


Martin, W. H. 
and H. E. Short. 


Stubblefield 
The agency will have 
$1,000 capital and is authorized to doa 
general insurance business. 

Fire of unknown origin did $10,000 

damage to the building and also damaged 
the stock, which was valued at from 
$30,000 to $35,000 in the warehouse of 
the Skinner & Kennedy Stationery Com- 
pany at 5 " 
Louis, last The Central Paper 
Company, 513 Second street, re- 
ported a loss of $1,000, due primarily to 
water. 





Nebraska Notes 


John W. Madden of the Love-Haskell 
Agency returned to Omaha Tuesday from 
a business trip of several weeks in the 
east. 

Allan A. Tukey, Omaha insurance man, 
has been appointed chairman of the 
Omaha post of the American Legion to 
sponsor a large industrial exposition to 
be known as the Greater Nebraska Ex- 
position, March 14-19. 


Floyd L. Holmes, prominent local agent 
at Lyons, Kan., died recently. 





districts the | 


| stration 


| George Wyatt, state agent for the Hart- 


read | 
discussion as to} ' ‘ q 
| than any town or city ever inspected by 
| the association, and far above the aver- 


|} age. 


was the consensus | 


secretary | 
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ARDMORE IN FINE CONDITION 


Inspection Conducted by Oklahoma 
Fire Prevention Association Is 
Especially Satisfactory 





A record meeting marked the demon- 
and inspection staged by the 
Oklahoma Fire Prevention Association 
at Ardmore, Thursday and Friday. The 
attendance registered between 250 and 
300 and greater cooperation was re- 


| ceived from city officials and business 


men’s organizations than ever before in 
the history of the association. Fred 
Haupt, president of the association; 
James A. Atkinson, secretary, and 


ford, were speakers representing the as- 
sociation and Mayor George, City Man- 
ager Dyer and Secretary Van Vleck of 
the chamber of commerce spoke for the 
citizens. 
Inspection 


revealed better conditions 


A recent clean-up has been con- 
ducted in the city and several buildings 
vere found to be absolutely O. K. Sixty 
field men attended. 


|BOOST PICKFORD FOR POST 


Friends Urge Appointment of Chief 
Rater to Expected Vacancy on 
Texas Commission 


AUSTIN, TEX., Nov. 24.—Kingston 
Pickford is being urged for appoint- 
ment as a member of the Texas State 
Fire Insurance Commission to succeed 


J. J. Timmins, Feb. 1, 1927. This be- 
came known when a number of his 
friends presented endorsements to be 
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submitted to Governor-elect Dan Moody, 
who makes the appointment. 

Mr. Pickford is probably the most 
experienced man in the Fire Insurance 
Commission, having been with that 
body for nine years, nearly two years 
of which have been spent as chief rater. 
He also served two years in the old rat- 
ing bureau and has had ten ye 
the local agency business. Mr. Pick- 
ford said his candid. icy is based wholl; 
on his record and his experience as well 
as his general place. 
He believes that his i eidtiien of the 
business and of Texas generally as well 


ars aul 


1 + 
to nil the 


fitne SS 


as the methods used here, would enable 
him to be of much service to the in- 
surers of Texas. 


Before being promoted to his present 
place, J. J. Timmins held an important 
rating desk in the Fire Insurance Com- 


mission and thus the precedent was set 
for appointing an experienced employe 


to fill one of the main positions in the 
commission. Mr. Timmins, having been 
appointed by Governor Ferguson, and 


been loyal to the appointing 
power, both personally and politically, it 
is generally accepted that Mr. Moody 
will not reappoint him. 


having 


Oklahoma Fire Marshal’s Report 








OKLAHOMA CITY, Nov. 23.—Official 
report issued by John Connolly, state 
fire marshal, reveals that $2,8: 75 was 





d in 
To 
$1,000,000 in 


believes. It 


amount of fire loss reporte Okla- 
homa in the last fiscal year 
may be added another 
ported rural fires, he 
that 4,500 schools were 
buildings being condemned 
replaced with new and modern 
buildings. Fire hazards were removed 
and and minor changes in con- 
struction made in 365 school buildings. 

There were 117 questionable fires in- 
vestigated by the department and eight 


the 
this 
unre- 
shows 
inspected, 
outright 


90 
and 
school 


repairs 


convictions were secured. Twelve cases 
are now pending in court. This condi- 
tion is improving, with but one question- 
able fire reported in October 
Oklahoma Losses of Week 

OKLAHOMA CITY, Nov. 23.—Three big 
fires took place in Oklahoma the past 
week. An estimated loss of $350,000 was 
entailed when the big skimming plant 
of the Empire Refining Company, one 
mile north of Cushing, was burned. The 
plant was valued at $500,000. 

The Family Wet Wash Laundry at 
Bristow, Okla., suffered total loss by 
fire. 


in 
loss of 


Fire destroyed five business houses 
Luther, Okla., with an estimated 
$35,000. 


Urge Fire Prevention in Schools 


FORT WORTH, TEX., Nov. 23—G. N. 
Holton of the State Fire Insurance Com- 
mission attended the State Parent- 
Teacher Association meeting at Fort 
Worth, in an endeavor to further the 
cause of fire prevention being taught in 
Texas schools. Of the 12,500 schools in 
Texas, only 375 are teaching fire pre- 
vention. 


Report Many Texas Losses 


Fire losses in Texas seem to have 
broken out anew. Press reports for one 
day showed losses at Big Sandy, where 
the Ford Motor Company building and 
contents burned; four business houses 
destroyed at Melvin, and the entire busi- 
ness section was seriously threatened, 
and the hullhouse and linter room of the 
Seymour cotton oil mill burned, causing 
a loss of some $55,000. 


Agents Adopt Credit Rule 
WALNUT RIDGE, ARK., Nov. 23 


Local insurance agents and_ those 
Hoxie have formed an agreement, 
are announcing to the public that 
premiums on insurance polic 
by them are paid by the first 
second month after issuing 
will be cancelled. 


of 
and 
unless 
issued 


the 


les 
day of 
the 


policies 


Texas Gin Fires Costly 

AUSTIN, TEX., Nov. 23—Gin fires in 
Texas are proving expensive and the 
Ginners Mutual, through Dabney White, 
its secretary, who is also secretary of 
the Pag mace Association of Ginners, as- 
Sert -that its losses for 1926 on Texas 
“are largely attributed to these 
plants having been burned by criminals 
We have had no losses in 1926 where any 
ginner is even suspicioned of burning 


gins 


every one we have 
lost much money. 


had shows the ginner 
Every day I am get- 


ginners in recent fires. 


Texas Rating Changes 








Ir inc do 
Nov. 20, on the following towns I 
City Denton, Groesb my Pam] l 
Whitesboro 

TI key rate on Groesbeck has |} 
changed from 50 cents to 39 ts o 
LC 11 of improvements in the re de- 


tment. No change in key rate was 
other towns. 


Texas Notes 


The Blue Goose 


Monday, Nov. 22, 


program at Dallas for 
under the supervision 


of S. C. Kennedy, carried an invitation 
to the ladies. 

J. W. Deweese of Paris, Tex., has been 
elected president of the local chamber 
of commerce. Mr. Deweese is a member 
of the insurance agency of Galbreath, 
Deweese & Prock. 

Oklahoma Notes 

The Trinity Fire of Dallas, Tex., has 
been licensed in Oklahoma. The com- 
pany writes fire and tornado protection. 

=. R. Smith and Dan L. Harris, who 
cover the Oklahoma field for the Home 
of New York, Franklin and City of New 
York, have removed their offices from 
$18 to 603-607 Mercantile building, Okla- 


homa City. 


Fred Haupt, president of the Oklahoma 


Fire Prevention Association, and state 
agent for the American of Newark, left 
Saturday for a visit at the western de- 


partment in Rockford, Il. 

Fire loss in Oklahoma City for Octo- 
ber was $41,120, of which $125 was not 
covered by insurance. An unusual num- 
ber of alarms was received, which the 
fire chief attributes to the dry weather. 
The chief's report shows that building 
and equipment valued at $45,905 were in- 
volved. October, 1925, showed a fire 
4 372 with $420 uninsured 


} > 
loss of 32,3 
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ting notice of other companies cancelling | 
or declining insurance on gins.” 

A number of specific cases are cited 
to show the heavy losses sustained by 
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HOLD KENTUCKY INSPECTIONS 


Has Very Successful Meetings 
at Paducah and. Hickman 


The Kentucky Fire Prevention Asso- 


prevention men, of which there were 
about 30 present, the dinner meeting 
being the largest on record in point of 
attendance. The welcome talk was 
made by W. C. Bradshaw of Bradshaw 
& Weil, local agents of Paducah. J. 
V. Bowman, American Central, made 
the response, being introduced by R. T. 
Sweeney, president of the Fire Preven- 
tion Association. The meeting received 
much publicity. Business houses and 
schools were inspected, and talks made 
before the children. 

At Hickman the members were guests 
of the Lions Club, and followed the same 


general policy, inspecting the fire de- 
partment, business houses, talking be- 
tore the schools, etc. Captain Render 


of the Actuarial Bureau inspected the 


Kentucky Fire Prevention Association | 





ciation had very successful inspections | 
at Paduach, Nov. 16, and Hickman, 
Nov. 18. 

at Paducah, Nov. 16, and Hickman, 
organizations consolidated their mem- 
berships for a meeting with the fire 
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Industrial Fire Insurance Co. 
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Its Name Indicates Its Character. 


American National Fire Insurance Co. 
8 East Long Street, 
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Capital $500,000 
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fire department. Mr. Bowman and 
George L. Frank, vice-president of the 
association, were the principal speakers. 
Prizes offered by J. Dee Henry of Hick- 


man for fire prevention essays were 
awarded. 
Women’s Auxiliary Meets 
Nashville, Tenn., Nov. 24.—The No- 


vember meeting of the Woman’s Insur- 
ance Auxiliary of the Tennessee Field 
Men’s Association was held with Mrs. 
C. F. Zehnder, Mrs. H. A. Amonette, 
Mrs. George Harbison, Mrs. Henry 
Roberts, Mrs. W. R. C. Stewart and 
Mrs. H. P. North as joint hostesses. 
The president, Mrs. Fred H. Warren, 
was in the chair. There were seven 
new members admitted, they being Mrs. 
Richard Bolling, Mrs. 
Mrs. D. Cliff Stone, Mrs. 
Jr.. Mrs. B. Duke Crouch, Mrs. Burns 
Macdonald and Mrs. Sam Ross. Re- 
productions of the world’s 
paintings were cleverly used in a con- 
test, the prize being won by Mrs. T. 
Graham Hall. Announcement was made 
of the arrival of a son to Mrs. A. M 
Gant, who was the first secretary of the 
auxiliary and one of its founders. 
was formerly Miss Elizabeth Sherley, 
daughter of State Agent E. H. Sherley 
of the Heme. This puts Mr. Sherley in 
the grandfathers’ class. 


Guy Nevins, 


Jail Sentence for Insurance Fraud 


Mrs. Annie Mollen was sentenced a 
few days ago to serve one year in jail 
when tried in Richmond, Va.,_ police 
court on charges of setting fire to her 
dry goods and clothing store at 1727 
East Main street, that city, and of re- 
moving the stock of goods before the 
fire in an effort to defraud the Union of 
Paris, which had $2,500 on the merchan- 
dise. She noted an appeal from. the 
sentence Charges that Harry Mollen, 
her husband, and Herman and Morris 


Browdy, her brothers, were involved in 
the alleged conspiracy were held open 
by the court. The stock of merchandise 
was recently recovered intact by police 


from a 
city. 


storehouse in another part of the 

Although a claim for settlement 
had been made, the insurance company 
had resisted payment because of sus- 
picious circumstances in connection with 
the fire. 


Louisville Board Featured 
ISVILLE, Nov, 22—The 
Board, formed Feb. 15, 1854, and 
the oldest and best known local agents’ 
organizations in the country, today had 
a full page feature advertisement in a 
centennial edition of the Louisville 
“Courier Journal,” the “ad” appearing in 
a 100-page rotogravure section. In the 
advertisement there was a picture of the 


LOU Louisville 


one of 


members in 1885, with names under each, 
and also of the members in 1926. The 
firm names were also listed about the 
border of the page, while in the center 
a section about five columns wide and 
five inches deep was given over to a 
short resume of the work of the board, 


through its long and interesting life, in 
an effort to tell the public just what the 
board has meant for the assured. 





New Date Set for Increase 
LOUISVILLE, Nov. 23 
continuance of the hearing 
percent rate increase in 
Dec. 16, the Kentucky 
has issued a new notice to companies 
and local agents, making the increase 
effective as of that date, in case the in- 
junction restraining the enforcement of 
the increased rate is dissolved by the 
court. 





ollowing the 

on the 12% 
Kentucky to 
Actuarial Bureau 


Commission Rulings 


ORLEANS, Nov. 24.—The Louis- 
iana Insurance Commission has ruled 
that approved mandatory forms must be 
issued in their entirety, and not cut or 
amended, and that any clauses or amend- 
ments permitted under present rules 
must be appended to approve form with- 
out, in any way, multilating, rearrang- 
ing or changing any of the wording of 
these forms.” 

It seems that the 


Louisiana 
NEW 


commission also is- 
sued the following expression concern- 
ing non-currency in approved forms and 
forms used prior to Aug. 31, on identical 
risks: “The commissin is of the opinion 
that where the identical risk is covered 
by both the new approved insurance 
commission forms and others previously 
used, which are at variance in their per- 


Robert Bolling, | 





most famous | 


mits and conditions with these forms, 
loss adjustments should be made upon 
the text, terms and insuring conditions 
named in the new approved insurance 
commission forms, with all insurance 
covering on that particular risk re- 
garded as contributing and concurrent 
insurance. 
“Therefore, 
opinion it is 
tute forms 
risk is 
forms.” 


the commission is 
not necessary to 
in cases where the 
covered by both old 


of the 
substi- 
identical 
and new 


Discuss Loss Situation at Columbia 
The November meeting of the Ten- 
nessee Fire Prevention Association at 
Columbia resolved itself into a discus- 
sion among field men and local agents 
at Columbia of causes contributing to 
the heavy loss rate experienced by com- 


panies in that city fo rthe last several 
| years, 

This was the last district meeting 
until Jan. 19-21 when the association 
| Will hold an inspection of Chattanooga. 

Richard Vernor, manager of the Fire 
Prevention department of the Western 
|} Actuarial Bureau, Chicago, wll be the 
prinepal speaker. Harry K. Rogers of 


She | 


Chica 
have 


go and Richard Wade 
been engaged to 
clown stunts” for the 


of Nashville 
present their 
school children. 


Placing Tobacco Insurance 
LOUISVILLE, Nov. 23—Placing of 
surance on tobacco through the Ken- 
tucky Burley Growers Cooperative As- 
sociation and by the large leaf buyers 
will start within another week. Receiv- 
ing stations of the pool, as well as those 


in- 


of the independent tobacco warehouse 
concerns, will start receiving on Nov. 
29, in a number of sections, and sales 
|} are scheduled to start about Dec. 1. 








Tennessee Fire Prevention Meeting 


The semi-annual meeting of the Ten- 
nessee State Fire Prevention Association 
will be held in collaboration with the 


Tennessee Fire Underwriters Associa- 





| made by 


tion, Jan. 4 at Nashville. The meeting 


will conclude with a banquet and a 
dance. Plans are under way to have 


several company officials make addresses. 


Virginia Notes 


Fire last week destroyed the news- 
paper plant of the “Record-Advertiser” 
at Halifax, Va., resulting in $11,000 esti- 


mated loss with $6,000 insurance. 

Engagement of Miss Elizabeth Aiken 
Jennings, daughter of Mr. and Mrs. 
George B. Jennings, to Marion M. Fitz- 
gerald is announced. The father of Miss 
Jennings is Virginia state agent with 
Richmond headquarters for the Royal. 

Richmond’s proposed new fire preven- 
tion code, under consideration for many 
months, will probably be adopted some 
time in December, according to present 
indications. Every possible precaution 
against fire hazard is included in the 
measure, according to L. S. Jones, chief 
of the city fire prevention bureau. 


Kentucky Notes 

Sam T. Pierce of Louisville, adjuster 
for the automobile department of the 
National Union, has resigned his connec- 
tion with that company. Mr. Pierce at 
one time was with the Underwriters Ad- 
justment Company. 

Harry B. Wilson, agent 
has purchased the Jackson Real Estate 
and Insurance Agency at Jackson, Ky., 
and with his brother-in-law, G. J. White, 
will operate the Wilson & White agency 
at Jackson, which will be in charge of 
Mr. White. Mr. Wilson will remain at 
Irvine to operate his old agency at that 
place. 


at Irvine, Ky., 


Louisiana Notes 

Cc. J. Doyle, assistant general counsel 
of the National Board, was in New Or- 
leans last week 
_ Fred L. O’Brien, vice-president of the 
Chicago F. & M., was a Crescent City 
visitor the present week. 

Recommendations for four 
stations, rehabilitation of fire 
ment equipment, and a larger 
ment as far as personnel goes, will be 
Public Safety Commissioner 
Habans to the New Orleans commission 


new fire 
depart- 
depart- 


! council. 








ON THE PACIFIC COAST — | 








WOODWORKING POOL HELD UP 


No Action to Be Taken Until Opera- 
tions of Logging Association 
Have Been Tested 

SAN FRANCISCO, Nov. 24—No 
definite action will be taken looking to- 
ward the formation of a woodworking 
pool until the Logging ‘tameeanen Un- 
derwriters Association has been in op- 
eration for another year, as the result 
of a meeting held by managers inter- 
ested. 
until the pool plan for the writing of 
logging business has been 
tested, before adding to it woodwork- 
ing lines or forming a separate wood- 
working pool. 

It is understood that several changes 
are to be made in the plan of operation 
of the Logging Association and that 
hereafter agents will submit lines direct 
instead of through their respective com- 
panies. It is also planned to incorporate 
in logging policies hereafter a provision 
that when the humidity falls below a 
certain point operations must cease. 
This is due to the large percentage of 
losses as a result of humidity. Choker 
holes are also hereafter to be blown 
with electricity in place of black powder, 
as the result of about 50 percent of 
losses being due to the use of powder. 
It is stated that losses to companies 
operating through the Logging Asso- 
ciation so far run about 300 percent in 
Washington and 30 percent in Oregon. 


Two Hartfords’ H Housewarming 
SAN FRANCISCO, Nov. 23—The staffs 


of the Hartford Fire and Hartford Ac- 
cident & Indemnity were guests of Man- 
ager Joy Lichtenstein and Assistant 
Manager Adam Gilliland at a housewarm- 
ing party Thursday evening, at the 
handsome new home of the companies, 
720 California street. Dancing and en- 
tertainment furnished by the talent of 
the Hartford forces was enjoyed through- 
out the evening, which closed with a 
buffet supper. Two live turkeys were 
given by Manager Lichtenstein as prizes. 


| 


| 
| 
| 


| Protests 


| 
| 
| 
| 
| 
} 
| 
| 
| 
| 
| 
' 
| 
| 
| 
} 
| 
| 
| 


It is felt that it is better to wait | 


thoroughly | 





NEW AVERAGE CLAUSE RULE 
from All Over California 
Cause Pacific Board to Modify 
Its Former Action 
SAN FRANCISCO, Nov. 24.—As a 
result of concerted and continued ob- 
jection on the part of agents through- 


| out California following a change made 


April 21 of this year by the Pacific 
Board requiring that all blanket insur- 
ance must carry the 100 percent reduced 
rate average clause or the average dis- 
tribution clause, the board has issued a 
new ruling providing that the units of 
a single plant on the same premises may 
be written with the 90 percent reduced 
rate average clause and without the pro 


rata or average distribution clause, with 
the understanding that the average 
rates applying in such cases will be 


based on the credits allowed for the 80 
percent reduced rate average clause. 


Delaware’s Coast Appointment 


SAN FRANCISCO, Nov. 24.—Chap- 
man & Nauman have been appointed 
Pacific Coast general agents of the 
Delaware Fire, which has been in the 
office of Selbach & Deans for several 
years. The apointment was made by 
Vice-President H. H. Clutia, who is at 
present in San Francisco. 


Berkeley Conditions Improved 
SAN FRANCISCO, Nov. 24.—Fol- 


lowing the recent survey made by the 
National Board in conjunction with en- 
gineers of the Pacific Board, Berkeley 
and Richmond, Cal., have been granted 
reductions in rates averaging 8 percent 
on all classifications except dwellings. 
This is the first survey of Berkeley made 
since 1920. It was found that since 
that time and since the conflagration of 
1923 many notable improvements have 
been made including the addition of 15 
men to the fire department, two new 
pumping engines, two fire houses, num- 
ber of hydrants increased by 78 percent, 


i 





water system increased 10,000,000 ga}. 
lons daily, 37 miles of new water mains 
and improved alarm system. 


Plan Joint Blue Goose Meeting 


The San Francisco Blue Goose is a}. 
ready making big preparations for the 
joint meeting of the ponds of the Pacific 
Coast in February during the annual 
Pacific Coast conference. The event js 
an annual one and the second largest 
affair in Blue Goosedom. Most  Loya} 
Grand Gander Wirt Leake of Dallas, Tex, 
is planning to attend the meeting ang 
J. Charles Harris, grand custodian of the 
goslings of San Francisco, will be apn. 
other member of the grand nest roster 
in attendance. 

Past Most 
Verne Meyers 


Loyal Grand Gander 
and Grand Wielder Pay 
E. Rudd attended the meeting last year 
and reported it to be one of the most 
successful affairs of its kind they were 
ever at. It attracted ganders from every 
pond of the order west of Denver. D. ¥ 
Christian is most loyal gander of the 
ronda and A. W. Johanson is wielder. 


Lectures on Insurance Law 





SAN FRANCISCO, Nov. 23 Sdward 
Landles of the University of California 
and the American Bankers Institute js 


conducting a series of 
mercial and’ insurance law 
associate members of the 

writers Association of the Pacific. It is 
planned to have Mr. Landles speak every 
other Tuesday evening, interspersing 
other speakers between each lecture on 
law, 


lectures on com- 
before the 


Fire Under- 


Youngquist Transferred to Coast 
Calvin 
charge of the 


Youngquist, who has been in 
department of the 
Oil Insurance Association at the head 
office in Chicago, has been transferred 
to the San Francisco office of the organi- 
zation. 


loss 


Kothe Reelected Secretary 

LOS ANGELES, Nov. 
Kothe, secretary-manager 
Angeles Fire Insurance 
served as secretary of the California 
Association of Insurance Agents the past 
year, has been unanimously reelected to 


23 — George 
of the Los 
Exchange, who 


the position, following the first meeting 
of the new executive committee of the 
association, held in Los Angeles last 
week. 
Exchange Honors Bennett 

LOS ANGELES, Nov. 23.—Walter H. 
Bennett, secretary and counsel of the 
National Association of Insurance 


was the 
tendered 
Los 


Agents, 
ception 
of the 
change 
Los 
the 
tion. 


guest of honor at a re- 
him by the members 
Angeles Fire Insurance Ex- 
last week. Mr. Bennett was in 
Angeles attending the meeting of 
Insurance Commissioners’ Conven- 


Pacific Northwest Blue Goose 


Ganders of the Pacific 
yoose of Seattle were 
N. Homer, Washington manager of the 
Travelers Fire, who gave an interesting 
history of the development of the special 
agent and his functions in insurance. 
Walter P. Porep, special agent for the 
Aetna, was named as the speaker for 
the next meeting by Most Loyal Gander 
Chas. B. DeMille: 


Northwest Blue 
addressed by Carl 


Ratify Long Beach Resolutions 


OAKLAND, CAL., Nov, 23—At a meet- 
ing of the Oakland Association of Insur- 
ance Agents last week the resolutions 
adopted by the California Association of 
Insurance Agents at the recent Long 
Beach convention, which have caused 
considerable stir in Pacific Coast insur- 
ance circles, were unanimously ratified 
by the local organization. 


General Gets School Business 


PORTLAND, ORE., Nov. 24.—The 
school board of district No. 1 (Portland) 
Multnomah county has voted to place the 
next $1,000,000 of its insurance on prop- 
erty with the General of Seattle. The 
business is being handled through Dooly 
& Co., agents for the General. 


Percentage Reductions Barred 


Percentage reductions from rates 
established by the insurance rating bu- 
reau are not permitted under the Oregon 
law, Attorney General Van Winkle has 
advised Commissioner Will Moore. 

In an earlier opinion, the attorney 
general had advised the 


insurance de- 
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partment that the filing of variations 
from rating bureau rates by an insur- 
ance company does not constitute a 
withdrawal from the bureau and that the 
services of a rating bureu, being of a 
public nature, must be available at all 


times equally and ratably in proportion | 


to the service rendered and to any and 
all insurance companies, agents and 
property owners. 


Coast Notes 


Halpin of Boston, a representa- 
tive of the factory mutuals, 
looking over the Oregon territory 
his companies. 

Seely & Co., who operate a general fire 
and casualty ‘age ney at Seattle and other 
coast points, have been appointed Wash- 
ington general agents for the 
State Life. 

Walter S. Gascoigne, 
Spokane for the Westchester and the 
Connecticut, has returned from a seven 
weeks’ agency trip through Idaho, Mon- 
tana and Utah. 

The Brady-McGowan agency at Poca- 
tello, one of the largest agencies in 
southern Idaho, has been purchased by 
R. S. Turner, who is himself one of the 
leading local agents in that territory. 


H. E. 


for 


special agent at 


| for over two weeks 


|} as a mean of better fire 
Missouri | 


| engines 


has been | 


| tenth 


He also recently purchased the E. C: | 
White agency. 

L. S. Frudenfeld, special agent for the 
Northwestern National in Oregon, Wash- 
ington and British Columbia, has re- 
moved his headquarters from Seattle to 
Portland. The company’s Seattle branch 
office remains under the charge of A. M. 
Jones, manager. 

Robert P. Barbour, 
torney of the Northern Assurance, left 
San Francisco for New York Nov. 20. 
Mr. Barbour had been in San Francisco 
in connection with 
E. Allan as 
succeeding the 


United States at- 


the appointment of Clarence 
Pacific Coast manager, 
late F. C. H. Robins. 
San Francisco has been divided into 
two fire districts with headquarters at 
34 Mint avenue and 1340 Powell street 
protection. The 


purchase of*two combination pumping 





and hose wagons at a cost of 
$20,900 has also been approved by the 
board of fire commissioners of the city. 

The San Francisco city office of the 
Atlas Assurance and allied companies has 
moved to 118 Sansome street. The Pacific 
Coast department, under the manage- 
ment of F. J. Devlin, has taken 
and more convenient quarters on the 
floor of the recently renovated 


| Adam Grant building. 








IN THE MOUNTAIN FIELD | 





FORSYTH TO JOIN BRAERTON 
Former Wyoming Commissioner Leaves 
Hartford to Go With New Denver 
General Agency 


Nov. 2 


DENVER, 24.—W. L. Braer- 
ton, who resigned recently as super- 
vising special agent o1 tne Hartiord 


Fire in the mountain field and will es- 
tablish a general agency here the first 
of the year, has announced that Don- 
ald M. Forsyth, who has been his right 
hand man in field work for the Hart- 
ford in this territory, will be associated 
with him in the new agency, which prob- 
ably will be known as the Braerton- 
Forsyth Agency. His resignation from 
the service of the Hartford, like that 
of Mr. Braerton, will be effective Jan. 
i, 

Mr. Forsyth is especially well known 
in Wyoming, having served as deputy 
insurance commissioner under his 
father, and later as commissioner, being 
at that time the youngest 
commissioner in the United States. He 
will devote his attention quite largely 
to the Wyoming field. 

Mr. Braerton has been in Chicago for 
the past week, conferring with the west- 
ern department of the Queen, which he 
will represent for Colorado and Wyom- 
ing, in regard to the plans for the new 
general agency. His general agency 
will also represent the Mercantile of 
New York for Colorado, Wyoming and 
New Mexico and negotiations are now 
under way for the addition of two or 
three other prominent companies to the 
group. It will operate strictly on a 
general agency basis and will not write 
any local business in Denver, all of that 
business being placed through the es- 
tablished local agencies here. 


Schlamer Making Good Progress 


H. J. Schlamer, former engineer for 
the Hartford at Cleveland, O., who was 
sent to Albuquerque, N. M., for his 
health several months ago, is making 
very satisfactory progress towards re- 
covery, although it probably will be 
sometime yet before he will be able to 
return to work. 


Interest in Burglary Loss 


' 


| that 


used it to open 
lying on the 


of the safe. They then 
the money chest, leaving it 
floor beside the safe. 

The company which carried the 
lary insurance is raising a question 
to its liability on account of the 

violence was not used in 
inner part of the safe. 


burg- 
as 
fact 


the 


Beet Growers Prosperous 
DENVER, Nov. 23—The 
perity among beet sugar 
constitute one of the most important in- 
dustries in Colorado, is reflected in 
greatly increased business and improved 
collections in the sugar beet districts, ac- 
cording to field men here. The growers 
of sugar beets have operated for 


unusual pros- 
growers, who 





years on practically a guaranteed price 
basis, and the competition this year be- 
tween two of the big sugar companies 
has resulted in their getting a higher 
price for their product than they have 
for many years. 


insurance | 





| inspection increased from 


| much 


DENVER, Nov. 23—A big burglary 
loss with some rather unusual features | 


is attracting especial attention from in- | 


surance The robbery occurred 


and warehouse of 


men here. 
at the general office 
the Piggly-Wiggly Company, which is 
located in the wholesale district. The 
night watchman, the only person in the 
building, was lured to the door by a 
fake message and was seized and bound 
by the bandits. Proceeding to the main 
office on the second floor, they ‘blew the 
outer doors of two safes and had the 
inner door of the larger safe soaped 
and the nitroglycerine redy for use when 
they discovered the combination, which 
was in a compartment in the outer part 





EASTERN STATES 


NEW ENGLAND BUREAU MEETS 








Manager Gorham Dana Reports on Ac- 
tivities of the Organization for 
the Past Year 


BOSTON, Nov. 2 


24.— The annual 
meeting of the Underwriters Bureau 
of New England was held here last 
week. Manager Gorham Dana in his 
annual report stated that the present 
membership was 47 active and 57 affi- 


liated companies, two affiliated compa- 
nies having joined during the year. The 
supervisory force was reorganized dur- 
ing the year and is now as follows: 


| Superintendent of surveys, W. L. Milne; 


supervisor, P. E. Usher; assistant su- 
pervisors, W. T. Wiley, F. E. Dunn; 
superintendent of laboratory, F. T. Gil- 


bert. There are also 33 inspectors and 
engineers in the field force. 

The number of plants under regular 
7,819 to 8,275. 
in sprinklered risks was 
than normally, being 8 
percent. The number of sprinklered 
risks under inspection is 6,160 and of 
unsprinklered risks 1,762. Inspections 
are also made on 56 street railroad 
schedules and 147 gas and electric prop- 
erties. The number of reports made 
was 19,941. 


Value of Sprinklers Shown 


The increase 


greater 


Reports were made on 793 fires which 
was 79 less than last year but the total loss 
involved about $5,655,000 or $1,000,000 
greater than last year and $800,000 greater 
than the previous year. There were 612 
fires in risks equipped with sprinklers in- 
volving $2,344,000 loss or an average of 
$3,831 per fire. There were 131 fires 
in unsprinklered risks with a total loss 


larger | 


entering | 


several | 











Insurance Men’s 


Headquarters 


In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 























. TREATIES 


| FIRE REINSURANCE 
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§ Eagle Fire Insurance Company 
(NEW JERSEY) 


ee ee ee 


\ Baltica Insurance Co., Ltd. 
(DENMARK) 
L 
Franklin W. Fort - Thomas B. Donaldson 
18 WASHINGTON PLACE, NEWARK, N. J. 





“A Staunch and Reliable American Company” 

D. M. FERRY, JR., President 

E. J. BOOTH, Vice-President 
F. A. SCHULTE 


Treasurer 
H. E. EVERETT 
Secre 








46 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 














GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of] 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 
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of $3,120,000 or about $23,820 per fire. | Randall, Newark Fire, and William T. 


This is about six times as large as the 
average loss in sprinklered plants. As 
for several years past the greatest num- 


ber of fires, 156 was due to smoking 
and matches. This cause has come to 
the front since the world war and is 
perhaps the most easily prevented of 
all causes. Ninety-three fires were due 





to electrical causes including overheated 


|} old Connecticut 


1}Oct. 31, 


irons, motors, etc., and 91 fires were 
of unknown origin. There were 60 due 
to spontaneous ignition, 60 to sparks, 
10 to boilers and stacks, 37 to pickers, 
28 to gasolene and volatile oils, 25 to | 
waste and sweepings, 23 to lightning, 15 
to driers, 13 probably incendiary and 


» to fuel oil equipments. 

The following officers and committee 
members were elected: New members 
of executive committee: Hartford Fire, 


Home, Fireman’s Fund; membership 
committee: Niagara Fire, New Hamp- 
shire Fire, Springfield Fire & Marine; 


treastirer, Edmund Winchester; secretary, 
Gorham Dana; chairman executive com- 
mittee, J. J. Cornish; manager, Gorham 
Dana. 


FALLS IS MADE PRESIDENT 


Assistant Secretary of American of 
Newark Chosen Head of New 
Jersey Society of Insurance 


At a meeting of the New Jersey So- 
ciety of Insurance held in Newark, 
Laurence E. Falls, assistant secretary 
of the American and Columbia Fire, was 
reelected president. 

Archibald Kemp was elected vice- 
president; A. Duncan Reid, vice-presi- 


~ 





LAURENCE E. FALLS 


dent, and Stephen E. Parker, secretary- 
treasurer. 

Elections to the board of governors 
are as follows: For three years, Thomas 
C. Moffett, Stephen E. Parker and Leon 
A. Watson; for two years, Laurence E. 
Falls, Archibald Kemp and A. Duncan 
Reid; for 


one year, Frank B. Heller, 

David Hinckley and Clarence E. Tits- 
worth. 

The new committee chairmen are: 


School, Clarence E. Titsworth: member- 
ship, Archibald Kemp; library, Leon A 
Watson; auditing, David Hinckley. 


Volbrecht Made President 
The Smoke & Cinder Club of Pitts- 


burgh at its annual election chose the 
following officers: President, Walter E 
Volbrecht, Yorkshire; vice-president, 
aul J. Mullen, Phoenix of London; sec- 
retary, Carlton Timberman, Fireman’s 
Fund; treasurer, A. G. Raitz, Norwich 
Union; membership committee, Walter 
A. Bell, Continental Fire; Richard H 








Bode, Boston and Old Colony. 

F. P. Stanley, vice-president of the 
Norwich Union Indemnity, will give a 
talk on “Insurance Salesmanship” at the 
December meeting. 
November meeting was R. B. Collins, 
manager of the Pittsburgh office of the 
Retail Credit Company, who spoke on 
the aims and practices of his organ- 
ization, 


Report of Connecticut Hail Mutual 
HARTFORD, Nov. 23.—The 
Valley Mutual Hail In- 
Company shows assets as of 
1926, of $316,485, of which 
$263,084 is reflected in surplus. 


two-year- 


surance 


amount 


in addition a reserve of $52,803 has been | 


created for dividends payable. 

The gross premium income from poli- 
cies issued on the 1926 crop amounted 
to $133,604 as compared with $372,846 
on the 1925 crop. This reduction in pre- 


mium income is accounted for in the 
great reduction in tobacco acreage in 
1926. The company’s entire operating 


expenses for 
amounted to 
income. 

All losses sustained by 
to hail damage in the two years 
company has operated have been paid 
in full, amounting to $106,183 for the 
1925 season and $55,132 on the 1926 crop. 


the current period 
.3845 percent of the premium 


due 
the 


members 


Johnson Made Chairman 


Cc. W. Johnson, assistant secretary of 
the North America, has been elected 
chairman of the Philadelphia Fire Un- 
derwriters’ Association. J. Burns Allen 
of Tredick & Co. was elected vice-chair- 
man. J. Sanderson Trump was reelected 
secretary and treasurer. Paul M, Fell 
was reappointed assistant secretary. New 
members of the executive committee are 
Walter J. Chase of Henry W. Brown & 
Co., John K. Payne of Hare & Chase and 
Robert P. Bishop of the Wagner-Taylor 
Company. 





Chesapeake Blue Goose Dinner 


BALTIMORE, Nov. 23—The Chesa- 
peake Blue Goose will round out the sea- 
son of 1926 with a dinner here Dec. 6. 
W. Calvin Chesnut, one of the most noted 
insurance attorneys in this country, is 


to be the speaker of the evening. Mr. 
Chesnut has had wide experience in in- 
surance cases in the courts, and in bat- 
tling for insurance interests in relation 
to law making, both favorable and ad- 
verse. 


Baltimore Insurance Society Dinner 


BALTIMORE, Nov. 23—The annual din- 
ner of the Insurance Society of Balti- 
more was the largest gathering in its 
history, including all the students of the 
fire and casualty classes. 

Secretary John H. Kenney presided 
and introduced as the principal speaker 
Gen. Henry M. Warfield, president of the 
Baltimore Board. Mr. Warfield addressed 
his remarks largely to the. students. 
Edward R. Hardy, secretary-treasurer of 





The speaker at the | 


spoke, outlining the importance of the 
educational course. 

Announcement was made of the names 
of students who had won certificates for 
their work last year, and who had passed 
the three-year course and were entitled 
to diplomas. Several prize winners were 
also announced. 





Hartford Agents’ Hunting Trip 


HARTFORD, Nov. 16.—A quintet of 
Hartford insurance agents have just re- 


turned from a _ successful hunting trip 
|in northern New Hampshire, and the 
venison supply of Hartford was _ in- 
creased by five deer. George C. Capen, 
George E, Risley, J. Landon Cole, Hugh 


| 
| 
| 


Harbison and Fred S. Garrison spent a 
week at Camp Punk-em-All, east of 
First Connecticut lake, and each was 


rewarded with success on the deer hunt. 





Meany New Massachusetts Agents 

BOSTON, Nov. 23—A record kept by 
the agency clerk of the Massachusetts 
department, of licenses issued for seven 
months beginning Feb. 16, shows that li- 


censes were granted on appointments 
from domestic companies to 1,436 new 
men and 1,891 licenses were issued to 


agents of foreign companies, all without 
previous experience as insurance agents. 





Reed with Glen Cove Mutual 

Winfield A. Reed, formerly New Eng- 
land manager of the Integrity Mutual 
Casualty and Ohio Millers Mutual Fire, 
has been appointed special agent in New 
England for the Glen Cove Mutual. 

Mr. Reed is experienced in field work 
and has a wide acquaintance among the 
local agents of New England. For two 
years he was the field representative of 
the National Association of Insurance 
Agents, during which time he increased 
the membership of the association very 
materially. 





Joint Meeting at Altoona 


Members of the Blair county (Al- 
toona, Pa.) Association of Fire & Cas- 
ualty Agents held a joint meeting the 











the Insurance Institute of America, also | 


other day with the Altoona Real Estate 
board, P. J. Reilly, president of the in- 
surance body, delivering a short address, 
The principal speaker was A. L. Kirk- 
patrick, secretary of the Casualty In- 
formation Clearing House of Chicago. 


Eastern Notes 


Mrs. H. W. Masters of Philadelphia, 
wife of the special agent of the Balti- 
more American and Peoples National, 
was so severely burned in a gas ex- 
plosion last week that she died from her 
injuries. 

O’Brien & O’Brien, 98 John street, have 
been appointed New York City and 
suburban agents for the Superior Fire, 
and also countrywide bonding agents. 
The agency has been in the downtown 
field for only a year and a quarter, but 
has had an uptown office for 18 years. 


Charles R. Searles, for some time in 
the insurance business in Canandaigua, 
N. Y., a member of the firm of Searles & 
Searles, has severed his connection with 
the concern and will remove to Los An- 
geles, Cal. His brother, William I. 
Searles, will continue the insurance busi- 
ness in Canandaigua. 











IN THE CANADIAN FIELD 

















WINNIPEG INSTITUTE’S TALKS 


Interesting Series of Lectures Arranged 
for Season, the First Being 
Given This Week 


WINNIPEG, Nov. 24.—The first lec- 


ture of the Insurance Institute of Win- | 


nipeg was given at the University of 
Manitoba Monday by W. Sanford Evans 
on “Western Canada.” Mr. Evans is 
ell qualified to speak on this subject, 
heing a member of the provincial parlia- 
ment and associated with many Cana- 
dian enterprises, as well as 
expert on the grain 
west. 

James A. Dowler has 


nresident of the 
t 


been elected 
institute, as Douglas 
‘ownie found himself unable to accept 
the position vacated by C. R. O'Malley. 
The following program has been ar- 
raneed for 1926-27 session: 


“Waterworks Protection,” Herbert 
Stainton, Western Canada Fire Under- 
writers Association. 


being an | 
situation of the | 


“Recent Developments in Mutual In- 
| surance,” Walter J. Blackburn secretary 
| Western Canada Insurance Club. 

“Guarantee Insurance,” Paul 
Canadian Surety. 
| “The Underwriters Laboratories,” V. D. 
| 
| 
| 


Horst, 





Hurst, Western Canada Fire Underwrit- 
ers Association. 
“English in Business,” H. J. Russell. 
“Salvage Corps,” Walter J. Blackburn. 
“Fire Loss Investigation,” E. McGrath, 
| fire commissioner for Manitoba. 
Two other 


lectures will be given, of 


which one will be by Maj. N. J. Black. 
These will be announced later. The 
membership of the institute is being 


| vigorously promoted, 





Winnipeg Bowling League 

WINNIPEG, Nov. 24—In the Fire In- 
; surance Bowling League, the Western 
|}Canada Fire Underwriters Association 
| achieved some records the past week. In 
|a series of three games against the lead- 
| ers of the first series, C. H. McFadyen & 
Co., they rolled 807, 798 and 885, with a 
handicap of 47, making their grand total 
for the three games, every one of which 
they won, 2,490, making the biggest total 
rolled this season for a team, while R. T. 





Pickard shattered the record for indi- 
vidual bowling, making a score of 218, 
234 and 243 for the three games. 

Some 18 entries have been received in 
the fire insurance curling league, which 
will shortly commence a competitive 
series of games. The Western Canada 
Fire Underwriters Association will op- 
erate two teams in this league. 


Manitoba Department’s Report 


According to the report of the super- 
intendent of insurance of Manitoba, fire 
premiums for 1925 aggregated $4,237,676, 
an increase of $83,823 over 1924. A re- 
duction was made in the fire losses, the 
ratio being 49.5 percent in 1925 as 
against 61.3 percent in 1924. Premiums 
in casualty lines totaled $2,106,635, an 
increase of $489,703 over 1924, the loss 
ratio being 41.2 percent for 1925 against 
45.6 percent in 1924. 

Hail insurance premiums totaled $460,- 
702 in 1925, an increase of nearly 
$200,000, the ratio of claims paid being 
32.8 percent in 1925, as against 40.7 per- 
cent in 1924, An increase was also 
shown in the amount of automobile in- 
surance written over the previous year, 
although the figures do not reach the 
volume written in 1922. 


Losses at Regina 


There were two disastrous fires at 
tegina, Sask., the past week. The 
Craftsman building, in which there were 
35 second-hand motor cars stored, was 
gutted by fire, and all the cars destroyed. 
Several new cars were badly damaged 
by smoke and water. The _ estimated 
damage is placed at about $25,000. 

On Friday the main liquor store of the 
Saskatchewan government caught fire on 
the top floor and raged for 11 hours. 
There was a huge stock of liquor stored 
on the ground floor. The cause of the 
fire is unknown. The value of the liquor 
stocks and other property in the build- 
ing was estimated at about $750,000, of 
which about $100,000 is lost. 








Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Nov. 11 are estimated at $768,000, as 
compared with $408,500 for the corre- 
sponding week of 1925. The loss of the 
Roman Catholic Church at St. Anne de 
Beaupre, Quebec, was responsible for 
$500,000 of this amount. 


Steamer Burns with Heavy Loss 


The Canadian steamship freighter 
“Montreal” was completely destroyed by 
a fire at Sorel, 50 miles down the St. 
Lawrence river, on Thursday. The loss 
to the steamship company is placed at 
$600,000. It carried 350 tons of cargo 
and four horses. 


Canadian Notes 


Frank Konyka of Yorkton, Sask., has 
been appointed to represent the General 
of Paris. 

The F. McCulloch Co. of Moose Jaw, 
Sask., has been appointed to represent 
the Aetna. 


J. L. Elvin of Winnipeg has been ap- 
pointed to represent the Niagara-Detroit 
Underwriters. 

The Kern Agencies of Moose Jaw, 
Sask., have been appointed to represent 
the Patriotic Assurance. 

Cowan & Horn of Yorkton, Sask., have 
been appointed agents of the Edinburgh 
Underwriters of the Scottish Union & 
National and the Century. 


Dilly Bell, general insurance agent in 
Port Colborne, Ont., died recently, a vic- 
tim of carbon dioxide gas. He was 
found dead in his garage. 

The mill of the Superior Spruce Com- 
pany was destroyed by fire at White 
Sulphur, near Fernie, B. C., when a spark 
from the green burner ran along the 
sorting table. The planing mill and 
6,000,000 feet of lumber were saved. 





Lilly With National Union 


Edward B. Lilly, who has been con- 
nected with the Bates Adjustment Com- 
pany of Oklahoma City for the past 
seven years, at the Oklahoma City office, 
has been appointed manager of the loss 
department of the National Union of 
Pittsburgh. Prior to his connection with 
the Bates office Mr. Lilly was Oklahoma 
State agent for the Continental for 11 
years. He will leave shortly to assume 
his new duties in Pittsburgh. 





J. C. Barden, formerly vice-president 
of the Automobile, has returned to Hart- 
ford from Lakeland, Fla., and taken a 
state agency for the Kleenheat oil 
burner. 
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COMMENTS ON RESTRICTIONS | 


Expresses Opinion That Companies Are | Automobile Conference is Going Over 


Going Too Far in Campaign of 
New Underwriting | 


Some dissatisfaction is voiced in the 
field as to continued restrictions on au- 
tomobile coverage, particularly in con- 
nection with the elimination of equip- 
ment coverage from theft policies. In 
this connection one underwriter has ex- 
pressed his views in a letter to the New 
York “Journal of Commerce” fol- 
lows: 

“If theft losses are mounting to such 
an extent to show a loss on the class 
as a whole in the rural sections then the 
rates are wrong, but if we keep pruning 
the automobile policy annually as has 
been done for many years the time will | 
very shortly arrive w hen we will give the | 
public nothing. By comparison with | 
the policy covering automobile insur- | 
ance on the continent the American au- 
tomobile contract is a cumbersome doc- | 
ument and should the desire for change 
be unquenchable the companies might 


as 


devote their efforts toward simplicity | 
rather than restriction. It is perhaps | 
true that certain conference members 


have lost money on equipment coverage | 
but if these losses were analyzed it 
would probably show that they occurred | 
on large finance accounts where the 
losses were adjusted in a lax, careless 
manner. 

“If it is the desire of the majority of 
the conference members to drive from 
their books rural business the putting 
into -effect of restricted theft coverage 
throughout Eastern Conference territory 
is probably as effective as any other 
method that could be conceived.” 


POINT TO BIG OPPORTUNITY 


Underwriters Say Only One-Third of 
Automobiles are Insured, Leaving 
Great Untouched Field 


NEW YORK, Nov. 24.—It is con- 
servatively estimated that no less than 
20,000,000 automobiles are in road use 
in this country; their average value be- 
ing about $800. A close tabulation re- | 
veals that only a third of the number 
are insured, attesting the broad opportu- 
nity offered local agents for intelligent 
solicitation. Of the aggregate automo- 
bile premiums collected in 1925 by all 
classes of insurance carriers, stock com- 
panies, mutuals, reciprocals, clubs and 
other organizations, $46,273,000 was 
paid for fire insurance; $42,400,000 for 
the theft feature; $41,200,000 for col- 
lision protection; $144,000,000 for gen- 
eral liability, and $59,300,000 for prop- 
erty damage, or $333,173,000 in all. Im- 
posing as are these figures, they repre- 
sent but a fraction of what they might 
be, and assuredly would be, if field rep- 
resentatives were fully awake to their 
opportunity and sought the business 
with anything like the persistence pur- 
sued by life underwriters in their quest 
for new prospects. 


Case Is Made Chairman 


Charles E. Case, assistant United 
States manager of the North British & 
Mercantile, is now chairman of the gov- 
erning committee of the National Auto- 
mobile Underwriters Conference, suc- 
ceeding in such connection George G. 
Bulkley, president of the Springfield Fire 


& Marine. Mr. Case’s associate com- 
mittee members have also been ap- 
pointed by President W. R. Hedge, 


president of the Boston, and their names 
will be made public as soon as their ac- 
ceptances have been received. 


W. F. McGuiness of Brandon, Man., has 
been appointed to represent the National 


|among managing underwriters. 


| standard policy, 


| rate of $6.85 per $100, 





of Hartford. 


NOW STUDY EASTERN RATES 
Schedules to Prepare 1927 Schedule, 
Though Changes are Not Expected 


NEW YORK, Nov. 24.—Rates to be 


charged in the territory under the juris- 


| diction of the Eastern Automobile Un- 


derwriters Conference during the new 


| year are being attentively studied by the 


rate committee of the organization. It 


|is deemed highly improbable that there 


will be any change in the charge for 
the collision cover from the figures now 
used, by either the fire or the casualty 
offices. Consideration is likewise being 


given by the committee to the matter | 


a subject upon 
opinion 


of restricted coverage, 
which a division of 
In the 
Philadelphia and 


New York City area, 


Newark, coverage on equipment is not | 


granted, though it may be secured by 
the payment of an added premium. In 
the western territory indemnity for loss 
of equipment is not assumed under the 
in specified areas, but 
here the greater protection is also ob- 
tainable on the basis of an additional 
with $6.85 as a 
minimum premium. The practice on 
the Pacific Coast is to write the in- 
creased protection at a rate of $10 per 
$100, subject to a minimum charge oi 
$5. No “buy back” coverage is per- 

mitted in the south, use of the non- 
equipment policy being mandatory in 
that territory. 


GETTING SOLICITOUS 
ON QUALIFICATION LAW 


(CONTINUED FROM PAGE 5) 
obey orders. They give information 
when it is asked. They are very prompt 
in paying their balances. They are not 
out seeking questionable risks. When 
their companies send out instructions 
they get ready response. These agents 
seem to think that instructions are given 
with the expectation that they will be 
obeyed. 

Trouble With Whole Time Agents 


“T can say very frankly that the great- 


est trouble that we have in our rela- 
tionships with agents comes from the 
so-called legitimate or whole time 


agency force. They are the ones who 
are forcing us in every possible way to 
write target and accommodation lines. 
They are the men who know all the 
tricks of the trade, who are seeking to 
give the assured the most liberal forms 
and to grant every possible privilege. 
They are the ones with whom we have 
to use pressure to secure balances. The 
high loss ratio comes not from the side- 
liner’s business, but from the whole- 
timer’s offerings. 


Do Not Want Sideliners Eliminated 


“T would dislike very much to see the 
small sideline agent eliminated from in- 
surance. His business comes to him 
without great effort. 
erate amount. The man of questionable 
moral hazard seldom seeks him out. 
His risks are dwellings, household con- 
tents, mercantile buildings, small stores, 


etc. He does not come in contact with 
the so-called big business and_ large 
risks where engineering or special serv- 
ice is required. He knows enough 


about the business to write a policy as 
it should be. I find with our company 
and I think it is true with all others that 
these sideliners give us the choicest bus- 
iness we have. 


Will Appoint Sideliners as Subagents 


“There is an interesting feature in the 
effort to secure more stringent qualifi- 
cation laws. While the whole time so- 
called legitimate agents are endeavoring 
to reduce the number of competitors 


obtains | 


He writes a mod- | 
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and temper of your 


Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 

COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 

CONVENIENT—Fits the vest pocket without annoyance. 
New pages easily and quickly inserted. 

TIMELY—Revised pages issued promptly, not periodically, 
showing new information and changes; always up-to-date. 

COMPREHENSIVE—Rates for all passenger and commer- 
cial cars in general use. 

EFFICIENT—Rates for all major coverages readily found 
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SCOPE OF EDITIONS 


wT 


Editions are offered in one operation. 
covering either the East- ATTRACTIVE—Pleasing and dignified in appearance. Has 
pag A cree the substantial aspect of the bound book and the flexibility 

. of the loose-leaf. 
SPECIFICATIONS DURABLE—Will not become soiled-looking and ‘“‘dog-eared.”’ 


Constructed to withstand unusually hard 
usage. 

ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


Page Size, 2%x4% in., and constant 
loose-leaf. Wing binders 
of either press-board, 
fabricoid or limp leather 
at proportionate charges. 
Guetations gladly submitted upon request, stating quantity required and district 
covered 


AUTOMOTIVE SERVICE BUREAU 


216 South Hanover Street 
Baltimore, Maryland 
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lowa National Fire Ins. Co. | 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F. L. MINER FRANK P. FLYNN 
C. S$. VANCE, Vice-President and Underwriting Mgr. 


PARLEY SHELDON 
Lag! Vice-President 
C. M. SPENCER, Vice-President and Secretary 











R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companies 
Fire, Windstorm, Automobile and Theft Claims 
Missouri, St. Louis, Illinois or Special Assignments anywhere 


26 years’ experience 
Promptness—Efficiency—Prudence 
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DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, President and Gen. Mgr. WYNN C. GEROW, Secre 
JAS. M. TEAHEN, Treasurer M. = BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
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question about 
a policy placed 
in The Home of 
New York. 














chrough these measures they are per- | 
fectly willing to have these same people 


act as brokers or sub-agents. We have 
in some of the large cities very ardent 
and eloquent champions of sole agen- 
cies. 
have dozens of sub-agents throughout 
their section reporting to them on whose 
business they get an overriding com- 
mission. In other words they are per- 
fectly willing to subscribe to the sole 
agency doctrine so far as their own 
companies are concerned in their rela- 


same time they are encouraging multi- 
plicity of agents by having these sub- 
agents report to them. An agent of 
this kind would have qualification laws 
passed to reduce these so-called un- 
qualified agents but would appoint 
them gladly as his own agents where 
he can have dominion over them. 


Can Circumvent the Law 


“Some the most egregious blun- 
ders that I have seen in connection with 
the writing of insurance have been made 
by so-called high grade, whole time 
large city agents. If a standard of edu- 
cation were established any man with a 
political pull could get a license. This 


ot 


special agent. By some 
one could get installed as an agent. The 
fitness of an agent cannot be fixed by 
law. We must realize that the sideline 
agents secure business that probably 
would not go to the whole time agent. 
The whole time man will not take the 
trouble to solicit household furniture 
and small policies. He will not take 
the time nor will be go to the expense 
of gathering in these small accounts. 


| Big Agents Will Get Big Lines 

| “In my opinion the country is better 
| 

} 





| insured because of these small agents. 
Every agency will draw to it the pre- 
miums to which it is entitled. 
|agents with their splendid 
| their fine knowledge of the 


The big 
business, 


bigger assured. The large premium pay- 
ers naturally desire to have their insur- 


Yet these same agents perhaps | 


tionships with their office but at the | 


agent was seeking another agent. The 
field man looked over the prospects in 
the town. He might have appointed a 
barber, an elevator manager, retired 
farmer or restaurant keeper. Instead 
he appointed a man connected with one 
of the banks. The former agent imme- 
diately objected to the bank appoint- 
ment. He would not have objected had 
the American appointed a barber. Yet 
all of us know that the banker would 
make a far better agent for the Ameri- 
can and for the community. 
Do Net Discipline Members 

“We never hear of local boards or 
local agents associations disciplining 
one of their members for being a di- 
rector of a bank thus being in a posi- 
tion to secure more business, but they 
are constantly seeking opportunities to 


| whale a company if it appoints a cashier 


of a bank in a village. It seems to me 
that we are too desirous of having our 


| business regulated and restricted by law. 


equipment, 


the | 


| ance handled by men of experience and | 


wide knowledge. The smaller 
will seek out the smaller agents. 
Comment on Bank Appointment 


people 


“There has much been said 


| bank agencies. 
of the papers the report of the griev- 


| ieee excellent service will attract 
| 


against 


tion of Insurance Agents in which the | 


| American of Newark was criticised 
appointing a bank 
town in Illinois, 

| has 1,200 people. 


agency in a small 
Morrisonville, which 
The storv stated that 
| there are only two agents in the town. 
Both represent union companies. The 
| American in being resigned by its former 
| 
| 
| 
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frre committee of the Illinois Associa- | 
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I was reading in one | 


for | 





The decent companies want to be decent. 
They do not want to antagonize the 
public or their agents. At the same 
time we are getting to a point where I 
think we are very restive in the move- 
ment to dictate to us about our agency 


. ” 
. - . } po ments. 
questionnaire could be filled out by a | 4?! sntmcnt 


hokus-pocus, | 


Th 
Hotel of 
Distinction 
Newest and 
most mod- 


ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 


400 Rooms 
400 Baths 


Rates from 
$3.00 


CharlesHeiss, Mgt. 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


R. C. CHRISTOPHER 
United States Manager 


ROBERT R. CLARK 
Asst. United States Manager 









sy 2 : 
NEW ORLEANS’ 


New St. Gharles 


To better serve our man friends and patrons 

over *300,00000 has been expended in recon- 

struction and rehabilitation te maintain this 
famous hostelry as 


One of Americas Leading Hotels 
The large well ventilated hush cei 
plage ventilated high ceiling rooms 


retained and modermzed---~ 


ACCOMMODATING CVER 1000 GUESTS 
Send for Nescriptive Hotel Folder: 
‘Tilustrated Mardi-Gras Program sor the asking 


ALFRED S.AMER axnCO. Ltd. 


NEW ORLEANS.LA 
\ Ticker Offices ot all Transportation lines m lobby f 
re) 




















NEW 
NICOLLET 
HOTEL 
Minneapolis 


The Northwest’s 
finest — 600 
rooms with bath 
or connecting. 
Every room an outside room. Finest 
Rallroom in Northwest. Every facility 
for conventions up to 
R 


MS 
257 at $3.50 
41 at 4. 

38 at 


s a 
W. B. CLARK, Manager 


a 


a 


“= 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 











BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 

















Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 20-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 
ig savings to you on your agency letterheads. 
Send for lithographed samples of other insurance com- 

panies whom we are serving. 

100 M or over. .$1.20 per M 25 M lots ..$1.45 per M 

50M lots .... 1.25 perM 12%M lots .. 1.70 perM 
(Minimum quantity 124%M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc. 
1714-20 No. Robey Street, Chicago, III. 
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Years - — Unearned 1925 Current Current Comment 
in Net Admitted Premium Par Invest. Dividend —Recent Mkt.- 

“ Opera- Capital Surplus Assets Reserve Value Income Rate Bid Asked on Insurance Stocks | 

Name tion ————_—_————As of January 1, 1926 — —— Dollars per share ——— | 
DI n6:0 5 p00 cen. cceson neces 107 $ 5,000,000 $11,898,683 $47,319,227 $25,858,362 $100 $33.91 $24 QJ 510 525 
RMOOMEME 6 is aixcne ns coe 63 1,000,000 2,406,709 9,826,477 4,795,752 50 4620.85 «3611 Q J 240 260 — Stes ‘ , ji 
OO Se: Se ere 22 1,000,000 2,652,521 1,258,467 2;730,736 10 2.79 25T&I5 47 50 NSURANCE stocks continued com- 
American Alliance .......... 2 2,000,000 3,278,236 7,225,352 1,693,683 100 16.51 16 QJ 290 300 paratively active and generally strong 
American of Newark........ 80 3,500,000 3,789,260 23,557,284 13,356,651 5 1.35 iQd 20 25 the past week 
Assurance Co. of America.... 29 500,000 5,624 2,004,296 686,582 100 16.52 8 QF 265 Pre Pp ere ; + 
SEE sg cack savoneevadeicd 13 4,000,000 2,105,222 23,853,216 11,492,208 100 13.56 ....... 150 175 Interest in this group was consider- 
Bankers & Shippers......... 8 1,000,000 1,020,162 5,140,974 2,368,720 100 21.55 10 QM 290 310 | ably enhanced by reason of the numer- 
Re eae ek 53 2,000,000 5,092,096 15,528,066 5,946,538 100 3000 4J& J 450 470 ous capital increases announced in the 
Camden i, NE 85 2,000,008 2,155,101 10,324,702 5,015,178 5 114 Wc JT & J 3 15 insurance field. Stockholders of the 
SL. nek ceddenneas'te-0e batt 37 500,000 561,042 1,558,101 309,585 10 1.26 120 J&J 28 30 To : ate loy 927% nm : 
Chicago Fire & Marine... 1": 6 1,000,000 154,027 2,636,822 1,305,882 10 1:15 8c QJ 14 17 | New Hampshire voted Nov. 23 on a 
re ee Be. are 21 1,000,000 1,145,587 5,072,007 2,080,179 100 2009. iz7@jJas 275 285 proposal to issue $250,000 new stock at 
Commonwealth, N. Y......... 40 500,000 2,279,067 6,321,417 2,902,990 100 46.40 = 10 Jan. 600 + par; on the same date stockholders of 
“eons gts a 7s , 4 9 os a a ~ 4 “ 
Continental Sih arise 0% sete eeees 73 10,000,000 23,260,755 67,774,523 26,213,991 25 6.94 3&3 135 140 the Merchants Fire voted on a proposa! 
Detroit Fire & Marine....... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 8 QJ 145 to capitalize $1,000,000 of surplus 
Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382,427 100 40.81 20J7& JI 300 capita - ee k di ide P F; 
ee ES ear. 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 253 &J3 600 a through means of a stock dividend. Fi- 
Widelity-PROMIE 2. ccccesccce 16 5,000,000 19,001,462 51,324,529 20,967,676 25 10.25 6Ja@J 195 200 delity Phenix has declared a stock divi- 
Fire Seen oe eee ry 109 gg 7,138, ,938,2 Begg 0c 15.60 250 J & J 52 55 dend of 100 percent; Harmonia Fire has 
eo jg ey ae 63 5,000,000 5,223, ,004,325 25 6.85 > QI 92 95 PE Reh ca Fen nee saluahtle 
naa. et 97 1'000,000 3'030.9: 802.355 oS 9.94 sJaJ 173 189 | mcreased its capital, offering valuable 
ee ee 76 —-2,500,000 3,408,546 15,108,030 7,201,053 10 2.79 160 Q 43 39 41 | Subscription rights to stockholders: 
Globe & Rutgers............. 27 3,500,000 30,166,944e 67,922,097 20,265,573 100 61.22 36Q J 1340 1400 | Lloyds Plate Glass has declared a stock 
Great AMOFICAM <.....60s0008 55 12,500,000 16,541,281 50,774,002 18,221,588 100 17.04 16 QJ 27 283 | dividend of 33% percent. 
eae 74 200,004 2,268,912 4,168,440 650,030 15 14.55 3Q J] 150 ... | Globe & Rutgers, after a lowering oi 
Hanover Fire ............... 74 «1,500,000 = 3,085,210 10,289,273 4,640,007 «50 «16.08 6 QT 180 ©6190 | pias obe & oe ai iv cue ined Mhiek 
Harmonia Fire -.........12: 8 200,000 398,974 900,014 195,322 10 181 1603 &J 50 4 (Oe ee ee 
DECREE WOOD i iis cacesncsass 116 10,000,000 16,486,980 85,727,772 48,896,624 100 2895 20Q J 470 485 was a further advance in Home and 
SPONNOY 6s Gagk athe ded c's ceseeeed 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.96 is J &J 363 373 Grez TICE Sentiment at this time 
Homestead Fire ............. 4 250,000 134,934 402,528 8.064 10 82 400 QJ 23 27 prone “9 per oe Bee P ; 
Importers & Exporters...... 8 700,000 611,360 3,306,272 1,662,087 25 5.51 ,50 M&S 65 70 SB ally . 
Independence Fire........... 16 310,000 294,131 728,031 101,965 10 1.09 G60ec J & 20 26 | —_—_—__—— 
Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876,018 22,781,373 10 2.89 2 & J 50 52 s 
Ins. Co. State of Pa.......... 132 1,000,000 =—-'1,719,385 5,861,591  2°047;950 100 25.32 63 &I3 200 5 Approve Capital Increase 
Milwaukee Mechanics ....... 74 1,250,000 2,428,994 10,395,020 5,666,197 10 1.64 2.20 Q J 34 38 | HARTFORD, Nov. 23.—An increase 
yo eee eee ° 55 3,000,000 11,429,173 38,202,777 19,324,218 100 46.23 20Q 79 735 750 i api of the Phoenix of Hart- 
National Laberty ............ 67 1,500,000 5,552,501 16,689,381 8,447,976 50 1542 103 &J 400 415 sa -~ — ~- 000,000 to $6,000,000 was 
National Union Fire......... 25 2,500,000 1,419,925 12,812,994 7,296,616 100 19.04 12 QF 210 220 ford irom $9,000, ote ee ~ 
New Hampshire Fire........ 57 2,250,000 3,736,795 12,745,435 5,619,969 100 22.57 16Q7 350 ... | recommended by the stockholders at a 
Se UE sina oo 4 a % 0 \e.0l0 8 00 15 1,000,000 486,250 3,192,833 1,422,680 20 2.89 180M&S 32 38 2Cj i ast week. The proposal 
Niagara Fire ....22..22222! 76  —-35000.000 ~— 50997969 20:733-741 10/623'107 100 46.2320 Q J 220 = 230 —— meeting last x 1,000,000 4 adi. 
Northern of N. Y...... Re ee 26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 107 &J 265 .., {Calls for an issue of $1,000,000 in add: 
DUE MEO Co ns ony Vauind bxnee 104 2,000,000 3,801,653 16,949,742 8,845,451 25 11.01 5 QM 103 110 |tional shares at $100 par. The stock 
a eS eee | 75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.642 3.50 QJ 90 100 | will be issued to stockholders of record 
POON, sans da b6.0 00 66060085 72 5,000,000 14,270,674 33,950,173 12,098,450 100 29.89 20 Q J 500 510 F » clos f business Nov. 19 issued 
Providence-Washington ..... 127 2,000,000 6,098,745 14,425,926 4,892,568 100 29.19 12QJ 295 305 } a so — thang 1 on able theag Py 
EE Heo ahasencasaGaskecird 35 3,000,000 ~—-G 137,165 20,348,549 9,249,628 100 25.99 23.33 3 & J 300 | a, a oe ‘gi 
: : “A a _ By ee 4 - ~ - |The last annual statement of the 
UNE iia beds bob Eee 5d 6 bas 85 1,500,000 2,486,230 10,179,904 5,310,353 25 7.964 3 QF 79 85 PI hs od 1 admitted asset f 
Springfield Fire & Marine... 75 3,500,000 6,692,360 25,763,269 13,258,078 100 28466 163 & J 450 460 1oenix showed total admitted assets © 
WO PHIL. Kslcclcwts acwéueun 75 1,000,000 746,133 4,144,641 1,943,943 100 17.414 6QdJ 130 140 $3,950,173, an unearned premium re- 
United States Fire........... 102 2,000,000 7,045,267 25,119,697 12,980,412 100 17.41d sad 190 200 serve of $2,098,450, and net surplus of 
U. S. Merchants & Shippers.. 54 1,000,000 1,297,176 4,976,781 1,539,412 100 20.68 8 QJ 240 250 $14,270,674. The company reported net 
Westchester Fire............ 89 1,500,000 3,101,758 13,427,755 7,423,316 10 3.52 2.50 Q 42 45 |premiums in 1925 of $12,677,901 on 
* Figures not available. b Includes reclaimable items. dOn 1925 Capital. g On New Capital. which a loss ratio of 52 percent was 
a Not including reserves. ec Being reduced to $10. e Includes Reserves. | reported. 
; VAVAVAVAVAVAPAVAVAVAVAP AP AVAPAVAVAPAP AP AbAPApAVApApAbapaparApaParApavararararArabapArarapapabaparapabaraparAparavarararaparabarapararaPaparaParaPrAPaPavararaPararararaParararararararararararaparararararararal 

















Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. & CO. 


Dealers in 


Fire Insurance Stocks 


















Harmonia Fire Insurance Co. 


One of the more recent additions to the Home 
Group, now beginning to enjoy the benefits 
responsible for the noteworthy success scored 


Home, Franklin and City of New York. 


by 


J. 


Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 


SPECIAL CIRCULAR ON REQUEST. 


K. RICE, JR. & CO. 


EQUITABLE BUILDING 


120 Broadway 
New York City 






Telephones : 
9030-9039 


9048-9053 
9060-9065 


Rector 
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| Thanksgiving -1926 


ese Companies maintain Human Relations 


AH 


IVE ma digestion, Lord, 
(5 sale to digest. 


— Give mea healthy body, Lord, 
With sense tokeep it at its best. 
Give me ahealthy mind,Good Lord, 
“To keep the pure and good in sight, 
Which, seeing Sin, is not appatted, 
But finds a way to set it right. 
Give me a mind that is not bored 
That does not whimper, whine or sigh. 
Dont tet me overmuch 


About the Poey hing cated “T’ 
Give me asense of humour, Lord, 
Give me the grace toseea joke; 
‘To get some happiness inlife,— 


























The Challenge Books &@ Pictures, Ltd. 








l fh aglge A 
os 


The INDEPENDENCE COMPANIES 


Home Offices—-PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance -» Surety Bonds 
Fire Insurance 





with their Agents, Brokers and Policyholders Br 
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CASUALTY AND SURETY SECTION 


Forty-one 





MAD WHIRL IS SEEN, 
IN INTEGRITY CASE 


—__. 
Merry Fight for Preferred Pay- 
ment Is on Among the 
Opposing Interests 





BIG QUESTIONS INVOLVED 
Bondholders Charge Fraud—Owner- 
ship of Unearned Premium Re- 
serve Is Up for Decision 





An amazing whirl of and 


conflicting interests is developing in the 


confusing 


receivership of the Integrity Mutual 
Casualty. The fight is at least three 
cornered now, with a fourth interest 


developing and the Casualty Information 
Clearing House as a possible fifth in- 
tensely watching the fight from the 
sidelines. As there is something over 
$500,000 in good mazuma in the safe, 
the lawyers are not going to let things 
lag and the audience is likely to see ac- 
tion of a lively sort. 

The receiver is inclined to regard loss 
claimants as preferred creditors and ii 
that view was adopted peaceably there 
would be just about enough money on 
hand to pay loss claimants. However, 
one of the biggest questions in the in- 
surance business has been raised and 
that is as to the status of the unearned 
premium reserve. Large numbers of 
policyholders are filing claims for -un- 
earned premiums. Thus two opposing 
interests arise. 

Bondholders Intervene 


Then holders of debenture bonds is- 
sued by the company have filed an in- 
tervening petition claiming that the 
bonds come ahead of loss payments and 


unearned premium payments. This 
makes the third interest. If the bond- 
holders are paid there will not be 


enough assets to pay the loss claimants, 
and even’ without the bondholders, if 
the unearned premium claimants are ad- 
mitted to an equal position with the loss 
claimants, there will be an insufficiency 
of funds and the question of assessment 
will arise. Thus the policyholders be- 
come the fourth interest, opposed to the 
other three. 


Allege Fraud in Statement 


The bondholders in their intervening 
petition allege fraud in the issue of the 
bonds in 1922. The alleged fraud con- 
sists in the falsity of the financial state- 
ment of that period. The Clearing 
House is defendant in a $5,000,000 suit 
to which it was subjected as a result of 
alleged activities having to do with the 
truth or falsity of the figures that were 
then being put out by the company. If 
the bondholders succeed in establishing 
fraud in the issue of the bonds they will 
almost inevitably furnish proof of some 
of the statements charged against the 
Clearing House and on which the suit 
was brought. 

The receiver is likely to be put in a 
position where he will have to make a 
careful audit of the company back over 








NO INSTALLMENT PLAN | MORE TIME IS GRANTED | 


REJECTED IN MASSACHUSETTS | 


Bureau Votes Against Proposal for Pre- 
mium Payments Under Com- 
pulsory Auto Act 


BOSTON, Nov. 24.—The 
mutual casualty companies composing 
the membership of the Massachusetts 
Automobile Rating & Accident Preven- 
tion Bureau both gave a majority vote 
yesterday against the adoption of any 
plan for the payment of automobile pre- 
miums by instailments in connection 
with the compulsory automobile liabil- 
ity insurance act of Massachusetts whicl: 
goes into effect Jan. 1. All but one of 
the 32 stock companies represented were 


stock and 


against installment payments and the 
mutuals voted 6 to 4 against the plan. 
There has been considerable  pres- 


sure brought to bear on the insurance 
department by taxicab and truck own- 
ers to have the insurance companies pro- 
vide a method of paying the liability in- 
surance premiums on the installment 
plan. 


Opposed by Casualty Association 


On Monday the Massachusetts Cas- 
ualty Underwriters Association held a 
meeting, composed for the most part of 
Boston representatives of stock com- 
panies, 26 being represented, at which 
the matter of installment payments was 
gone into very thoroughly. At the close 
of the meeting resolutions were 
mously passed urging the companies to 
go on record as against any plan of 
installment payments. These resolutions 


| tent 


| appointed 


RULING ON MISSOURI 


LAW 


Attorney General Says Sections Cover- 
ing Liability of Employers Not 
Effective Until Jan. 9 


Attorney General Gentry of Missouri 
holds that the sections of the new Mis- 
souri compensation act covering the lia- 
bility of employers to employes do not 
become effective until Jan. 9, 1927. That 
date 54 days after the other portions 
ot the law became effective through a 
proclamation of Governor Baker. 

Mr. Gentry held it was clearly the in- 
of the general assembly to give 
employers of the state the 54-day period 
of grace to adjust their business affairs 
to conform to the new compensation 
measure. This will also give the newly- 
compensation commission 

perfect machinery for adminis- 
the law. In some legal circles 
been believed that all sections 
of the law would go into effect at the 
same time because the measure had been 
suspended through referendum petitions, 


is 


time to 
tering 
it had 


which compelled a state wide vote. 


Commission Opens Office 


\ttorney General Gentry issued his opin- 


| ion after the compensation commission had 


| opened an office in Jefferson City. 


unani- | 


were sent to each of the stock compan- | 


ies belonging to the Massachusetts Au- 
tomobile Bureau. 
Agents and Brokers Act 
It is also understood that the execu- 


tive committee of the Massachusetts 
Association of Insurance Agents, at a 
meeting on Saturday, voiced a similar 
sentiment on the part of the casualty 
agents of the state. Tuesday afternoon 
the Massachusetts Brokers Association 
went on record as against any plan of 
installment payments on compulsory 
automobile liability business. 


a considerable period of time. If the 
unearned premium claimants are put on 
a par with the loss claimants it will be 





up to the receiver to find the money to | 


pay them all. The only possible re- 
course would be an assessment. In or- 
der to levy an assessment he would have 
to show the court that the policies of 
the company issued in recent years, 
which ostensibly are nonassessable, were 
issued when the company in fact did 
not have the assets and surplus which 
the law stipulates as the basis for the 
nonassessable provisions. 


Receiver May Show Facts 


In getting at the truth of the condi- 
tion of the company for a number of 
vears back he would almost certainly 
make discoveries of the highest impor- 
tance in the suit against the Clearing 
House. The receiver is an officer of 
the United States court. It is incon- 
ceivable that the United States court 
would direct the receiver to prosecute 

(CONTINUED ON PAGE 48) 


}; new 





The 
commission is composed of Chairman 
Alroy S. Phillips of St. Louis, Orin H. 
Shaw of Jefferson City and Evert Rich- 
ardson of Granby. The commissioners 
have taken their oath of office and fur- 
nished a bond for $50,000 each. 
Chairman Phillips has stated that it 
will be the policy of the commission to 
get as far away as possible from the 
formalities of court procedure in hear- 
ing and passing on claims under the 
act. He said there will be abso- 
lutely no need for injured workmen to 


| hire a lawyer to collect claim under the 


act, and that employers can also present 
their case without legal counsel if they 
desire. 

Employers of undoubted financial re- 
sponsibility and stability under the Mis- 
souri act are permitted to carry their 
own liability insurance if they so elect. 
Mr. Phillips has stated that he will re- 
quire all companies that desire to carry 
their own insurance to file financial 
statements. 


Appropriation Is Released 


Governor Baker has released the $50,- 
000 appropriated by the’ legislature to 
meet the administrative expenses of the 
commission, until there is collected un- 
der a 2 percent charge on premiums a 
sum sufficient to defray the expenses of 
the commission, including the payment 





PROPOSE NEW PLAN TO 


~ GUARANTEE,SOLVENCY 


Would Have Industrial Commis- 
sion Make Automobile Acci- ‘ 
dent Awards 


REDUCE COURT ACTIONS 


Scheme Is Advanced in Wisconsin to 
Follow Workmen’s Compensation 
Procedure for Motor Liability 

MILWAUKEE, Nov. 23.—A 


pro- 


posal has been made in Wisconsin to. 
extend the scope and powers of the 
Wisconsin industrial commission to in- 


clude all automobile accidents and pro- 


vide that the commission shall hear all 


such cases and make awards for com- 
pensation in the manner in which com- 
pensation for workmen injured in the 


| course of employment is now made, 
an effort to aid and protect the public 





of salaries, office overhead and other ex- | 


penses. 

The appointment of State Senator 
Larry Brunk of Aurora, Mo., as secre- 
tary of the new commission may lead to 
some legal complications. He was re- 
cently reelected to the state senate. The 
constitution of Missouri provides that a 
member of the legislature cannot be ap- 
pointed to any other office during the 


term for which he was elected. Mr. 
Brunk plans to claim no salary for lis 
work with the commission while the 


legislature is in session. 


+ 


against financially irresp@nsible automo- 
bile drivers. 
Approved by Federation of Labor 


The chief sponsors for the proposal 
which will undoubtedly be submitted to 
the Wisconsin legislature for action 
when the specific points are worked out 
are the Wisconsin Federation of Labor; 
George E. Williams, Oshkosh, one of 
the leading lawyers of Wisconsin, and 
Arthur B. Doe, Milwaukee, attorney 
whose experience in defending personal 
injury claims on behalf of insurance 
companies has been wide. The Wiscon- 
sin Federation of Labor has appointed a 
special committee to consider the ques- 
tion and both attorneys have been en- 
gaged in considerable research during 
the last year and are committed to the 
general idea. 

Insurance Companies Favorable 


Mr. Doe stated that he has been con- 
sidering the subject since reading an 
article in the “American Law Journal” 
by an Ohio judge who proposed it. He 
has been working on it with Mr. Wil- 
liams and it has the approval of the 
majority of lawyers who have been ap- 
proached on the subject. Mr. Doe also 
said that it has the approval of a num- 
ber of the largest insurance companies, 
“which is important when it is consid- 
ered that generally they are opposed to 
compulsory insurance of automobiles.” 


Mr. Doe says: 
Many Difficulties Seen 
“The extension of the workmen's 


compensation act to automobiles is full 
of difficulties; yet the law as applied to 
employers of labor has been an unquali- 
fied success. Both employers and the 
Federation of Labor are enthusiastic 
supporters of the compensation act-here, 
I can see no objections that cannot be 
overcome to extending the compensation 
act to automobile injuries; not only will 


there be an immense saving in the 
courts where 15 judges and juries are 
almost daily engaged in trying these 


(CONTINUED ON PAGE 56) 
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HOLD ANNUAL MEETING 
CASUALTY ACTUARIES ELECT 


Sanford B. Perkins of the Travelers Is 
Chosen President of the Society 
for Coming Year 


NEW YORK, Nov. 24.—At the an- 

meeting of the Casualty Actuarial 
ety held here last week, President 
F. Michelbacher, 


vice-president of 
» (great American Indemnity, presided. 
More than 60 members attended. The 


lorning session was opened by Presi- 
Michelbacher with an address on 
Moral Hazard in the Field of Cas- 

alty Insurance.” T. F. Tarbell, actuary, 
lent and liability department, Aetna 
delivered “Some Observations on 
nt and Health Insurance.” The 
papers read were the “Prognostic 
of Schedule Rating” by Manager 
Young of the safety engineering 
irtment, Constitution Indemnity; 
of Schedule Rating in the Light 
e Latest Statistical Data,” by Sec- 
H. IF. Richardson of the National 

iF 


“kh 


on Compensation Insurance, 

athematics for Students of Cas- 
Actuarial Science,” by James E. 
assistant actuary of the Travel- 
department. 


Amend Rules for Admittance 


ore the 
on, which was 
Secretary 
ced that th 
to the 


meeting adjourned for 
served for members 
Richard For idiller 
e rules governing ad- 
society had _ been 
Waive examinations for cas- 
nen not than 30 years old, 

» trom long experience in the business 
tained responsible statistical, ac- 

r semii-executive positions. 


] 8) 


less 


Ing or 


ilso announced that the society had 
lied 14 new associates after ex- 
tion, six mew fellows after exami- 
and the following five fellows 


att 


examination: President Charles 
Hodges, American Mutual Liability; 
sident Jesse S. Phillips, Great Amer- 


Indemnity; Vice-President and 
y Roy A. Wheeler, Liberty Mu- 
f Boston; Vice-Presidents William 
mn 


and Berirand A. Page, Aetna 
he afternoon session an address on 
raining Employes for Insurance — 
es" was delivered by Secretary C. G 
accident and liability Aarti 
Aetna Life, who outlined his com- 
methods in selecting and train- 

g men. Superintendent R. O. David- 
accident and liability department, 
yal Indemnity, spoke on “Installment 
ase Accident and Health Insur- 
while Executive Director Norman 
yard of the Stable Money Associa- 
ve a technical exposition of the 
ition Between Our Unstable Dollar 
he Work of the Actuary.” 


4 1 
sliowell, 


Discusses Training Methods 


his talk on training employes, Mr. 





»well said that the Aetna maintains 
ee separate courses—casualty, bond- 
x and accident—each of them cover- 
r its field thoroughly. The casualty 


e runs for 15 weeks and the bond 
same length of time. The 
course, however. lasts only 9 

and is the only one that is in any 
‘ sales training course. Mr. Hal- 
stated that company had 
decided to abandon all attempts 
rain men as special agents. Far 
ter results had been obtained since 

vere allowed to acquire sales train- 


rse the 


dent 


his 


g tor themselves in the field. Remark- 
, that the great majority in the train- 
w schools were college graduates, he 
explained the great success the 
mpany has had in getting in touch 
the colleges to gain likely recruits 


he business. 
Officers Elected 
ollowing were elected officers for 
nsuing year: President, Sanford 


PR. Perkins, assistant secretary, com 

















DECISION IMPORTANT 


NEBRASKA TAKES LONE STAND 


Supreme Court Upholds Right to Bring 
Out Fact That Liability Insur- 
ance Is Carried 


LINCOLN, NEB., Nov. 24.—In spite 
of the fact that attorneys representing 
ten of the leading indemnity companies 
intervened and pleaded for the adoption 
in oe of the rule that it is proper 


to exclu from a jury trying a per- 
sonal ale action the fact that the 
defendant carries liability insurance, the 
Nebraska supreme court has again up- 
held the contrary view. Nebraska is 


one of the few states that had announced 


this doctrine in the past, and in the 
present case, Jessup vs. Davis, from 
Adams county, adheres to it. Four jus- 
tices voted in support of the holding 
and three against it. The district court 
failed to follow the previous rule that 
the plaintiff is entitled to ask, on cross- 


C¢Xa mination, if 
and error was 


insurance 
claimed. 


were carried, 


Conceal Party at Interest 
While 
grounds, 
proper in 
terest 
The 
the 
policie s 


+ 


the case was reversed on other 
the court holds that it is 
view of the great public in- 
attached to decide this one point. 
opinion, by Justice Eberly, discusses 
provisions of automobile liability 
and holds that the object is 
to put the insurance company in the 
place of the defendant if litigation fol- 
lows. In effect, the question of whether 
to pay or to litigate is entirely in the 
hands of the company. It is suggested 
that if it is competent to prove that a 
defendant said he would not pay be- 
cause he was insured, it is also com- 
petent to prove the real agreement. 
Che statute is cited to show that all 
actions shall be prosecuted by the real 
party in interest. “If that be true,” 
the court says, “why is it not just 
important that the real parties in inter- 
est as defendant shall be shown, when 
what actually happens is that the in- 
surance company is in charge of the de- 
se, yet the court and jury shall be 
ly oblivious of that fact?” ; 


Ih 
Invites Concealment of Evils 


as 


} 
} 


The court says that “ 


the entire theory 
of legal procedure 


outlined in these lia- 
bility insurance contracts contemplates 
they shall be carried on secretly, by a 
real though unknown party in interest, 
making use of concealment and decep- 
tion. Its essential nature is therefore in- 
compatible with an open court and judg- 
ments publicly and openly arrived at. 
To compel and permit such proceeding 
is to countenance and participate in 
what is tantamount to a fraud.” The 
court further holds that this procedure 
amounts to a judicial invitation to con- 
ceal and promote in the liability insur- 
ance world those evils that it alleges to 
have existed in the fire insurance world. 

Sharp issue with their colleagues is 


pensation and _ liability department, 
Travelers; first vice-president, George 
D. Moore, assistant secretary and ac- 
tuary. Royal Indemnity: second vice- 
president, Thomas F. Tarbell, actuary, 
accident and liability department, Aetna 
Life; secretary-treasurer (reelected), 
Richard Fondiller of Woodward, Fondil- 
ler & Ryan, consulting actuaries, New 
York; editor (reelected), Robert J. Mc- 
Manus, assistant statistician, compen- 
ation and liability department, Travel- 

: librarian (reelected), William Breiby 
of Fackler & Breiby, consulting actuar- 


ies, New York. As members of the 
council, Benedict D. Flynn, secretary, 
Travelers, was elected for a one year 
term, while the following were elected 
for three-year terms: Sydney D. Pin- 
ney, actuary, compensation and liability, 


Travelers: 
National 


l'nderw 


Marcus Meltzer, 
Bureau of Casualty & Surety 
riters; Henry Farrer, assistant 
Independence Indemnity. , 


statistician, 


secretar’ 





WOULD EXTEND SCOPE 

INCLUDE CASUALTY CARRIERS 

Group Association Considers Proposal | 
to Offer Membership to Companies 


Writing Accident and Health 


NEW YORK, Nov. 24.—At a meet- 
ing here last week of the member com- 


panies of the recently formed Group 
Association, a proposal to broaden the 
organization to include casualty com- 


panies writing group health and accident 
insurance was brought forward and dis- 
cussed. The meeting appointed a com- 
mittee headed by Secretary Walter 
King of the Connecticut General to con- 
sider the matter 
tional amendment to that effect. 
report of the committee will be 
at the next meeting some time 

cember. The members at last 


The 
made 
in De- 
week’s 


| nostic Value of Schedule Rating” 


| week. 


and draw up a constitu- | 


‘ure of hazard. 


meeting unanimously and formally paid | 


their compliments to Superintendent 
Beha for his cooperation with the asso- 


ciation in improving underwriting con- | 


ditions in the group field. 
All Leading Companies Members 
Secretary E. E. Cammack, 
dent of the Aetna Life, 
the Minnesota Mutual, 
Canada and Par American Life of New 
Orleans have been admitted to mem- 
bership, making the association repre- 
sentative of all leading companies which 
have more than 98 percent of all group 
insurance in force. The astonishing 
growth in group production during the 
vear was pointed out by Vice-President 
William J. Graham of the Equitable, 
chairman of the association, who re- 
ported that the member companies are 
paying $1,000,000 a week in claims. Half 
of this amount, he said, is being paid on 
the lives of persons who have no other 
insurance protection, the average claim 
being close to $1,300. 


vice-presi- 


London 


taken by the three judges who dissented 
from the majority opinion. Justice 
Good, who wrote the minority opinion, 
says that the majority opinion places 
Nebraska in the position of being the 
only one out of 28 states that have 
passed on the question as holding that 
such a question is proper. Justice Good 
holds that the correct rule should be 
that unless there are disclosed good rea- 
sons for offering such evidence, it should 
be excluded, and if it is brought to the 
attention of the jury there should be an 
instruction as to the purpose for which 
it is admitted and to consider it only for 
that purpose. Cases may arise where it 
is proper for the purpose of showing the 


announced that | 
Life of 


November 25, 1926 


SCHEDULE. RATING UP 


APPROXIMATES EXPERIENCE 











Charles N. Young Presents His Conclu- 
sions as to the Prognostic Value 
of the Method 


NEW YORK, Nov. 24.—“The Prog- 
was 
the title of a paper presented by Charles 
N. Young before the meeting of the 
Casualty Actuarial Society here last 
Following is a summary of Mr. 
Young’s paper 

Opposition to schedule rating comes 
from those who believe either that the 
particular schedule in use is inadequate 


or that the importance of the human 
element in safety is such as to render 
any schedule unsatisfactory, as a meas- 


Equitable ratcs are and 
should remain, the first concern of un- 
derwriting and of merit rating. After 
the underwriter has done his part, sched- 
ule and experience rating should con- 
verge on one object, the production of 
an equitable rate for the individual risk. 
If the application of the schedule does 
not, on the average, result in a closer 
approximation to actual cost of the in- 
dividual risk than would be produced 
by the manual rate, then the necessity 
for modification or abolition of the 
schedule may be regarded as established. 
Studied 60 Risks 


A random selection of 60 risks, sub- 
ject both to schedule and experience 
rating and developing a total subject 
premium of $366,593, furnishes the data 
for the study. The normal expected loss 
for each of these risks was recomputed 
at manual rate, the aggregate amount be- 
ing $157,582. The corresponding nor- 
mal expected loss, at schedule rate was 
$150,846. The modified normal loss was 
$158,082. In spite of the closer approxi- 
mation of the aggregate normal expected 


loss at manual rate to the aggregate 
modified normal loss, the individual 
risks show that in 35 out of 60 cases 


the schedule furnishes a closer approxi- 
mation than does the manual, the cor- 
responding monetary balance in favor 
of the schedule being $6,200. Coefficients 


‘were developed for expressing these re- 


{ sults on a comparative 


basis. 
Coefiicients Were Developed 
The above results were checked by 


| dividing the risks according to size into 


| two 


| rate. 
| relation were developed. 
| were 


interest or bias of witnesses who may be | 


stockholders or agents or officers of the 
company carring indemnity contract. 


Company Might Not Pay 


He says that everybody knows the 
purpose sought in trying to so inform 
a jury, and that is to influence the jury 


in giving the plaintiff a verdict and not 
to elucidate any of the issues. If a de- 
fendant carried indemnity insurance, that 
fact would tend neither to prove or to 
disprove any of the issues raised in the 
pleadings, nor would it throw any light 
on the question for the 
ation. It is pointed out that the defend- 
ant might he held liable because the jury 
believed him to be indemnified. and vet 
lose out in an attempt to collect from 
his insurer. Any testimony showing that 

defendant was insured could serve 


no | 
useful purnose and might mislead the 
iurv and divert attention from the real 
issue. All courts condemn the admission 
of irrelevant testimony for this very 
reason, 
Roberts Made Assistant 

Cal Roberts of Indianapolis has heen 
appointed assistant manager of the new 


branch office of the Commercial Casualty 


for Indiana. John S. Hunt and James F. 
Wever are managers. Mr. Roberts was 
formerly connected with the United 


States Fidelity & Guaranty in Indiana. 


jury's consider- 


| from abolishing schedule rating is 


groups, aggregating approximately 
equal normal expected loss, at manual 
For each group coefficients of cor- 
The variants 
factors representing the effect of 
schedule rating each risk, and the cor- 
responding experience. Coefficients of 
+ .38 and + .31 were found for the 
large and small risks, respectively. 
The author’s conclusions are briefly 
ar as follows: 
That, in spite 
Geile the schedule 
the risk experience 
does the manual rate. 
The risk experience, especially that 
of the smaller risks, fluctuates so vio- 
lently that dependence on experience 
rating alone would result in a mate- 
rial sacrifice of stability as compared 
with the present plan. 
3. The saving which 


of frequent 
rate 
more 


excep- 
approximates 
closely than 


result 
in- 


would 


significant. 


Should Reflect Causes 


The author further suggests closer co- 
operation between claim, statistical and 
engineering departments, together with 
intensive efforts to educate the assured 
in more careful reporting of accidents. 
“Exact knowledge of how injuries oc- 
cur is an absolute necessity if insurance 
is to fulfill its recognized obligation in 
helping to prevent them.” He also sug- 
gests that it is more desirable that the 
schedule should reflect recognized causes 
of loss than that it should be still further 
simplified. Similar tests by other car- 
riers would furnish a basis for such 
modifications as may be needed. 
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INTEREST IN FAILURE 
OF MORTGAGE CONCERN 





Surety Men Watching New York 
Situation on Mortgage Guar- 
antee Business 





CITE UNSOUND PRACTICES 


See Need for Definite Improvement in 
Conditions Surrounding This New 
Insurance Development 





NEW YORK, Nov. 24.—Surety un- 


derwriters are not a little interested in 
the action of Superintendent Beha in 
petitioning the New York supreme 


court for an order permitting the insur- 
ance department to take possession of 
he G. L. 


Guarantee 


the property and assets of t 
Miller & Mortgage 


Corporation and to liquidate its assets. 


> 
Bond 


The concern, it is alleged, failed through 
loans on inflated real estate valuations. 
An examination of its affairs by the de- 
partment shows it possessed assets on 
Oct. 19 last, of $513,825, with liabilities 
of $67,690 in excess af that figure. 


Point to Past Practices 


Underwriters have realized for a con- 
siderable time past that a number of the 
mortgage bond companies of the country 
were loaning on inflated values, and pre- 
dicted that, unless more conservative 
practices were adopted, a scandal! would 
develop in the business. It has been the 
method of some of these concerns to 
finance the building of expensive office 
and apartment structures, the promotors 
of which would have little if any real 
equity therein, if proper appraisals were 
employed, and to sell bonds covering the 
enterprises to the investing public. 
Bonds guaranteeing the completion of 
the proposed structures would be had 
from the surety companies, and it is 
no breach of confidence to say that 
guarantees of this character have been 
issued without anything like the safe- 
guards about them formerly demanded 
by the surety offices. 

Remedy Is Uniformity 


The remedy for the serious situation 
that now exists in the mortgage loan 
held is the adoption of uniformity= of 
appraisal procedure for construction 
projects. A conference to consider the 
general proposition will be held in this 
city Nov. 30, at the office of Franklin 
D. Roosevelt, president of the Amer- 
ican Construction Council. 


rhe request of Superintendent Beha | 


for liquidation authority was granted by 
the supreme court on the reports of 
examiners of the insurance department 
showing that the corporation is insolv- 
ent, that its capital of $400,000 is wiped 
out and its reserves impaired to the 
extent of $67,690, 
Explain the Failure 


lhe mortgage guarantee company 
which was owned by G. L. Miller & 
Co., commenced the business of guar- 
anteeing mortgages on Dec. 16, 1925, 
and the examination made as of Oct. 
11, 1926, shows that it had assets of 
%515,287, with liabilities, other than 
Capital of $582,977, or an impairment of 
+467,690 on inclusion of the $400,000 cap- 
ital stock liability. 

During the time the corporation has 
been in business its premiums amounted 
to $7,367 and its outstanding losses are 
figured by the examiners at $579,400, 
due to defaults already incurred on mort- 
gages it had guaranteed. 

Che troubles of the corporation were 
Precipitated by the suspension of G. L. 
Miller & Co., Inc., now in the hands of 
federal receivers, and the New York 


HAVE MEETING PLANS | REMEDY 


| tion 





INSURANCE FEDERATION LIST 


Business Sessions and Dinner Are Ar- 
ranged for the Annual Gathering 
in New York 


Plans for one of the most important 
meetings in the history of the Insurance 
Federation of America have practically 
been completed by President George D. 
Webb and other officials of this organ- 
ization, the date for the annual conven- 
tion and get-together dinner having becn 
fixed Dec. 7, at the Hotel Astor, New 
York City. 


ance Week” 


erings of the 


at the Astor, include gath- 
Association of Life In- 


insurance Presidents, and the Casualty 
Information Clearing House. 

During the afternoon of Dec. 7, a 
session of the board of trustees, federa- 
officials and members of the ad- 
visory committee, will be held, open to 
all federation delegates and company 
representatives. 

The annual dinner and entertainment 
will take place in the evening. Millard 
E. Tydings, recently elected 
States senator from Maryland, will 
speak. Senator Tydings was for a 
number of years congressman from his 
district and made a good record at 
Washington. 

Another speaker will be] 
Schermerhorn, known as one of Amer- 
ica’s foremost after-dinner speakers. 

The meeting will close with the gen- 
eral business session of the convention, 
at which reports for the year will be 
made by the various officers and new 
officers elected. 


department examiner states in conclu- 
sion: 

“The outstanding mortgage guaran- 
tees aggregate $1,754,000. Impending 
losses of which we have any knowledge 
already exceed the funds of the com- 
pany. It is apparent that if the com- 
pany is permitted to Continue in exist- 
ence those creditors whose claims ma- 
ture soonest will have an advantage, 
where the remaining policvholders and 
creditors will not be paid in full. The 
policyholders who have not thus far 
sustained losses should be put on notice 
so that they may get other protection 
if possible.” 

There have recently been negotiations 


interests, but Superintendent Beha would 
not consent to the continuation of the 
institution unless the capital was fully 
restored at the time of the transfer. 


NEW AUTO PLAN PROPOSED 


Bill to Be Introduced in Connecticut 
Would Require Every Motorist to 
Show Financial Responsibility 


financial responsibility of every automo- 


the terms of a bill which he intends to 
introduce in the 1927 legislature, Judge 
Raymond A. Johnson of 
Conn., announces. He expects to sug- 
gest that each operator be required to 
show he is able to meet claims of $10,- 
000 for personal injury and $1,000 for 
property damage. 

An act of the 1925 lecislature gives 
the motor vehicle commissioner the right 
to require evidence of financial respon- 


convicted of reckless driving offenses or 


law, Judge Johnson said, while it enables 





the commissioner to bar from the road 
a driver who has shown he is unable to 
meet legal claims against him, offers no 
protection to the autoist who is dam- 
| aged in either person or property dam- 


Other meetings scheduled for “Insur- | 


United | 


hile operator would be required under | 


IS PROPOSE 





RECOMMENDATIONS ARE MADE 


Stock Companies Submit Plans Regard- 
ing Rates to National Council on 
Compensation Insurance 


NEW YORK, Nov. 24.—Having de- 
termined, after an exhaustive study of 
the matter, what is basically wrong with 
the compensation business, the com 
panies holding membership in the Na- 


| tional Bureau of Casualty & Surety Un- 


surance Counsel, the Association of Life | 


derwriters submitted their findings to a 
special committee of the National Coun- 
cil on Compensation Insurance a few 
days ago, advocating at the same time 
a change in rating practice, the adoption 
of which they felt would effectively rem 
edy the pronouncedly unsatisfactory 
conditions under which the companies 
have been laboring for a number of 
vears. From a careful analysis of 270,- 
000 risks written by 23 casualty com- 


| panies in California, Illinois, Louisiana, 


Tames | 


of their size. 


for the sale of the corporation to other | 


Massachusetts, Michigan, New Jersey 
and New York, the completed experi- 
ence for 1924 disclosed that a heavy 
loss had been suffered on risks paying 
each an annual premium of from $1 to 
$150. The loss was particularly severe 
upon business yielding premiums below 
$50 each, which grouping constituted 61 
percent of the total exposures, though 
contributing but 7 percent of the 1n- 
come, 
Recommendations Are Made 

To meet this condition the stock men 
recommended, (1) That minimum rates 
throughout the country be unified; (2) 
that the basis be multiplied by 15 (in- 
stead of as is now the general though 
not universal practice of multiplying by 
10 plus an $8 loading) for all premiums 
up to $125, and (3) that a flat charge of 
$12 be levied on all policies, regardless 
When the proposition was 
later submitted to a committee of the 
National Council, which was attended as 
well by the managers of the Massachu- 
setts and New Jersey state bureaus, it 
was suggested that the experience of 
several years instead of but one year 
should have been considered. This crit- 
icism, however, was not regarded seri- 
ously, the prevailing opinion being that 
the record of other years would differ 
but slightly from that of 1924, a period 
of normality in the industrial field. The 
theory of multiplying the base rate 15 
times was that $1,500 represented the 
average wage of the industrial worker 
of today, the figure of $1,000, which was 
no doubt fairly accurate when adopted 
years ago, having become obsolete. 

Expense Loading Question 


The further criticism was advanced 
that if a flat $12 policy charge was to 
be imposed, the expense loading in the 
rates should be reduced proportionately. 
As a counter it was explained that 
whereas present loadings are predicated 
upon a 40 percent expense element, in 


|actual practice the cost of operation is 


HARTFORD, Nov. 24.—Proof of the | 


Manchester, | 


in excess of 42 percent, and that the 
flat $12 would just about take care of 
the excess. The committee ot the Nat- 
ional Council dealing with the subject 
is made up of a representative each of 
the stock and mutual interests and of 
a state fund. When it has reached a 
conclusion it will report to the rate com- 
mittee of the organization, and the de- 


| cision of the latter will be binding. 


|age by an 


sibility from operators who have been | 


involved in accidents causing personal | 
“ge ; caro 
injurv or property damage of $100, This | 


| 
} 
| 


autoist not financially re- 
sponsible. 

Such a law as he proposes would not 
be a compulsory insurance law any more 
than the present law is a compulsory 
insurance measure. The 1925 law gives 
the motor vehicle commissioner the right 
to require evidence of financial responsi- 
bility from reckless drivers or those in- 
volved in accidents, at his direction, but 
provides this evidence may be either 
insurance, bonds, ownership of real es- 
tate, or the deposit of cash or collateral 
with the state treasurer. 





CASUALTY 43 


INDUSTRIAL INSURERS 
HOLD ANNUAL MEETING 


Consider Various Problems of 
Peculiar Interest to the 
Business 


TO “TWISTING” 


OPPOSED 


Companies of Jacksonville, Fla. Are 


Jcint Hosts to the Members of 
the Conference Present 


OFFICERS ELECTED 


President, B. L. Tatman, president, 
Reliable Life & Accident, St. Louis. 

Vice-President, G. R. Kendall, presi- 
dent, Washington Fidelity National, Chi- 
cago. 

Secretary-Treasurer, E. T. Burr, actu- 
ary, Durham Life, Raleigh, N. C. 

Exeeutive Committee: J. R. Leal, chair- 
man, Interstate Life & Accident; R. H. 
Dobbs, Industrial Life & Health: C. EF. 
Clarke, Peninsular Casuali Cc, A. Craig. 
National Life & Aceident; P. M, Estes, 
Life & Casualty; A. B. Langiey, Carolina 
Life: W. BR. Lathrop, Southern Life & 
Health. 






WOHLGEMUTH 
Nov. 23.— 


By E. J. 
JACKSONVILLE, FLA., 


The closing session of the annual con- 
vention of the Industrial Insurers’ Con- 


ference, held at Jacksonville, Fla., last 


week, was chiefly devoted to a reafiirma- 
faith in the organization, enthu- 


being artfully worked up by stag- 


tion of 
siasm 
ing a debate on the question: “Resolved, 


that the conference has outlived its use- 


’ 


fulness and should cease and determine 


Had Warm Debate 


\. B. Langley, one of the founders, 
who does not love the conference any 
more than he does his right arm, made a 
fiery argument in the affirmative to show 
conference has long since out- 
lived its usefulness. This let loose the 
forensic forces of the conference on his 
head in an overwhelming 


1 1 
hat the 
Nat tire 


devoted 


‘tream, led by C. A. Craig of the Na- 
tional Life & Accident. The oratorical 
food was calmed somewhat by P. M. 


Estes of the Life & Casualty, who 
showed there are always two sides to 
i The meeting ended ina 


every question ; 
love feast, in which the members vied 
with one another in paying tributes to 


the loyalty, steadfastness, integrity and 


other good qualities of Mr. Langley 
Che officers and members of the ex- 


ecutive committee were all reelected. 


Next Meeting at St. Louis 


opened with Vice- 
R. Kendall of the 
Washington Fidelity National in the 
chair, President B. L. Tatman of the 
Reliable of St. Louis being ill and un- 
able to attend. Mr. Tatman was compli- 
mented by receiving a wire from the 
convention advising him that St. Louis 
had been selected tor the next meeting 


The convention 
president George 


pace. Charles E. Clarke of the Fenin- 
sular Casualtv suggested that such a 


telegram might help Mr. Tatman get 
well as it had helped him last year, when 
he was advised under similar circum 
stances that the convention would come 


to Jacksonville 


Had Good Attendance 


about 75 present and a 
members were accom- 
panied by their wives. Three companies 
of Jacksonville joined in acting as 
hosts to the conference, the Peninsular 
Casualty, the Gulf Life & Accident and 
the Independent Life & Accident. 
Through the courtesy of these com- 
pamies golf was provided and a shore 
dinner and dancing. 

Most of the leaders of the southern 
group were present, among them C. A. 


There were 
number of the 








44 CASUALTY 


THE NATIONAL UNDERWRITER 


November 25, 1926 








Craig of the National Life & Accident; 
John N. McEachern of Atlanta; P. M. 
Estes of the Life & Casualty of Nash- 
ville; A. B. Langley of the Carolina 
Life; W. R. Lathrop of the Southern 
Life & Health; P. L. Hay and P. W. 
Jones of the Bankers Health & Life of 
Macon; C. S. Drake of the Empire of 
Indianapolis; T. O. West of the Ken- 
tucky Central, and others. Although the 
insurance commissioners’ meeting was 
being held last week at Los Angeles, 
Commissioners Luning of Florida and 
Wade of North Carolina were present 
and made addresses, as did ex-Commis- 
sioner Fitzhugh McMaster of South 
Carolina, now assistant manager of the 
Carolina Life. 


Program Well Arranged 


The plan of meetings in the forenoon 
and golf in the afternoon with plenty of 
time between for personal conferences 
and renewal of acquaintance made the 
meeting enjoyable and__ profitable 
throughout. After the invocation, ad- 
dress of welcome by Mayor Alsop of 
Jacksonville and the response to the lat- 
ter by A. B. Langley instead of Presi- 
dent Bartholomew of the Continental of 
Washington, who wired regrets, the con- 
vention listened to a number of good 
addresses. 


Consider Mounting Expenses 


Vice-President Kendall discussed ways 
and means of reducing claims and ex- 
penses, both of which are on the in- 
crease. He said it is bad practice to 
hand out claim blanks with policies and 
also suggested a plan for the organiza- 
tion of a bonding company to be con- 
ducted exclusively for the benefit of 
conference members in the bonding of 
their agents. Commissioner J. C. Lun- 
ing of Florida spoke of conditions in 
Florida following the recent storm, and 
brought the greetings of the governor. 


Tells Effects of Business 


_ Another address of Wednesday morn- 
ing that was of value was that of Frank 
Jennings, general counsel of the Penin- 
sular Casualty, who spoke on “Some 
Effects of Industrial Insurance.” Mr. 
Jennings is connected with the same 
company as Charles E. Clarke, who was 
largely responsible for the conference 
coming to Jacksonville and for its enter- 
tainment, and who, although he has 
been in poor health for a year or more, 
has shown the greatest interest in the 
conference and its success. At the con- 
clusion of the Wednesday morning ses- 
sion the silver-tongued orator of the 
south, Raymund Daniel, associate editor 
of the “Insurance Field” at Atlanta, an- 
nounced the rules of the golf tourna- 
ment. 
Recommends Cooperation 


As Fitzhugh McMaster, former in- 
surance commissioner for South Caro- 
lina and now assistant manager of the 
Carolina Life, had to leave earlier than 
expected, his address was shoved for- 
ward a day and he spoke Thursday 
morning. His recommendations to the 
conterence were along the lines of co- 
operation of the small companies by 
which some of the same results achieved 


by the largest companies can be 
reached. He put first the elimination of 
the floating, loafing, dishonest agent 


who deceives policyholders and inflicts 
bad risks upon the companies. He rece 
ommended a common inspection bureau 
service and reports on bad and specu- 
lative risks which would also tone up 
the agent in the selection of risks, also 
a common nursing service, or at least 
the employment in each community of 
one capable of advising as to and influ- 
encing the improvement of the sanitary 
and hygienic conditions surrounding the 
policyholders and of the care of pro- 
spective mothers and infants. 


Attacks Dishonest Agent 


Mr. McMaster was followed on the 
program by Stacey W. Wade, commis- 
sioner of North Carolina, who fired a 
broadside at the dishonest and irrespon- 
sible industrial agent. He advised the 
companies to maintain a bureau of in- 
formation and when an agent from an- 




















INDUSTRIAL INSURERS CONFERENCE 
OUTGROWTH OF NATURAL TENDENCY 





66 SICK Nigger ain’t got no 
A friends” is an old saying among 
the colored folks in the south 
and probably accounts as much as any- 
thing for the great success of the com- 
panies comprising the Industrial Insur- 
ers Conference, which held its annual 
meeting at Jacksonville, Fla., last week. 
Some say these sick benefit companies 
sprang from the Home Friendly Society 
of Baltimore, which took its name and 
idea from the friendly societies of Eng- 
land, which preceded the Prudential of 
London. It is as natural to organize 
benefit societies in the early stages of so- 
ciety as to provide for undertakers. 
* 3 


The country asa whole may be grow- 
ing away from industrial insurance. 
High wages, better living conditions, 
better organization of the workers, may 
in time make industrial insurance obso- 
lete. Ordinary insurance, group and sal- 
ary savings, are all making their inroads 
on the industrial business, but among the 
unorganized Negroes of the south for 
many years to come will be found the 
true home of industrial insurance. Only 
here it is not merely the appeal of a re- 
spectable, even fashionable funeral, that 
tells; “a sick Nigger ain’t got no 
friends” is equally effective, if not more 
so. This old saying does not imply that 
the Negro is not inclined to be as 
friendly and helpful as the white. It 
was his mortal fear of illness of all kinds 
born of ignorance of disease that coined 
the phrase and the almost superstitious 
fear of illness has made the black man 
a ready buyer of “sick and accident” in- 
surance, combined with a burial benefit. 

* ek x 


This is the form of insurance sold by 
the members of the Industrial Insurers 
Conference, and many others in the 
south. In 1910 twenty of these com- 
panies had a premium income of $3,500,- 
000 and in 1925 the income of these 
same companies had increased to $29,- 
500,000. The southern companies with 


a few exceptions write mostly colored 
industrial insurance but some of them 
write white also, in considerable quan- 
tity. It would not be surprising if a 
number of them write white exclusively. 
There was a tendency some time back 
on the part of the colored race to for- 
ward a movement to patronize only 
companies run by Negroes, but this does 
not appear to have hurt the business of 
the white companies seriously. 
* oA x 


What is bothering the companies is 
the mounting loss ratio on health and 
accident, due to fraud and malignering. 
In the 20 companies referred to this ratio 
increased in 15 years from 30 percent to 
38 percent, while the death claims in 
1910 were 7.02 percent and in 1925 7.03 
percent. Some companies take this 
more seriously than others. After Fitz- 
hugh McMaster, former insurance com- 
missioner of South Carolina, became as- 
sistant manager of the Carolina Life, the 
company is said to have let over $1,500,- 
C00 of “sick and accident” debit run off 
its books which has now been replaced 
by straight industrial life. 

% os 

But perhaps the most interesting de- 
velopment among these southern indus- 
trial companies is the trend towards 
ordinary life. Of the 29 companies in 
the membership, no fewer than 14 are 
now known to be writing straight ordi- 
nary life. The latest member to take up 
this branch is the Bankers Health & 
Life of Macon, Ga. The others are: 
Carolina Life, Columbia, S. C.; Conti- 
nental Life, Washington, D. C.; Durham 
Life, Raleigh, N. C.; Gulf Life & Acci- 
dent, Jacksonville, Fla.; Home Beneficial 
Association, Richmond, Va.; Interstate 
Life & Accident, Chattanooga; Life & 
Casualty, Nashville; National Life & 
Accident, Nashville: Peninsular Cas- 
ualty, Jacksonville, Fla,; Peoples Life, 
Washington, D. C.; Provident Life & 
Accident, Chattanooga; Southern Life 
& Health, Birmingham, Ala. 








other company is employed to move 
him into a different territory. He said 
itr he were to construct another com- 
mandment for the industrial insurers it 
would be “Thou shalt not covet thy 
neighbor’s agent.” 

W. R. Lathrop, chairman of the good 
of the conference committee, brought 
in a resolution against twisting and to 
put teeth into it he moved that the reso- 
lution be forwarded to the insurance 
commissioners meeting in Los Angeles 
by wire, with the greetings of the con- 
ference. Fitzhugh McMaster followed 
this with a motion that a copy be for- 
warded to each individual commissioner. 
The Lathrop resolution is as follows: 


Resolution Condemns Twisting 


“Whereas, ‘twisting’ or causing pol- 
icyholders to become dissatisfied with 
their present policies and inducing them 
to lapse policies already in force and 
apply for others is a practice inimical 
to the best interests of the public, a 
distinct loss to the individual policy- 
holder and of no permanent benefit 
either to the agent or the company in- 
dulging in such unethical practice, 

“Therefore, be it resolved by the In- 
dustrial Insurers Conference in conven- 
tion assembled, that we deplore such 
conduct and pledge ourselves to refrain 
from such practice and use every honor- 
able means within our power to raise the 
standards of our profession above such 
petty means of procuring temporary ad- 
vantages over a competitor. 

“Be it further resolved that a copy of 
this resolution be sent with our greeting 
to the National Convention of Insurance 
Commissioners now assembled at Los 
Angeles, respectfully requesting their 
endorsement of the principles herein set 
forth.” 

A number of people were reported as 








ill and unable to attend this conference, 
among them B. W. Chiswell of the Peo- 
ples Life of Washington and Scott M. 
Loftin, general counsel of the Gulf Life, 
who was scheduled to make an address 
but who was unable to attend. 


Discuss Statistical Report 


Following the report and some dis- 
cussion of the statistical committee the 
conference went into executive session 
on motion of C. A. Craig and presum- 
ably discussed some features of the re- 
port. ‘ 

At the meeting of the executive com- 
mittee in Nashville, Aug. 9, it was 
brought out that there has been an 8 
percent increase in claims in 10 years. 
While insurance claims are increasing, 
morbidity and industrial accident claims 
are decreasing. Greater care in the de- 
tection of fraudulent claims and malign- 
ering are necessary. Health conditions 
in the United States are steadily improv- 
ing and accidents are being reduced and 
yet the companies are facing this 
ominous increase in the claim ratio. It 
has been shown that the claim ratio in- 
crease always follows a business de- 
pression. 


Expenses Are Mounting 


Combined with the bad condition as 
to claims the companies are facing an 
increased expense, or rather the cost of 
doing business is not decreasing as much 
as the increase of the business demands. 
There should, thinks Mr. Leal, chair- 
man of the executive committee, be a 
reduction in the cost of making collec- 
tions, and the collection commission 
should be cut down, while an increase 
in the times paid for new business should 
be made. In other words, the agent 


should not have his income reduced but 
it should be adjusted so that he would 





be paid more for new business and less 
for collecting. 


CONFERENCE SIDELIGHTS 


The golf tournament resulted in P. M. 
Estes of the Life & Casualty winning 
the conference cup for the lowest handi- 
cap score; P. W. Jones of the Bankers 
Health & Life of Macon was the runner. 
up and won the trophy for that score; 
Cc. A. Craig of the National won the 
Raymund Daniel cup for third place, and 
H. B. Gunter, the new vice-president and 
assistant manager of the Pilot Life, won 
the cup for the low gross score. 

*x* * * 

The banquet Thursday night was an 
enjoyable affair, presided over by Vice- 
President Kendall. The features of the 
entertainment were the marvelous sing- 
ing by P. W. Jones of the Bankers 
Health & Life and the dancing team com- 
posed by Frank Ritter, superintendent of 
the Independent Life & Accident in 
Jacksonville and his partner, Miss Bertha 
Locqgreau. 

e <= £ 

‘ATthough Charles E. Clarke of the 
Peninsular Casualty was ill, he did his 
full part in entertaining the guests. Sev- 
eral of the speakers paid tributes to him 
and it was easy to be seen that he stands 
high in conference regard. 

*x* * * 

One interesting character in attend- 
ance was John N. McEachern of Atlanta, 
founder and head of one of the oldest of 
the southern industrial companies, one 
of the magnates of the business, in fact. 
He is supposed to have made a million 
or so and is one of Atlanta’s substantial 
capitalists. 

*x * * . 

Probably the leader of this southern 
group, or if not the leader its outstand- 
ing thinker, is C. A. Craig, president of 
the National Life & Accident of Nash- 
ville. Mr. Craig would be a big man in 
any gathering of insurance officials and 
is a sincere and loyal member of the 
southern conference. 

*x* * x 

If the group has a Chesterfield he is 
P. M. Estes of the Life & Casualty of 
Nashville. Mr. Estes has a suave and 
easy manner and usually says the right 
thing at the right time. 

*x* * x 

Notice was served on the members that 
at the St. Louis meeting the proposal 
will be made that a permanent meeting 
place be selected, whereupon Presiding 
Officer Kendall announced that he did 
not care where they met the year after 
next, but that next year they would 
meet in Chicago, if he had his way. 

* * * 

Two insurance journalists are prom- 
inent in the conference, Raymund Daniel, 
Atlanta, associate editor of the “Insur- 
ance Field,” who.had charge of the 
golf tournament, and Louis Phillips of 
the “American Insurer,” who presided at 
the Thursday morning session. 

*x* * * 

Mrs. Charles E. Clarke, wife of the 
vice-president of the Peninsular Cas- 
ualty, had charge of the visiting ladies 
and saw that they all enjoyed them- 
selves. She entertained them with a4 
luncheon on Thursday. 

: *£ & 

The two new members of the confer- 
ence are the United States Mutual of 
Chicago and the American Life & Acci- 
dent of Louisville, while two companies 
that have dropped their membership are 
the Latin-American of New Orleans and 
the Business Men’s of North Carolina. 


Perils of Opera Singing 


Thomas Conkey, an opera singer, has 
filed suit for $75,000 damages in the St. 
Louis circuit court against the St. Louis 
Municipal Opera Association for per- 
manent injuries sustained Aug. 9, when 
the opera “Fra Diavolo” was presented 
at the Forest Park open air theater. Mr. 
Conkey, who had the part of the bandit 
in the opera, was shot in the pants when 
he was making his escape. But the cart- 
ridge was not a blank one as intended 
and Mr. Conkey was struck by 14 shots, 
which were removed at a hospital. 


Will Be Station WLAC 


The call letters WLAC have been as- 
signed to the new radio broadcasting 
station to be operated by the Life & 
Casualty of Nashville, which offered it 
first program on the air the evening of 
Nov. 24. 
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=| | When Longer Evenings Come 


com. ty IS BUT NATURAL that a prospect can be more easily in- 
“ terested during the winter months in protection for his 
3 home. For he has more time to enjoy the comforts of his 
ands hearth-side and to appreciate how much it means to him. 


end- 
a Consequently the agent who can offer 


ion a well-rounded insurance program, planned 
to meet the needs of the home owner, 1s 


tof sure of considerable attention. 





The A®tna-izer is equipped to provide 
































‘and unusual service. He has a policy to meet every 
\ home protection need and he is backed by 
y0sal . . 

tin a group of insurance companies favorably 
did , 

a known by every home owner from Maine to 
me California. 

the , 

na st It Certainly Pays to be an Attna-izer! 
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ACCIDENT COVER FOR 
INSTALLMENT BUYERS 





Possibilities in New Line of Insur- 
ance Explained by R. O. David- 
son of Royal Indemnity 


| present year many 
| been 





MADE SALES STIMULANT 





Plans Under Which Business Is Writ- | 
ten Are Told in Address Given 
Before Casualty Society 





By R. 0. DAVIDSON 


{This explanation of a form of in- 


n 


demnity that is rapidly assuming 
major proportions was given by Mr. { 
Davidson, who is superintendent of 
the accident and health department 
of the Royal Indemnity, in an ad- 
dress before the Casualty Actuarial 
Seciety at its annual meeting in 
New York last week.] 

The “Poor Man’s Credit System,” 


otherwise known as the purchase of ar- 
ticles on one of the many time payment 
plans in vogue, assumes the proportions 
of a Liberty Loan in the course of one 
Whether in accord with 
the rapid development of this credit sys- 


year. we are 


tem or 


is 


not, not a matter of conse- 
quence. I believe we will all be in ac- 
cord with the thought that it is here 
to stay. 


New Form of Insurance Protection 


_ There recently been introduced 
in a more or less substantial measure a 


has 


new form of insurance protection that 
is destined to play an important part in | 
bringing about an improvement in the 


inctaiiment purchase situation as it ex- 


ists today. This protection is known 
as “deferred payment” insurance. It 
agrees with the insured institution that 
in the event of any purchaser of that 
company’s produce on any one of the 
time payment plans of which use is 
made on the part of that organization, 
being accidentally killed, the balance 
outstanding at the time of death will 
be immediately paid by the insurance 
company to the holder of the notes or 
chattel mortgage, who in turn assign 
full right and title to the estate of the 
deceased, without any subrogated rights; 
in other words, the article is then 
owned by the estate, and no further pay- 
ments need be made. 

Or, which is perhaps of greater im- 





portance, in the event of disability re- 
sulting from either injury or sickness, 
the amount of the note due each month 
is paid by the insurance company to the 
holder of the mortgage, and which is 
also without any subrogated rights. A 
receipt for the sum involved is then 
placed in the possession of the disabled 
individt who is the purchaser of the 
article. 
Group Principles Applied 

Group principles are applied to the is- 
suance of this protection. No applica- 
tion is required, and where permitted 


by law, a 


group or master contract is 
placed in the possession of the manu- 
facturer or merchandiser, who in turn 
acquaints the purchaser of the protec- 
tion he has secured through the medium 
of a certificate. Where the group policy 


1s itted, 


not permi an individual form is 
issued and presented to the purchaser 
with the usual copy of the sales agree- 
ment. The charge may be paid by the 
merchandiser or the consumer, by add- 
ing the small Rgpovenn to the cost of 
the article It is reasonable to assume 
that this latter nied will be followed 
ultimately, irrespective of whether or 
not the storekeeper or manufacturer is 
willing to admit of an adherence to such 
a plan for the .collection of the pre- 
mium 

The coverage carries with it no pro- 


tection for a disability less than 14 days. 
Protection may be extended on the pro 
rata basis of the monthly indemnity in- 
volved beyond the 14th day, or like 
compensation insurance, if the disability 
extends to the 15th day, coverage be- 
comes retroactive to the beginning. 
During the first of three years that 
one company has experimented in this 
business, little interest was aroused. The 
requests have daily 
received from all types of mer- 
chants and manufacturers, direct rather 


}than through the medium or an insur- 


ance agency. Economically the plan 
has been judged sound by reputable con- 
cerns on the order of the General Mo- 
Westinghouse Electric, Federal 
Electric, as well as by some of the larger 
banking institutions and bond houses. 


tors, 


Used for All Time Purchases 


While 


the automobile has been largely 


used as an example, protection is ap- 
plied to any article that is purchased 
on a time payment plan. Automobile 


premiums have amounted to many hun- 
dreds of thousands of dollars, for the 
reason that that was the line which 
was followed by the company to which 
I refer in its original experiments. The 


household utility is rapidly forging to 
the front, and recently an increased in- 
terest has been evidenced by building 


and loan organizations, real estate con- 
cerns and bond houses selling all forms 
of bonds and mortgages on a time pay- 
ment plan; likewise savings accounts. 
Used a Sales Augmenter 
This 


might 


first 
as addi- 
sales aug- 

individual 


sold, 
be the case, 


insurance is 
appear to 
tional collateral, but as a 
menter. It to protect the 
purchasing against the only contingen- 
cies utterly beyond his control that will 
not permit of his meeting his obligation, 


not as 


is 


plevined when they were unable to meet 
their subsequent notes. This protection 
offered by the storekeeper or dealer de- 
letes that particular fear. 


Few “Repeater” Cases 











chant be protected unless a guarantee 
in writing is given that not less than 
90 percent of the merchandise handled 
under a time payment plan will be cov- 
ered under the insurance contract. Com- 
plete instructions must be furnished the 
dealer at the time the agreement is en- 
tered into, in order that the company’s 
interest may be properly safeguarded. 
In the instance of an individual not 
engaged in some gainful occupation for 
remuneration or salary, such as a house- 
wife, of course coverage cannot be ex- 
tended, but it is within their province 
to name some member of the immediate 
family upon whom they are wholly or 
partially dependent for support to be the 
covered individual under the agreement. 


Seller Makes Investigation 


Before the finance company or store- 
keeper will permit of the article leaving 
his premises, in other words, sell it on 
a time payment plan, naturally he con- 
ducts an investigation that is usual to 
his business. If, during the course Of 
payment, the purchaser is disabled, the 
money is paid by the insurance carrier 
to the finance company or dealer, in 
keeping with the arrangement entered 
into, who in turn marks the note paid 
or furnishes a receipt for the equivalent 
to the purchaser. This deletes the moral 
hazard to a material extent. If the ac- 
tual money found its way into the hands 
of the purchaser, it could be squandered 
and the notes still remain unpaid. The 


| receipt has the same collateral value, but 


for which it was necessary for him to 
mortgage his future income. It has a 
very definite economic value to a com- 
munity. Most people are reluctant to 
purchase on the time payment plan, feel- 
ing that if they are disabled as the 
|result of an accident or sickness, the 
original amount they have _ invested | 
would be lost to them because the auto- 
mobile or other article would be re- 


ithe findings of 


It would be of interest to know in ana- | 


lyzing 
that 


so 


thousands of claims 
from this insurance 
very few instances are 
the “repeater” hazard. 
I refer to a condition that 
is frequently found to be true in the 
instance of individual accident 
health policies, where certain 
will be known as chronic claimants. 
but the rare instance does the 
chaser who presents claim at all ever 
present but one claim. Of course, this 
is largely due the fact that most of 
the notes we are covering are for a 
period not in excess of 12 months. 
However, when you take 
tion the fact that we are including, 
with examination or application, indus- 
trial as well as commercial classes, this 
particular feature strikes me _ rather 
forcefully. 


the many 
have resulted 
that in 
we subject to 
3yv “repeater,” 


iar, 


In 
pur- 


Moral Hazard Factor 


also worthy of 
comment. To safeguard the inter- 
of the insurance carrier, the selec- 
tion of business in the various states 
has been such as not to permit of a 
preponderance of industrial business in 
large manufacturing centers, such as is 
to be found in certain sections of Penn- 
sylvania, racial and other characteristics 
also being taken into consideration. The 


The 
some 
ests 


is 


; 
moral hazard 


size of the risk is, of course, governed 
by the amount of notes outstanding and 
due monthly. This, in the instance of 
the individual, is invariably a small 


amount as compared to the total income 


of the purchaser, whatever his occupa- 
tion or profession may be. An under- 
| writing practice that is also to be rec- 
ommended is that no dealer or mer- 


and | 
holders | 


into considera- | 


in itself will not provide the necessities 
of life or permit of the individual con- 
tinuing being disabled for the purpose 
of merely procuring payments on the 
article. The disability in addition must 
be certified to by a regularly licensed 
medical practitioner. 

in Field 


Interest Force 


The interest of the field representa- 
tives of some of the more substantial 
companies engaged in the production of 
accident and health insurance is found 
to be quite keen at this time, with the 
result that the Bureau of Personal Acci- 
dent & Health Underwriters has ap- 
pointed a committee to discuss and re- 
port upon this subject at length, in 
which report undoubtedly will appear 
the committee of actu- 
aries who will be called upon to give 
considerable thought to the all-impor- 
tant rate question. 





Aetna Life Stock Off Curb List 


Notices have been received in Hart- 
ford that stocks of Aetna Life were 
stricken from the New York curb mar- 
ket list. The listing of these stocks on 
the curb was made without the knowl- 
edge of the local insurance companies 
and no report of the condition the 
companies had been filed by the com- 


of 


panies—a usual requirement for the list- 


ing of stocks on exchanges. There was 
considerable trading in the stocks on the 
curb, but since trading was in small 
le sometime only one or two shares, 
the quotations were not regarded as an 


ts, 


indication of values. 
Insurance officials protested against 
| the listing of the stock on this market 


and this le¢ to their withdrawal. 


Publisher on Travelers Board 
Everett C. Wilson, 
Hartiord “Times,” has 
director of the three Travelers com- 
panies—the Travelers Insurance Com- 
pany, Travelers Indemnity and Travel- 
ers Fire. He will fill the unexpired term 
of Charles Hopkins Clark, who died re- 
cently and whose other board represen- 


publisher of the 
heen elected a 





tations were filled by his successor, 
Harry Conland, publisher of the Hart- 
ford “Courant.” The election of Mr. 
\Wilson to the board of the Travelers 


means a signal 
of both of 
newspapers. 
very close 


honor to the publishers 
Hartford’s leading and only 

There have always been 
relations and interest between 


the Hartford “Times” and the Travel- 
ers and this election further consum- 
| mates the continuance of the relations 


already established. 








MORAL HAZARD FACTOR 
IN CASUALTY BUSINESS 





Importance Discussed by G. F. 
Michelbacher in Address Be- 
fore Actuarial Society 


THREE PHASES OUTLINED 





May Result From Moral Weakness, 
Ignorance or Carelessness — Pro- 
tective Measures Suggested 


By G. F. MICHELBACHER 

{This discussion formed part of 
the annual address of Mr. Michel- 
bacher. who is acting general man- 
ager of the National Bureau of Cas- 
ualty & Surety Underwriters, at the 
meetir of the Casualty Actuarial 
Society.] 


The 


ay 


eZ 


hazards of casualty insurance 


m be classified in three groups—legal 


hazards, physical hazards and moral 
hazards. 

Legal 
law 
duty 


the 


hazards are those created 
of 
to administer 
Thus, the 
numerous forms of liability and prop- 
erty damage coverage arises out of the 
fact that certain responsibilities are cre- 
ated for individuals, firms and corpora- 
tions by the law of negligence. Simi- 
larly, workmen’s compensation insurance 
would not be in existence except for the 
legislative enactments of the several 
states imposing upon employers an ob- 
ligation to indemnify industrial workers 
and their dependents who may suffer 
as a result of injuries arising out of and 
occuring during employment. 


by 


or by rulings authorities whose 
it 


law. 


is or to interpret 


necessity for the 


Workmen’s Compensation Problems 


In the field of workmen’s compensa- 
tion insurance, the tendency is for the 
state bodies which administer and _ in- 
terpret the law constantly and _ persist- 
ently to transgress the printed statute in 
tavor of claimants. As underwriting 
experience is acquired, this gradual lib- 
eralization of the law by interpretation 
is slowly reflected in the rates. 

Then it is not uncommon for the state 
authority without warning to announce 
a sweeping decision affecting numerous 
cases, thus suddenly creating losses 
which could not have been anticipated 
when rates were promulgated, for it 
must always be assumed that the loss 
conditions existing at the time rates 
are formulated will continue until 
changed by legislative enactment. 


Physical Hazard More Simple 


Physical hazards are those which ap- 
peal to the senses. They are always 
in evidence and can be detected by a 
survey of the project which is the sub- 
ject of insurance. It may be no simple 


task to unearth all the pertinent data, 
but the information is there, and dili- 
gent search will always disclose the 


physical facts concerning the risk with 
absolute definiteness and accuracy. 

Not so with moral hazards. They rep- 
resent the human element in the insur- 
ance transaction; and because human 
nature is elusive, changeful and uncer- 
tain, it is not always possib!e to assem- 
ble an array of facts conclusively demon- 
strating the presence of such hazards. 
The hazards themselves may be undis- 
closed; or they may lie dormant, await- 
ing the proper occasion for their mani- 
festation. Usually their detection 
requires a most careful analysis and 


| interpretation of all the available infor- 


| 
| 
| 
| 


mation concerning the risk. 
Phases of Moral Hazard 
In casualty insurance, phases of moral 


hazard are encountered in connection 
with (1) the policyholder, (2) those in- 
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timately related to or associated with 
the policyholder, and (3) employes, 
members of the public and others who 
may be involved, principally as caus- 
ing the misfortune insured against, or as 
suffering as the result of the occurrence 
of such misfortune. 

There are two distinct phases of the 
moral hazard so far as the policyholder 
is concerned: Where he may obtain 
personal profit or advantage from the 
transaction, his honesty and _ integrity 
are of vital consideration. Where he 
may control the occurrence of the mis- 
fortune insured against his physical con- 
dition, habits, mental processes and simi- 
lar characteristics are important. 


Moral Weakness or Carelessness 


In one case he may not be able to 
resist the temptation to defraud the 
insurance carrier. This moral weak- 
ness may reveal itself in many ways. 
He may fail to disclose or he may mis- 
represent essential information, thus ob- 
taining insurance under false pretense; 
he may suppress or distort the conditions 
surrounding his risk for the purpose of se- 
curing an erroneous classification or an 
improper allocation of exposure for rat- 
ing purposes; he may report incorrect 
exposure, thus avoiding payment of a 
proper premium; where he is beneficiary 
and his physical condition determines 
the extent of benefits, he may malinger, 
seeking thus to collect greater benefits 
than he should legitimately receive: or, 
as claimant under other conditions, he 
may concoct crooked claims and thus 
attempt by dishonest means to realize 
upon the indemnity guaranteed by his 
insurance policy. 


Involve Carrier in Claims 


In the other case his ignorance, care- 
lessness, inattention or recklessness may 
involve the carrier in claims which the 
ordinarily prudent policyholder would 
avoid. The unsafe automobile driver; 
the employer whose attitude toward 
safety is not proper; the careless per- 
son who loves display and is notoriously 
lax in the protection of his jewelry: 
these and many others are “bad risks” 
for the insurance carrier because they 
prevent the proper functioning of the 
law of averages and introduce the cer- 
tainty of loss into the insurance trans- 
action. 

Persons Surreunding Policyholder 


It is not usual to find persons of this 
class in a position to profit, except in- 
directly, by dishonest practices. In a 
few cases such persons may be bene- 
heiaries under the insurance contract. 
Thus, in residence burglary insurance, 
property of members of the immediate 
family of the policyholder is covered, 
and it is not unlikely that the son or 
daughter residing in the home of the 
father may present a fraudulent claim. 
Or, in the case of personal accident and 
health insurance, the relative named as 
beneficiary may conspire to cause the 
death of the policyholder by accident or 
disease, seeking in this manner to ob- 
tain benefits under the insurance policy. 
It is likely also that there may be col- 
lusion between these persons and the 
policyholder, as, for example, where 
members of the family sue the parent 
for damages as a result of injury sus- 
tained in an automobile accident, or 
cooperate with him to perpetrate any of 
the dishonest practices previously re- 
ferred to. 

Many Outside Factors 


Outside the group composed of the 
policyholder and those immediately re- 
lated to him, are countless other persons 
who may become involved at some stage 
of the insurance transaction. The in- 
efficient or inexperienced employe may 
cause a serious accident, injuring him- 
self, his co-workers or members of the 


public; the claimant who has been in- 
jured may simulate a condition more 
serious than actually exists: the unrea- 


sonable automobilist, whose car has been 
damaged, may present an exorbitant 
claim: the tenant who has a grudge 
against his landlord may demand dam- 
ages for injuries alleged to have been 








sustained in an accident which never 
occurred; the trusted watchman may 
be in collusion with a gang of crim- 
inals; the juror who, though prejudiced, 


by some means or other may evade the | 


watchfulness of counsel and take his 
place in the jury box. 


Protective Measures 


The most obvious safeguard for the 
carrier lies in the careful investigation 
of risks before they are assumed. The 
moral hazard elements of the risk can- 
not always be isolated and studied as 
such. But it is possible to obtain in- 
formation concerning certain phenomena 
which experience has demonstrated are 
in some manner linked with those hu- 
man elements which create costly situa- 
tions for insurance carriers. The bank 
clerk who is living beyond his means 
is an unsafe prospect for residence bur- 
glary insurance. The habitual drunkard 
is uninsurable for automobile public lia- 
bility insurance. The dare-devil who is 
forever taking needless chances is a 
disastrous personal accident risk. A 
machine shop housed in a tumbledown 
shack with poor equipment, careless 
housekeeping, inefficient management 
and superannuated employes, has all the 
earmarks of undesirability for work- 
men’s compensation insurance from a 
moral as well as from a physical point 
of view. 

The inspection of each risk which is 
doubtful should develop complete in- 
formation concerning all its elements as 
they exist today. Then there are data 
which may be available concerning the 
past loss record of the risk. If there 
is anything detrimental in this record 
which cannot be explained by existing 
physical hazards, the inference must be 
that some intangible moral hazard fac- 
tor is present. 


Interpretation of Information 


Given complete information, the next 
necessity is that the carrier should have 
technical talent to analyze this informa- 
tion, and to deduce correct conclusions 
from it. In some cases the relationship 
between the external data and moral 
hazards is so well established that the 
mere presence of the indications pro- 
duces a warning which the insurance 
technician dare not distegard. But mote 
often the circumstances are not suscepti- 
ble of accurate analysis; then judgment 
and intuition must guide the technician 
in his treatment of the situation. The 
best term for this process is “interpreta- 
tion,” since it involves the construction 
of miscellaneous facts and the deduc- 
tion therefrom of a satisfactory con- 
clusion. 

The burden of the effort of interpre- 
tation necessarily falls upon the under- 
writer, whose task it is to reject risks 
which promise to prove unprofitable to 
the carrier. But other technicians may 
encounter some of the many phases of 
moral hazard in the course of their ac- 
tivities, for after the risk has been in- 
sured by the underwriter, the first in- 
timation that a moral hazard is present 
may be discovered in some other de- 
partment. The inspector may find traces 
of degeneration in his periodical sur- 
veys; the auditor may detect dishonesty 
in his audits of exposure; or the claim 
executive may obtain a clue in his dis- 
position of a questionable claim. 


Education Is Needed 


A valuable service of all carriers is 
the prevention of the misfortune insured 
against. The principal purpose of this 
service ‘is to transmit to the policyholder 
definite information concerning the haz- 
ards of the risk, together with advice as 
to appropriate means which may be 
employed to eliminate or to modify these 
hazards. This is essentially an educa- 
tional process, since the actual prosecu- 
tion of preventive measures must be 
left to policyholders. All that the car- 
riers can do is to bring hazards to the 
attention of policyholders and to in- 
struct them how best to apply remedial 
treatment. If the attitude of policy- 
holders is proper, the result will either 
be elimination or modification of cer- 





tain physical and moral hazards within 
their control, provided, of course, that 
the preventive methods suggested by in- 
surance carriers are efficient. 

Then there are educational movements 
of proper scope which the carriers may 
sponsor individually or collectively. 
The value of these movements is prob- 
lematical at this juncture for it will 
take time to ascertain whether they are 
effective. For the present their value 
lies in the fact that they demonstrate an 
interest-on the part of insurance car- 
riers in something more than the mere 
indemnification of those who suffer as a 
result of the occurrence of misfortune. 


Possibilities in Legislation 


But suppose education fails to accom- 
plish results, what then? Is there no 
further remedy available? There is an- 
other method which may be employed, 
that of legislation, but this is suggested 
with hesitation because of the radical 
extremes to which legislative activities 
in this country have been carried. 

Much of the legislation which has 
been enacted is ill-advised, half-baked, 
illogical, and hence does not accomplish 
the desired purpose. The idea should 
be to make mental and moral lapses un- 
profitable and unattractive. The prob- 
lem of malingering should always be 
considered in framing workmen’s com- 
pensation laws; the penal code should 
prescribe adequate punishment for 
crimes of various descriptions; the pa- 
role law should not favor the criminal; 
the laws and regulations with respect 
to the licensing of. automobilists and the 
operation of cars upon the public high- 
ways should be so framed that the un- 
safe driver will disappear. Not only is 
it essential> that there be proper legis- 
lation on these and other subjects, but 
it is also extremely important: that leg- 
islation, when it is enacted, shall be 
vigorously enforced. Here is a big field 
requiring research and public considera- 
tion. 

It is too much to expect. that moral 
hazards will be entirely eradicated. Hu- 
man nature is inexorable and changes 
but slowly. Our efforts should be to 
control the development of human na- 
ture so that its desirable aspects will be 
strengthened and its undesirable aspects 
banished from the insurance transaction. 


MAD WHIRLIIS SEEN 
IN INTEGRITY CASE 


(CONTINUED FROM PAGE 41) 


a suit against the Clearing House if 
the facts in the company showed an 
insolvent condition at the time when the 
Clearing House was accused of making 
assertions of insolvency. 

All of these conflicting interests will 
be threshed out in the course of the 
liquidation Some of them are impor- 
tant enough to be taken to upper courts 
and as they will have to be decided be- 
fore the final liquidation can take place, 
the end apparently is years off. 


Recent Developments in Case 


Recent developments in the case con- 
sist of the first-report of the receiver, 
filed with the court Oct. 27; filing of the 
intervening petition of the bondholders, 
claiming preference as to assets; and 
reference to a master of claims against 
the company. 

The report of the receiver shows total 
assets of all sorts amounting to $1,144,- 
702. The principal item of good assets 
is securities with a par value of $531,- 
500. Other assets include uncollected 
premiums to the amount of several hun- 
dred thousand dollars and a claim of 
$99,324 against J. C. Adderly, Inc., 
bankrupt. 


Assessment Question Up 


In the order referring claims and 
other matters to the master the question 
of the “necessity or propriety of the 
levy of an assessment against the mem- 
bers or policyholders” is included. This 
will be a shock to the members who 
have supposed their policies were non- 
assessable. It shows that the receiver 





is looking forward to the possibility of 
needing an assessment to meet claims 
and also to the possibility of levying one 
if needed. 

The total liabilities of all sorts are 
given by the receiver as $1,873,377. Of 
these $779,220 is reserved for losses and 
$823,337 reserve for unearned premiums. 
The debenture bonds in the amount of 
$250,000 are simply included in the lia- 
bilities without comment. 


Deposits Are Released 


The $300,000 in bonds belonging to the 
Integrity Mutual and deposited with the 
Illinois insurance department have been 
turned over to the receiver by the de- 
partment on the order of the United 
States court. The state of Virginia has 
also turned over to the receiver $11,500 
deposited there, the receiver having paid 
off a compensation claim in that state 
in the amount of $480 to secure the re- 
lease of the deposit. There is an an- 
cillary receivership in Georgia which is 
administering the $30,000 deposit of that 
staté. There is an independent receiv- 
ership in Kansas, but after negotiation 
with Receiver C. F. Buck at Chicago an 
order was entered in Kansas directing 
the receiver there to account for and pay 
over to Mr. Buck the assets realized in 
that state. On various appeal bonds 
in suits against the company or its pol- 
icvholders the American Surety Com- 
pany holds $85,000,000 collateral, be- 
longing to the Integrity Mutual. 


More Receiverships Needed 


The receiver in his report of Oct. 27 
states that he is pressing for collection 
of premiums due from policyholders but 
that in order to collect it will be neces- 
sary to file ancillary receiverships in 
many states and in many cases to bring 
suit to collect the premiums and other 
accounts. ' 

Total cash receipts up to the time of 
the report were $74,489, including pre- 
miums, interest on premiums, salvage, 
and collection of a certificate of deposit. 
Disbursements up to the same date were 
$51,211, including a payment of $32,000 
on a note secured by collateral, in order 
to obtain the release of the collateral. 


Settled Indiana Case 


Some time ago an order was entered 
directing the receiver to make a settle- 
ment with the Insurance Service Cor- 
poration of Indianapolis on a suit filed by 
that company against the Integrity in 
1923. In October of that year the In- 
surance Service Corporation garnisheed 
a $25,000 certificate of deposit held by 
the Integrity Mutual in the People's 
State Bank of Indianapolis. The suit 
of the Insurance Service Corporation 
was on a claim it held against the State 
Factory Mutual of Indianapolis, which 
had been reinsured by the Integrity. The 
claim represented money advanced by 
the Service Corporation to the State 
Factory Mutual to enable that company 
to put up reserves required by law. It 
was contended by the Integrity that sec- 
tion 20 of the Indiana laws of 1915 pro- 
vided that the money so advanced should 
not be a liability of the company except 
out of surplus. On trial of the case judg- 
ment went against the Integrity. The 
settlement made by the receiver calls 
for payment of $13,864 to the Insurance 
Service Corporation and $2,125 in costs 
and fees, netting the receiver $9,010 out 
of the $25,000 deposit, plus the interest 
on the certificate of deposit up to the 
time of settlement. 


File Claims Before May 15 


The order referring claims to a master 
in chancery was entered on Oct. 27. The 
master appointed is Thomas J. Peden. 
Claimants are given until May 15, 1927, 
to file their claims. 

On the same day fees in the case up 
to that date were approved and ordered 
paid as follows: Schuyler, Ettelson & 
Weinfeld, attorneys for receiver, $15,- 
000; Clarence F. Buck, receiver, $15,- 
000: expense of audit, $2,399; Thomas 


S. Hogan, solicitor for complainant in 
the receivership, who filed the original 
receivership bill, $790, 








No 


Sor 











November 25, 1926 


THE NATIONAL 


UNDERWRITER 


CASUALTY 49 





INTERESTED IN ACTION 
ON ACQUISITION COST 


Surety Men Speculate as to Ef- 
fect of Resolution Adopted by 
Commissioners’ Convention 





OPINION MUCH DIVIDED 


Some Favor Going Ahead With Pro- 
gram, While Others Consider It 
Waste of Time and Effort. 


NEW YORK, Nov. 24.—Officials of 
surety and fidelity writing companies of 
this and other eastern centers followed 
with the closest interest press accounts 
of the discussions in connection with 
the submission of the acquisition cost 
limitation program to the National 
Convention of Insurance Commissioners 
at Los Angeles last week and are now 
speculating as to what the effect of the 
action taken by the state officials will 
have on the future conduct of the busi- 
ness. By a vote of 17 to 10 the Con- 
vention adopted the resolution offered 
by Superintendent Beha of New York, 
pledging the commissioners to cooperate 
with and support the acquisition cost 
conference for fidelity and surety busi- 
ness. 

{Superintendent Beha’s resolution and 
the discussions on acquisition cost will 
be found in the report of the commis- 
sioners’ meeting on another page of this 
issue. ] 

Sentiment Sharply Divided 


In view of the strong opposition to 











| HEALTH AND ACCIDENT EXPERIENCE SHOWN 











HE report of the statistical com- | | companies on industrial health and acci- 
mittee given at the annual meeting | dent insurance, shows that the claim 
of the Industrial Insurers Confer- | ratio has mounted considerably since 


ence at Jacksonville, Fla., last week, 


1910. Following are the combined fig- 


giving the combined experience of 20! ures for each year from 1910 to 1925; 








Total 

Premium H.& A Death Claims 
Year Income laims Percent Claims Percent Percent 
BUEE o0eséecneeeedes $ 3,520,331 $ 1,071,93 30.45 247,277 7.02 37.47 
BPEE 06 sdcvccedesews 4,619,675 1,413,285 30.59 34,33 7. 24 37.83 
AP eehetepte 5,899,5 1,901,566 32.23 434,091 7.36 39.59 
RR ptaAedeaiee 7,447,525 2,368,698 31.68 545,038 7.29 38.97 
a aes 8,718,845 2,989,705 34.29 697,523 8.00 42.29 
SD ic5.aebeneeabesa 9,096,008 3,148,793 34.62 767,121 8.43 43.05 
BRED sncsccecsvecece 10,707,776 3,539,828 33.06 794,581 7.42 40.48 
ROAE cecevccccecesce 12,765,259 4,125,848 32.32 1,014,292 7.95 40.27 
BEES ccccsscceosesee 17,087,286 5,965,130 34.91 1,680,646 9.84 44.75 
RUD baw eck wire wie qiam 23,826,034 7,619,178 31.98 1,709,048 7.17 39.15 
BE nsstsccbsenands 31,468,410 11,206,344 35.60 2,171,170 6.90 42.50 
BORE cavcenncecens ne 27,421,079 10,360,851 37,79 1,891,225 6.89 44.68 
SE wang anaanaeeves a 26,618,444 9,967,114 37.44 1,870,149 7.00 44.44 
MEE cxdsesucieaveca 29,364,306 10,268,502 35.00 2,075,442 7.10 42.10 
Se ae 29,851,244 11,032,612 37.00 2,107,659 7.00 44.00 
IDES. ccccccesvesvees 29,555,409 11,333,520 38.35 2,077,718 7.03 45.38 
jority vote in its favor, sentiment | the reforms sought could be more effec- 
among company executives here is | tively attained through the medium of 


sharply divided as to the wisdom of | 
attempting to enforce the rules drawn | 
up in May and which were to have be- 
come generally operative Jan. 1, 1927. | 
Some managers favor an attempt to put 
the rules in force on the date named, 
while others contend that it would be a 
waste of effort to try anything of the 
kind. Under their pledge to Superin- | 
tendent Beha, all companies licensed in | 
New York are bound fast, in so far as | 
this state is concerned. The effort of 
the New York department to legislate | 
for the outside territory, however, is | 
sharply resented, not alone by the com- 
missioners who opposed the resolution 
at Los Angeles, but by a number of 
company executives as well. 

The report is that one important of- 
fice has declared its purpose of with- 
drawing from the acquisition coast con- 
ference, and that another company has 
intimated its intention of doing likewise. | 





the general proposition, despite the ma- 


In some quarters it is suggested that 


j}ton has been 


|insurance of the Pickwick stage 


the Surety Association of America than 
by the acquisition cost conference, mem- 
\bership in the former body being far 
more numerous than in the latter, and 


| embracing many companies not licensed 
|in this state. 


Bus Reciprocal Broadens Field 


Application for admission to Washing- 
made by the California 
Highway Indemnity Exchange, Los 
Angeles reciprocal which specializes on 
writing insurance for automobile bus 
lines. The exchange, which writes the 
lines 
plans to write both stage 
automobile business. in 


in California, 
and private 
Washington. 


Convicted of embezzlement and misap- 
propriating more than $1,100 in premiums 
from the National Surety, Charles L. 
Wilkinson, the company’s former agent 
at Greenville, N. +» Was sentenced to 
fe teal two to three years in the peniten- 
iary 





TELLS OF CARE USED 
IN SELECTING AGENTS 


C. G. Hallowell of Aetna Com- 
panies Makes Address Before 
Casualty Actuarial Society 





ADVANTAGES ARE SHOWN 


Cite Benefits of System by Which Bet- 
ter Qualified and Trained Men 
Are Named 





HARTFORD, Nov. 23.—The selec- 
tion and training of men for casualty 
and surety field positions was the sub- 
ject of an address given before the Cas- 
ualty Actuarial Society*last week by C. 
G. Hallowell, secretary of the casualty 
agency department of the Aetna affil- 
iated companies. Mr. Hallowell said in 
part: 

“I am sure that other companies, find, 
as we do, that the very fact that. they 
have training courses materially assists 
them ‘in attracting desirable men to 
‘their organizations. The business -needs 
men of good education—men who have 
been trained to think—and such men 
will seek to cast their lot with com- 
panies which offer them the best oppor- 
tunities for learning the business and 
for future advancement. 


Use Departmental Training 


“Another type of instruction has con- 
sisted of what we call ‘departmental 
training.’ Our accident department has 
trained a number of underwriters for 
field offices and our automobile depart- 
ment has given a very thorough training 
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to several men who serve as traveling 
representatives of that department. 

“We do not conduct schools at the 
home office for the training of adjusters, 
cashiers, payroll auditors and inspectors. 
Such employes receive their training at 
field offices under experienced men in 
these branches of the business. 

“In our casualty and surety schools, 
conducted since and including 1920, we 
have given training to 255 men, 219 of 
whom were salaried employes of the 
company, and 36 were trained in behalf 

_ of general and local agencies. 
Given Underwriting Training 


“We have three separate courses in 
the casualty and surety lines; one in ac- 
cident and health, which runs for nine 
weeks; another in general casualty lines 
of 15 weeks’ duration, and the bond 
course, which also runs for 15 weeks. 

o 

We seldom have a student take more 
than one of these courses. The men are 
trained for underwriting and production 
work in the field, and generally speak- 
ing, we give more attention to under- 
writing procedure than to sales ‘work. 
This is a reversal of our former prac- 
tice, as we have found it best to give 
the men a good grounding in a knowl- 
edge of the manuals, policy and bond 
coverages and selection of business, and 
to give them their agency and sales 
training largely in the field. In our ac- 
cident and health course, however, we 
give more attention to sales work, as 
the men who take this course are usually 
assigned to sales positions, and as a gen- 
eral rule have had previous business and 
sales experience. 

Selection of Men 


“It seems desirable to say something 
of the sources from which we obtain 
our men, the types of men desired, and 
the methods used in selecting them. The 
men employed usually come under one 
of the three following classifications: 

“College graduates, who have been 
referred to us by college vocational de- 
partments. The majority of our men 
have entered our schools immediately 
following their graduation from college. 

“Applicants referred and recom- 
mended to us by men connected with 
the company. A considerable number 
of our men have come from this source, 
and we are encouraging the extension of 
this method in getting in touch with 
desirable men. 

“The large group of men whose ap- 
plications for positions have not been 
invited by us, or who have not been 
referred to us by members of our or- 
ganization. We have in recent years 
employed a comparatively small number 
of men in this group. 

Sales Ability Not First 

“I might add here that many of the 
men we have trained in our casualty and 
surety schools have not had college edu- 
cations, 

“In filling sales positions we, of 
course look for men who have the com- 
monly-known (but not so commonly- 
possessed) attributes or indications of 
sales ability. We do not, however, put 
these ‘sales ability’ factors first in rating 
the men for our general casualty and 
surety schools. These men wil! either 
temporarily or permanently fill under- 
writing positions in the field; some of 
them will later become agency and pro- 
duction men, but we have found that it 
is best to first train them in our schools 
and in field offices, as underwriters, and 
then, if desirable, give them agency and 
sales training in the field. 

“We are supposed to have two distinct 
types of men in business—the thinkers 
and the doers. In the insurance busi- 
ness I presume the salesmen would be 
listed among the doers, and the actuaries 
and the underwriters would be classed 
as thinkers. However, we recognize a 
third type of man—the combination 
thinker-doer—and this is the type we 
want for our schools and for our field 
positions, 

Use College Contacts 


“We have established valuable con- 
tacts with a number of colleges (and I 
might say that we have given preference 
to colleges which have well-developed 











REPORT ON COMPENSATION INSURANCE 


Given Before National Convention of Insurance Commissioners 
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Special Representative of the Convention 


HIS report covers the proceedings 

of the National Council on Compen- 

sation Insurance from Dec. 8, 1925, 
the date of the last annual report, down 
to the date of the present convention. 
This period has witnessed as yet no 
marked change in the compensation sit- 
uation. Rate level changes have not 
been marked as to increases, and a 
goodly number of states have shown a 
tendency towards decreases, indicating 
that the peak of unfavorable experience 
has been reached, and perhaps passed. 
In the council itself there has been little 
evidence of trouble between carriers or 
groups of carriers, and the adoption of 
the permanent rate-making method, and 
especially of the formula for using state 
experience in the production of state 
rates has operated to expedite and 
abridge committee work to a notable 
extent. 


‘Sentiment Not Favorable 


On the other hand, the sentiment of 
the insurance carriers, especially certain 
of the stock insurance carriers, is by no 
means favorable toward the compensa- 
tion situation. There is, or has been, a 
feeling that compensation insurance is 
costing a great deal of money, and that 
the method of rate-making must be radi- 
cally revised. This has not as yet gone 
further than the appointment of a com- 
mittee by the National Bureau of Cas- 
ualty & Surety Underwriters to study 
the matter. This committee has consid- 
ered a number of suggestions, one in 
particular being the insertion of a profit 
loading or safety margin, but the sug- 
gestions have not apparently as yet been 
adopted as a program. 


Tendency Toward Caucuses 


The tendency of groups of carriers to 
tie up their members by caucuses in ad- 
vance of committee meetings has been 
in evidence on a number of occasions. 
This device is one which appears in most 
bodies of a representative character, and 
is subject to the objectionable feature 
that agreement is commonly reached by 
a process of bargaining whereby each 
gets his pet scheme inserted in the party 
program, thus tying the members of the 
group to propositions which they would 
hesitate to support individually. It has 
not as yet resulted in any great damage, 
the only proposition which appeared 
radically ‘objectionable having been with- 
drawn after protest by your represen- 


tative. ; 
Are Rates Adequate 


The question has been discussed fre- 
quently, in public and private, during 


, the past few years: Are compensation 
rates adequate? During the past year 
\this discussion reached a somewhat 
| acute state, and the National Bureau of 
| Casualty & Surety Underwriters ap- 
| pointed a committee of prominent com- 
| pany officials to investigate the matter. 
| It is, of course, a matter of moment, not 
|only to the carriers, but to insurance 
| officials charged with the approval of 
rates as adequate. 

The permanent rating method adjusts 
rates to the average of the loss ratios 
of the three latest available policy years. 
The loss ratios used are the ratios of 
losses to manual premiums, i. e., the 
payrolls extended at the manual rates. 
The theory involved is that in the course 
of time, provided loss ratios are not con- 
sistently moving upward, stepping the 
{rates up each year to the level indi- 
/cated as above will produce premiums 
| sufficient to cover losses and expenses. 


Deficiencies Have Been Made Up 





The theory is so far justified by two 
facts: (1) The ‘nation wide experience, 
expressed in terms of present law 
benefits and manual rates now in force, 
shows loss ratios which have varied but 
little for the three past years and are 
approximately the permissible loss ratio, 
running indeed slightly beneath this fig- 
ure; (2) while the experience by states 
shows both upward and downward 
trends, the presence of marked upward 
trends is becoming less common, and 
consequently material rate increases are 
less frequent. There is little question 
that the rate levels in force when the 
1923-24 rate revision were undertaken 
were markedly inadequate, the greatest 
deficiencies being in the so-called regu- 
lated states. But those deficiencies 
have now been made up, and it seems 
probable that marked variations upward 
in the future will be rare. Theoretically 
the present rate levels appear adequate. 

Practically this is not necessarily so. 
Premium collections have in all but one 
or two states always averaged materially 
less than the theoretical premiums pro- 
duced by extending the payrolls at man- 
ual rates. 


Gap Not Altogether Bridged 


A part of this deficiency is unquestion- 
ably due to the merit rating plans, espe- 
cially the experience rating plan. The 
old experience rating plan was notably 
out of balance. The new plan is much 
nearer in balance, and the ratios of col- 
lected premiums to manual premiums for 
policy year 1924, so far as the same have 
been computed indicate that a material 











business courses) and our _ present 
method is to have two of our field su- 
pervisors visit these colleges each spring 
and interview applicants referred to us 
by the college vocational departments. 

“In most instances each applicant is 
interviewed by both supervisors. The 
applicant’s record in college is care- 
fully reviewed, and in this connection it 
is interesting to note that almost with- 
out excepion the men we have em- 
ployed have earned 50 percent or more 
of their college expenses. 

“Each supervisor interviewed from 
300 to 400 college undergraduates this 
year. It should be understood that all 
of these men did not apply to us for 
positions, but they were interested in 
learning something of the opportunities 
in our business. Following the inter- 
view, applications were given to prob- 
ably 60 or 70 men, and of these men 
42 were employed. Incidentally, this 
group came from 28 colleges. 

Training in the Field 
_ “When we have completed the pre- 
liminary training of the men at Hart- 
ford, we assign them to field positions 
and endeavor to see that they are given 


well-directed training under experienced 
field men. The results under this method 
are usually very satisfactory, and we 
follow up the work of the school men by 
having the school instructors spend 
some time with the men at the field of- 
fices. 

“Our school men are encouraged to 
continue their study of the business, 
and are informed as to various sources 
of information which are available to 
them. There are a number of excellent 
publications which we have recom- 
mended to our men, and we have found 
that it has paid us to give attention to 
this matter. 

“There is unquestionably a need for 
a definitely organized system of train- 
ing along advanced lines for the men 
who have completed the usual instruc- 
tion courses for beginners. We are 
now planning a field instruction course— 
to be conducted at field offices—for our 
special agents and others, which will be 
based upon lesson material furnished by 
the home office. Most of our field of- 
fices now have regular meetings for the 
instruction of their men, but much of 
this work does not follow any very defi- 





nite plan.” 





part of the gap has been bridged. But 
a part still remains to be bridged. The 
new plan, while much nearer in balance 
than the old, still has a tendency to pro- 
duce an excess of credits over charges, 
and this makes for inadequacy. Ac- 
cording to the latest estimations, 21 
states show an excess of credits over 
charges greater than 1 percent. In 17 
of these it is greater than 2 percent; in 
11 greater than 3 percent, in eight 
greater than 4 percent, in five greater 
than 5 percent. 


Competitive Rating an Element 


That in some states competitive rat- 
ing is an element is entirely probable. 
During the proceedings for determining 
rates in Illinois and Kansas letters have 
been received from agents and under- 
writers indicating that competitive con- 
ditions were such that a margin ought 
to be allowed; consequently that rates 
should not be reduced. The council did 
not, however, accede to these sugges- 
tions, and this was, of course, the cor- 
reet practice. There is ground for in- 
cluding in a rate level calculation any 
known element which without fault of 
any underwriter makes the rates inad- 
equate; none at all for affording facilities 
for rate-cutting. 


Stock Company Needs Higher Rates 


It must be observed, furthermore, that 
there is a distinct possibility that a rate 
adequate for the business as a whole 
may not be adequate for the stock com- 
panies. The theory has been frequently 
voiced that the loss ratio on small risks 
is worse than the loss ratio on large 
risks, and this is inherently not improb- 
able. Undoubtedly the stock companies 
write a large proportion of the small 
risks, the non-stock companies exhibit- 
ing little inclination to solicit this class 
of business; and if the theory is sound, 
this would make the loss ratio of stock 
companies as a class higher than the 
average. 


Investigate Experience by Sizes 


This theory is a pet bone of conten- 
tion. The non-stock companies have 
not only strenuously denied its truth, 
but have voted consistently against even 
investigating the matter. Such an in- 
vestigation is now under way in the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters. If proven, it would be equi- 
table to take some measure to correct it: 
for a proven difference in loss cost based 
on size of risk would be ample justi- 
fication for a rate differential. Such a 
difference would be sufficient to account 
for the fact which has been brought out 
by the New York Board, that the off- 
balance of the experience rating plan is 
small in the smaller risks, large in the 
larger risks, although the staff of the 
board attributes the fact to tampering 
with the plan for competitive reasons, 


Entitled to Fair Profit 


Finally, it is impossible to adjust rat 
with such exactitude as to be more t 
approximately adequate. For this rea- 
son, suggestions have been made frém 
time to time that a margin for safety 
should be introduced into the rates. ‘ 
has never gone beyond the point of stig- 
gestion. Compensation rates in 1918 ‘+ 
cluded a margin for safety and also f 
profit, but this margin was abandofl 
in the 1920 revision. It was not, 
far as I know, abandoned under pre§ 
sure from supervising authorities, bdt 
was done voluntarily. More than one 
underwriter has expressed an opinion 
that compensation rates should inclide 
such a margin. Legally the right 
the carriers to a fair profit on their 
compensation business can hardly te 
denied. i 
Question Expense Loading Y 


is open to a degree of doubt. The not- 
mal expense loading is 40 percent. 

was fixed practically by the Natio 
Bureau of Casualty & Surety Unde 
writers, the non-stock carriers acquies 
ing in whatever expense loading 
stock carriers should select. Forty pet- 
cent is less than the average stock @X%- 
pense ratio shown by New York schéd- 
ule W over a series of several years, 


The adequacy of the expense ne noe 
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though the figures seem to be approach- 
ing the 40 percent figure. For some 
companies they are, of course, far above 
this figure. 

Suggest Policy Fee 


A point worthy of notice because now 
under consideration by the council! is 
that the expense loading is undoubtedly 
inadequate to cover the expenses of the 
smaller risks. Entirely apart from the 
question of loss experience, it can hardly 
be questioned that in case of premiums 
under $100, the 40 percent loading does 
not provide sufficient funds to cover the 
expenses incidental to placing the policy 
on the books, and performing the or- 
dinary inspection and auditing. This is 
reflected in the rule providing for mini- 
mum premiums, but the rule is not en- 
tirely satisfactory, and a proposal is now 


under consideration to deal with the 
matter by means of a policy fee. 
Coal Mines Present Problem 
Coal mine compensation rates have 


been for a long time distinct from in- 
dustrial rates. The business is indeed 
an industry of great magnitude and pre- 
sents a variety of special problems from 
the underwriter’s standpoint. It is also 
an industry involving a high normal haz- 
ard and a very high catastrophe hazard. 
Hence the rates have been treated as a 
separate and distinct matter. They have 
been made by a special organization. 
The expense loading has been a normal 
34 percent as contrasted with the nor- 
mal 40 percent loading for industrial 
business, this because the scale of ac- 
quisition cost on coal mine risks has 
been 10 percent instead of the 17% per- 
cent on industrial business. 


Kentucky Presented Difficulties 


The last revision of rates -by the coal 
mine regional committee was made in 
the spring of this year, at which time 
rates were made for classification in 
Kentucky, Alabama and Oklahoma. 
This writing took place June 3. The 
method used at the time was the nor- 
mal method, i. e., the use of a three- 
year average. In Kentucky, however, 
due to a constant and marked increase 
in loss ratios, the rate level was deter- 
mined by the level of the latest com- 
plete policy year, 1924. The Kentucky 
rate was set for an early hearing. Be- 
fore the hearing could be had, the As- 
sociated Companies, which had partici- 
pated in the meeting and apparently 
acquiesced in its action, came to the 
conclusion that coal mines rates gen- 
erally were altogether too low, and in 
fact inadequate; and instructed their 
manager to file a new set of rates in all 
states where approval of rates was re- 
quired, and to notify the authorities that 
unless these were approved within 15 
days the Associated Companies would 
withdraw from the state. The process 
is open to many obvious criticisms. It 
can hardly be defended from the ac- 
tuarial standpoint. But its justification 
is hardly of importance. It is essen- 
tially a judgment rate. And when the 
point is reached of filing what is vir- 
tually an ultimatum, there is really no 
room for discussion as to the merits. 


Business Is Hazardous 


An attempt was made to get the com- 
panies together on a uniform rating pro- 
gram. This failed for reasons readily 
understandable. The coal mine situa- 
tion is none too good. The hazard is 
large and varies rather widely from year 
to year. The conditions of the industry 
lead to sporadic operation and short 
time operation, and wages have in all 
non-union fields been markedly reduced. 
The better risks have become when pos- 
sible self-insurers. In some states there 
has been opposition to well-tested safety 
devices, such as electric lamps and rock 
dusting. There has been also an in- 
creased mechanization of operation, 
which diminishes the number of em- 
ployes but probably increases the aver- 
age hazard per man. Under these con- 
ditions it is doubtful if the statistical 
method can cope successfully with all 
the variations in hazard. It is further- 
more doubtful if the present expense 
loading is adequate. 

All these matters 


would doubtless 


have been considered very seriously, had 
not the Associated Companies, instead 
of submitting the matter to the council, 
started off on their account, and put 
themselves in the position that if they 
didn’t get all they wanted they would 
get out of the field. As matters stood, 
the other companies indicated that they 
would like to see the new program 
before they would agree to abide by it, 
and the Associated Companies with the 
record of having just refused to abide 
by the council rates were in no position 
to object to this, and were not prepared 
at the moment to suggest any modifica- 
tion in their own program. The Asso- 
ciated Companies have since announced 
a= withdrawal from the coal mines 
ield. 

Action Is Regretted 


One is not inclined to blame the As- 
sociated Companies unreservedly. They 
probably had reason to believe the pres- 
ent rates inadequate; and had _ un- 
doubtedly suffered heavy losses. One 
regrets their action for several reasons. 
It has produced a competitive situation 
in states where none existed before, and 
substituted bargaining for a_rate- mak- 
ing process based on principle. It has 
created considerable embarrassment for 
supervising officials. Further, it has not 
helped the council any. Indeed it re- 
mains to be seen if the precedent thus 
established may not go further, and 
affect the making of industrial rates as 
well. 

Operators Partly to Blame 


The coal mine operators are not en- 
tirely without fault. Their policy in 
making their mines safe for their em- 
ployes has, by and large, according to all 
reports been decidedly conservative. 
Their attitude in rating matters has 
been to oppose all increases, whether 
justified or not, and to some extent they 
have only themselves to blame that the 








insurance carriers find the situation all 
at once intolerable. A part of the oppo- 
sition, however, it must be said, comes 
from the self-insurers, which in several 
coal mine states are taxed on the basis 
of the basic rate. A golden illustration 
of this was seen in Kentucky where the 
self-insurers opposed increasing the 
base rate. 
state remove considerable trouble from 
the compensation rating problem if the 
basis of taxation of. self-insurers were 
divorced from the rate. It is quite as 
equitable to tax self-insurers on the basis 
of their individual loss experience; 
indeed this places the burden exactly 
where it belongs. 


NEED CONTINGENT LIABILITY 
Importance of Form Often Overlooked 
Is Stressed by W. L. Read of Mary- 
land Casualty in Cleveland Address 





W. L. Read of the Maryland Casualty 
is giving a series of lectures before the 
Insurance Society of Cleveland on “Gen- 
eral Liability Insurance.” Two have 
already been delivered and the third will 
be given early in December. 

Public liability insurance was defined 
as “insurance against claims or damage 
suits arising out of accidents sustained 
by persons of the public, that is by per- 
sons not employed by the assured. The 
basis of recovery of damages by a per- 
son of the public is negligence, actual or 
constructive, on the part of the assured 
or an agent or employe of the assured.” 


Form Not Understood 


Mr. Read placed stress on the sub- 
pect of protective or contingent insur- 
ance, which he feels is not generally 
understood. He said that under a con- 
tractor’s policy he is covered for lia- 
bility for accidental injuries or death 
caused by reason of work done by as- 
sured’s own employes, but it does not 
cover injury or death caused by the 
negligence of a sub-contractor or his 
employes. Such liability may be cov- 
ered by a contractor’s contingent policy, 
designed to take care of this link which 
is apparently open in the series of lia- 





bility policies generally in use. 


It would in more than one | 





In the last week I’ve been asked a 
dozen times if the New York Indem- 
nity Company 1s going out of the 
Casualty business. Of course, it isn’t 
going out of the Casualty business but 
equally of course, since I’m a graduate 
of a Surety Company, I would like to 
see our Fidelty and Surety lines de- 
velop also. 


The New York Indemnity Com- 
pany 1s going right ahead with its 
multiple lines and expects to follow 
a common sense underwriting policy 
which means that we want all the 
good business we can get—business 
upon which we can make some money 
and the handling of which will reflect 
credit upon the agent as well as the 
Company. 


We want a good agent in every 
good Town in the Country and wher- 
ever we find the right man, we will do 
our utmost to make his association with 
us pleasant and profitable. The more 
it 1s mutually profitable, the more in- 
creasingly pleasant it will become. 


Write to me or come to see me when 
you are in New York. 


SPENCER WELTON, President 
NEW YORK INDEMNITY COMPANY 
115 Broadway, New York 
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NEED CARE ON AGENTS 
IS BIG INDUSTRIAL PROBLEM 


Stacey W. Wade, North Carolina Com- 
missioner, Gives Companies Some Good 
Advice at Jacksonville Meeting 


Speaking before the annual conven- 
tion of the Industrial Insurers Confer- 
ence in Jacksonville, Fla., last week, 
Stacey W. Wade, insurance commis- 
sioner of North Carolina, emphasized 
particularly the development of a spirit 
of cooperation among the _ industrial 
companies, replacing the bitter competi- 
tion of former years, and the necessity 
for care in the selection of industrial 
agents. In taking up the agency angle 
he said: 


Check Kept on Agents 


“I would list as a real accomplishment 
in our state the weeding out of undesir- 
able industrial agents. We have found 
in our department that most of the 
trouble in the industrial field came from 
the employment of bad agents. Five 
years ago we adopted a system by which 
we keep a check on the agent who had 
been in trouble. When he switches to 
another company he is required to file 
a sworn affidavit, setting forth that he 
is not indebted to the company he is 
leaving, and the general agent employ- 
ing him is required to attest to his good 
character and his knowledge of the in- 
surance business, ethics of the profes- 
sion, and general fitness for the work. 
If any agent quits a company leaving 
accounts unpaid or with a bad record, 
the company is required to report this to 
the department and the agent’s card is 
tagged. If he ever comes back into the 
insurance business again that old trouble 
arises to confront him and it must be 
cleared up. He cannot go back into the 
insurance business until it is cleared up. 


“Tramp Agent” Causes Trouble 


“Nearly all of the trouble that has 
come to the notice of my department 
the past two years came from the tramp 
agent, who switches from company to 
company upon the slightest provocation. 
Practically every time the tramp makes 
a change he will carry away with him 
some of the ‘change’ of a hopeful and 
aspiring district manager, who had been 
induced to take a chance on him. 

“My advice is to avoid, as you would 
the devil, the tramp agent. Drill it into 
the minds of your district managers and 
superintendents that you do not want 
the agent of any other company on 
earth. The high schools and colleges 
are turning out thousands of fine young 
men every year who are the finest insur- 
ance agent material on earth. Go for 
this class and train your own and when 
you have trained them, hold them. You 
can do this by giving them fair treat- 
ment and boosting them as they de- 
serve it. 


“Once a Crook, Always a Crook” 


“It is never wise to employ an agent 
who has been found guilty of deliberate 
crookedness, no matter how penitent he 
is and no matter what sort of reference 
and recommendations he is able to fur- 
nish. In insurance, I have found that 
‘once a crook, always a crook,’ is true. 
There may be fields in which the erring 
one may do good work, but it is not in 
the insurance business, and the quicker 
you get him out the better for the busi- 
ness. 

“There come times, of course, when 
it is good business to hire the agent of 


another company and it may be done 
with satisfaction all round. All of you 
understand how a condition like this 


might arise. When it does, my advice 
to you is to place that agent in new ter- 
ritory. Under no circumstances, put him 
back in the territory where he has been 
working a debit for a competitor. By 
so doing you place him in an embar- 
rassing position and one that is likely 
to result in trouble. 

“Your future, and the future of indus- 





ADVICE IS VALUABLE 
PROFITABLE TO CONTRACTORS 


Surety Company Can Be of Great Serv- 
ice in Giving Benefit of its 
National Experience 


Contractors will profit by availing 
themselves of the advice of surety com- 
panies concerning unfamiliar fields of 
operation, and various contractual lia- 
bilities, always present, it was declared 
by William E. McKell, vice-president of 
the American Surety, in a recent address 
before the Bridgeport, Conn., chapter 
of the Associated General Contractors 
of America. 

“A contractor’s relations with his 
surety should be a great deal like those 


with his bankers,” said Mr. McKell. 
“His suggestions may be extremely 
valuable. For instance, the recent dis- 


aster in Florida demonstrates the sound- 
ness of the advice to contractors never 
to assume hazards beyond their control 
unless they are covered by insurance. 
The surety companies see the danger of 
unwise bond forms and contracts and 
they are anxious to cooperate for the 
betterment of the industry. 


Must Know About Financing 


“Contractors today must not only be 
builders, but must make it their busi- 
ness to obtain reliable information re- 
garding the financing of projects on 
which they are to work. I have seen 
cases where, without realizing the hazard 
he assumed, a contractor permitted the 
contract bond guaranteeing completion 
of his own work, to be drawn as one 
instrument with the completion bond 
covering financing arrangements. The 
contractor should not be subject to this 
latter form of liability.” 


Give National Service 


He stressed the service which can be 
rendered by the national organization of 
a surety company, when contractors 
enter new fields. “We note with in- 
terest,” he continued, “that contractors 
in Connecticut, particularly those inter- 
ested in highway construction, are 
undertaking contracts outside the state, 
in other parts of New England, and in 
New York, New Jersey and Pennsyl- 
vania. Such contractors find the advice 
of a surety company maintaining a na- 
tional organization most helpful to them 
in the handling of work in outside ter- 
ritories. 

“Surety companies doing a national 
business are also anxious to assist their 
contractor clients in obtaining additional 
contracts, and for that purpose main- 
tain service bureaus to aid them in every 
way possible. A great many national 
manufacturing and distributing organi- 
zations rely upon surety companies for 
their information concerning contractors 
in fields where they contemplate con- 
struction.” 


High Wages Mean Prosperity 


Mr. McKell spoke optimistically con- 
cerning the nation’s building program, of 
which highway construction alone 
amounted to more than $1,000,000,000 in 
1926. “As long as business everywhere 
continues a steady course of manufac- 
turing and building,” he declared, “it 
enables the payment of high wages, and 
under such conditions prosperity will 
continue. Depression can only come 
through the non-payment of wages and 
the stopping of work.” 








trial insurance, depends upon the agent 
that you place in the field as the repre- 
sentative of your company. To the 
public, the agent is the company, and 
you stand or fall with him.” 


A, E. Mielenz, general agent in Wis- 
consin and Upper Michigan for the Aetna 
Life, has announced the appointment of 


Herman C. Zanders and George M. Black- 
burn as joint district agents at Rhine- 


lander, Wis., 
life, accident 
company. 


where they 
and group 


will handle 
lines for the 





TO REVISE THE RATES | RESPONSE IS FAVORABLE 


EMPLOYERS LIABILITY CLASS| MAY FORM AN ASSOCIATION 


National Bureau Announces Changes in | Casualty and Surety Executives Antici- 


Arkansas, District of Columbia, Flor- 
ida, Mississippi and Carolinas 


NEW YORK, Nov. 24.—A complete | 
revision of present employers liability 
insurance rates for use 
District of Columbia, Florida, Missis- 
sippi, North and South Carolina, and to 


in Arkansas, | 


| 


pate Successful Outcome of the Con- 
ference to be Held Nov. 30 


NEW YORK, Nov. 24.—Without a 


| single exception officials of the 37 cas- 


be applicable both as to new business | 


and renewals on and after Dec. 1 next, 
is announced by the National Bureau 
of Casualty & Surety Underwriters. 
The revision is based upon classifica- 
tion experience for the various 


indus- | 


ualty and surety companies recently in- 
vited to attend a dinner at the Wal- 
dorf-Astoria here on the night of Novy. 
30 when the advisability of forming an 


| association of chief executives to rep- 


resent the business as a whole will be 
considered, have promised to be on 
hand. All evidence the greatest interest 
in the proposition. It is not intended 


| that a definite program be submitted at 


trial classifications submitted to the 
bureau by its member companies. This | 
experience covers policy years 1921, 


1922, 1923 and 1924, for which period 


the total earned payroll reported to the | 


bureau amounted to $2,125,350,986. 
Previous Revision in 1923 


The previous general revision of rates | 
involving adjustments based upon the | 


relativity of hazards between individual | 


classifications as disclosed by the experi- 
ence, was made by the bureau in 1923. 
At that time the experience used covered 
the four policy years 1917-1920 inclusive, 
the 
to $1,728,204,875. 

The experience indicates a very defi- 
nite upward trend in loss costs in North 
Carolina and South Carolina and the 
average level of rates in these states 


will be increased as a result of the re- | 


vision. In North Carolina the increase 
will be 20.5 percent and in South Caro- 
lina 17 percent. In Arkansas, District 
of Columbia, Florida and Mississippi the 
experience 
level of rates is adequate and no general 
increases will be made. The net re- 


total payroll exposure amounting | 
| Stone, 


indicates that the present | ; 


sult of the revision for all states com- | 


bined indicates an average rate level 


increases of 7%4 percent. 


Classification Rates 


The rates for the individual classifica- 
tions will be changed in accordance with 
the classification experience. In many 
cases the classification rates within a 
state will be considerably increased and 
in others there will be decreases. These 
changes in many instances differ con- 
siderably from the average rate level 
change for the entire state. A general 
increase will be made also in the level 
of minimum premiums, inasmuch as the 
minimums have been found to be in- 
adequate. 


Medical Aid Coverage 


An important change will be made in 
the medical aid coverage given by the 
new rates. The rates at present do not 
provide coverage of this character. Such 
coverage may be obtained on payment 
of an additional premium. The new 
rates will provide automatically for full 
medical or surgical aid including hospi- 
tal and ambulance charges. It will no 
longer be permissible to write policies 
to cover first medical aid only, but pro- 
vision will be made for issuing policies 
to exclude medical or surgical aid. 

A number of changes have been made 
in the wording of classifications and in 
the underwriting rules, so that so far 
as possible the underwriting of insur- 
ance will be uniform with the under- 
writing of business. 


Sentinel Life Sets Record 


The Sentinel Life of Kansas City, 
ganized by officials of the Employers 
Indemnity, and which has taken over 
most of the accident and health business 
of that company, broke the record for 
development of new business by writing 
$3,000,000 in life insurance within the 
first 30 nays following its incorporation. 
This business was written on the special 
charter policy in Kansas City only. 


or- 








the gathering. Rather it is the thought 
to discuss the matter along general lines, 


| following which, assuming as is con- 


fidently anticipated, the idea meets with 
favor, a committee will be named in 
formulate a detailed plan. 


| LINSCOTT NEW CLAIM HEAD 


Succeeds W. R. Freethy, Resigned, at 
United States Head Office of 
Employers Liability 


BOSTON, Nov. 24—Edward C. 
United States manager of the 
Employers Liability, announces the res- 
ignation of William R. Freethy as su- 
perintendent of the United States claim 
department of that company, effective 
Dec. 31. Mr. Freethy is the oldest em- 
ploye of the company in point of service, 


having been an associate of Samuel Ap-. 


pleton, the late United States manager, 
when the company first opened offices 
in Boston more than 40 years ago. 

Percy W. Linscott, superintendent of 
the New England claim department of 
the Employers, is appointed as super- 
intendent of the United States claim de- 
partment, succeeding Mr. Freethy. Mr. 
Linscott will retain his title and office 
of superintendent of the New England 
claim department while holding the 
larger office. 

Thomas W. Bradshaw will continue 
as assistant superintendent of the United 
States claim department. 


Dedicate New Radio Station 


NASHVILLE, TENN., Nov. 23.—The 
new radio station of the Life & Cas- 
ualty, one of the three 1,000-watt West- 
ern Electric station in the south, was 
dedicated to “Thrift and the Advancing 


South by President A. M. Burton, at the 
opening program last week. 
The program, started at 7 o’clock, 


other radio stations of Nashville ob- 
serving silence in deference to the new- 
comer, continued until 2 a. m., and was 
heard throughout the United States. In 
addition to the formal dedicatory talk 


| by Mr .Burton, public officials and visit- 


ing announcers from other radio stations 
were heard, and a brilliant array of 
musical talent rendered a concert. 
“Thrift” has been the business slogan 
of the Life & Casualty throughout the 
year, and “Thrift,” Mr. Burton declared 
to be the one element most needed by 
the progressive south, to make it rival 


or outstrip its old competitor for na- 
tional, capital and business—New Eng- 
land. 


Feldsmith Returns to F. & C. 
Robert 


C. Feldsmith has been ap- 
pointed assistant resident manager for 
the Fidelity & Casualty in the Detroit 
branch office. Mr. Feldsmith has had 
most of his insurance training in the 
Detroit territory. He was connected 
with the Fidelity & Casualty for four 


years, during which time he was travel- 
ing special agent, district agent at Flint 
and district agent at Grand Rapids. The 
early part of this year he left the com- 
pany to take an executive position with 
the surety department of the Continental 
Casualty and now returns to the Detroit 
branch office of the company as assist- 
ant resident manager. Mr. Feldsmith 


will have special charge of the bond de- 
succeeding J, W. Wilmer. 


partment, 
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SEE STATE FUND RATE RAISE 


Actuarial Survey in West Virginia 
Completed and Report Is Now in 
Governor’s Hands 


CHARLESTON, W. VA., Nov. 24.— 
For months an actuarial survey of the 
state compensation fund has been under 
way, and the report is said now to be 
in the hands of the governor, but the 
report has not been made public. There 
are rumors that an increase in rates has 
been recommended. 

The state has an unusually large re- 
serve now in its compensation fund, and, 
it is earning something in the way of 
interest upon that fund, both directly 
and indirectly by underwriting some of 
the state, county, municipal and school 
district bond issues. Whether the re- 
serves are sufficient to measure up to 
actuarial standards is another matter. 

Deaths and casualties in the coal fields 
are running heavy. Recently R. M. 
Lambie, chief of the department of 
mines, issued a strong bulletin on the 
subject of inspections, stating that 
“there are too many men being crippled 
and killed in and about mines.” This 
bulletin orders the inspectors to “prose- 
cute all those found violating the laws 
and to ask for their removal.” 

Last year there were 399 fatalities in 
mines. This year up to Nov. 1 there 
were 485 fatalities. Falls of roof ac- 
counts for the data of 257 deaths this 
year and 205 last year. Of the total 
number of deaths this year only 30 oc- 
curred outside the mines and shafts. 


Will Have Missouri Office 


NEW YORK, Nov. 24.—Now that 
Missouri has adopted a workmen’s com- 
pensation law a regional office for. the 
state will be established at St. Louis by 
the National Council on Compensation 
Insurance. As soon as Superintendent 
Ben C. Hyde returns to Jefferson City 
from attendance upon the annual con- 
vention of insurance commissioners at 
Los Angeles, L. L. Hall, secretary of 
the National Council, will revisit the 
capital city and arrange with Mr. Hyde 
for the administration of the regional 
office. The manager has not yet been 
named, nor will he be until after con- 
sultation with the superintendent. 


Cities Not Under Act 


AUSTIN, TEX., Nov. 23—Incorporated 
cities and towns of Texas are not within 
the terms of the workmen’s compensa- 
tion act, the Texas supreme court held 
in the case of City of Tyler vs. Texas 
Employers. It was the first time the su- 
Preme court had passed on the question. 

It is held that the whole plan of the 
workmen’s compensation act is such that 
the constitutional provision that the leg- 
islature “has no power to authorize any 
city or town to lend its credit or to 
grant public money or thing of value in 
aid of or to any individual association 
or corporation whatsoever” applies with 
full force. Becoming a member of such 
association under the workmen’s com- 
pensation act necessarily would require 
such city or town to do these very things, 
the opinion said. 


Report on Michigan Fund 

LANSING, MICH., Nov. 24—Michigan’s 
State accident fund showed its usual 
conservative gain in volume and number 
of subscribers for the 12 months previous 
to Nov. 1, according to a preliminary 
report recently made public by William 
T. Shaw, the fund’s manager. Approxi- 
mately 300 more employers took state 
Policies during the year, the total num- 
ber insured in the fund Nov. 1, 1926, 
being 2,800. 

The fund operates as a cooperative or- 
ganization, its members choosing a 
board of directors who, in turn, employ 
the manager. The current report was 
given the directors at a recent meeting 
and was apparently satisfactory to the 
board. Separate quarters from the state 
offices are used by the fund organiza- 
tion, this rental and other office expenses 
coming out of the fund. Little effort 


has ever been made to extend the fund’s 
membership materially, it is claimed, as 
a conservative policy has been pursued. 


Gives Definition of Employe 


ST. PAUL, Nov. 23—The old question, 
when is an employe not an employe, has 
again been determined by the Minnesota 
supreme court in the following words: 
1. As used in the workmen’s compen- 
sation act, the term “employer” means 
a person who employs another to per- 
form a service for hire, to whom he pays 
wages directly; and the term “employe” 
means a person in the service of another 
under any contract of hire. 

2. A partnership is not a legal entity. 
The members thereof may become the 
individual employes of a person who 
hires them to perform services for him. 
An employe who receives compen- 
sation for his services in the form of 
commissions instead of wages is within 
the scope of the compensation act. 


Children Under Act in Virginia 


RICHMOND, VA., Nov. 23—lIn affirm- 
ing the case of Humphries vs. Boxley 
Brothers Company, appealed from the 
circuit court of Allegheny county, the 
Virginia supreme court of appeals holds 
that remedy should have been sought 
under the workmen’s compensation act 
instead of through common law action. 
This was a damage action brought in be- 
half of Humphries, an infant under 16 
years of age, who was injured while in 
the employment of the defendant com- 
pany. The question at issue was whether 
the right to bring action under common 
law was barred by the workmen’s com- 
pensation act. In its opinion affirming 
the lower court, the appeal court says: 
“We are of the opinion that new and 
additional liability imposed upon the em- 
ployer by the workmen’s compensation 
act is in aid of the child’s labor law 
rather than opposed to it; that infants, 
whether lawfully employed or not, are 
within the language and intent of the 
act, and that the remedy afforded by the 
act is exclusive of all other remedies, 
Hence plaintiff cannot maintain a com- 
mon law action.” 


Complications in Minor’s Case 

PORTLAND, ORE., Nov. 23—A com- 
pany employing boys under 18 years of 
age may be sued for personal injury 
damages if it fails to comply with the 
requirements of the part time school, 
law, even though it operates under the 
workmen’s compensation act, according 
to an opinion of the circuit court. The 
decision, which is considered far reach- 
ing in its effect, grew out of a suit in- 
stituted by Mrs. Jennie Pugh to recover 
$50,000 damages from the Manary Log- 
ging Company. Her son, 16 years old, 
was killed while in the employ of the 
company. The state law provides that a 
concern can not be sued for damages 
when it operates under the workmen’s 
compensation act. However, the court 
held there was no legal employment be- 
cause the employers had failed to com- 
ply with the requirements of the part 
time school law. 














| BURGLARY INSURANCE. | 
S ctaieitieiiaans 








PROBLEM IN NIGHT DEPOSITS 


Burglary Companies Will Vote on Ade- 
quacy of Rates for Covering 
This Class of Risks 


NEW YORK, Nov. 24.—A diversity 
of opinion exists among burglary under- 
writers as to the proper rate they should 
charge for the assumption of liability for 
night deposits, an increasingly popular 
form of service by banks of both the 
east and the west. The matter will 
shortly be determined through a mail 
vote of companies holding membership 
in the National Bureau of Casualty & 
Surety Underwriters. A manufacturing 
concern of Philadelphia now turns out 
a device intended to facilitate bank de- 
posits by merchants and others who ac- 
cumulate funds after the close of bank- 





ing hours and who desire to place the 
money in safe keeping immediately. The 





| 
| 
| 
| 


| 


| 



















~\ 


SS 


WAG 







"> 








Southern - Surety - Service - Satisfies 


EVERYONE 
Ought To Know 


—that there are money making oppor- 
tunities in selling the Casualty lines. 


—that choice of Company is a vital 
factor in an agent’s success. 


—that the Southern Surety writes all 
lines of Casualty insurance— 
Surety, Fidelity, Health & Acci- 
dent, Plate Glass, Automobile, 
Burglary, Workmen’s Compensa- 
tion and Liability. 


—and that ever since organization 
nearly twenty years ago, The 
Southern Surety has always held 
the confidence of its agents and 
policyholders. 





SOUTHERN 
SURETY COMPANY 


HOME OFFICE 
DES MOINES, IOWA 





C. S, COBB, President 
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THE UNITED STATES 
CASUALTY COMPANY 


Edson S. Lott, President 





Now has positions for several experi- 
enced casualty special agents to act 
as District Supervisors with perma- 
nent headquarters at various points 
throughout the United States. 


Applications should be complete and 
should specify territory preferred. 


ADDRESS 


D. St. C. Moorhead, Secretary 
80 MAIDEN LANE, NEW YORK 
































MANAGERS NOTICE 


FOR SALE 


Over One Hundred No. B-3 Moore Binders at thirty 
cents (30c) each. This is less than half of the cost. 


Four quarter sawed white oak cabinets that hold 12 
No. B-3 Moore Binders each, at $10.00 per cabinet. 
This is far below the cost. 


Write immediately to 


E. G. Woleslagel 
for the Trustees of the 
Kansas Central Indemnity Company 
of Hutchinson, Kansas 























BL.WYARRIS 4 COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 


Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—504 Realty Building 
Toledo Office—1151 Nicholas Building 
































The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 
J. F. McFADDEN, President 


The American’s Policy not provides absolute protection against abnormal lose on ail 
outstanding covered accounts, serves to prevent losses. 


If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager, 1045 Illinois Merchants Bank Bldg., Chicage 




















device in question consists of a half inch 
tube, protected by a six inch concrete 
cover, which connects an exterior open- 
ing with the bank safe or vault. Cus- 
tomers making night deposits are pro- 
vided with a key to the door of the tube 
in which they place their deposits, mail- 
ing at the same time a duplicate de- 
posit slip, so that in the event of loss 
or theft of funds the bank will have a 
record of such deposit. Under the stand- 
ard burglary policy companies are re- 
lieved of all liability for loss unless a 
record of receipts is kept, and the du- 
plicate deposit slip is intended to meet 
this requirement. 

For the assumption of the night de- 
posit hazard an additional basis charge 
of $25 per $1,000 is now demanded. It 
was suggested by some underwriters 
that the rate might with propriety be 
considerably reduced. This opinion was 
stoutly opposed by others who contended 
that although the base rates seemed 
high, when the various discounts for 
territory, electrical alarms, watchmen 
and other safeguards were deducted, the 
final charge would be a very modest 
one. It was further pointed out that 
the attached metal chute through which 
deposits pass is by no means as se- 
cure as the bank vault itself and were 
expert cracksmen to attack it, the insur- 
ing company would very likely be called 
upon to meet a property damage loss, 
even though no funds were stolen. 





Much Burglary Business in Florida 


TAMPA, FLA., Nov. 23—Tampa firms 
writing burglary insurance are finding 
this type of business better than ever 
before in the history of the city, not- 
withstanding the fact that burglary in- 


| 
| surance rates for Tampa have increased 
| 30 percent on account of unchecked 
crime in this section of Florida. 

“Our office is writing more burglary 
insurance, and paying more burglary 
insurance claims than ever before,” said 
M. Bugene Wilson of the E. M. Wilson 
Company, Hartford Accident agents. “We 
have just paid a claim for $2,800 for a 
loss where robbers broke into a home 
here and hauled away a truck load of 
loot. Yet despite the fact that the rates 
have jumped from $11 a thousand to $21 
in only a short time we are writing 
more and more of this business,” Mr, 
Wilson said. 

Mr. Wilson believes the increased num- 
ber of robberies is due to the large 
number of transients who are unem- 
ployed. 





Restrict Oklahoma City Writings 


OKLAHOMA CITY, Nov. 23—The series 
of bold robberies of large downtown 
business houses has caused a hesitancy 
in some agencies about writing burglary 
insurance. Some agencies are disregard- 
ing this condition and feel that no ac- 
tion “will be taken by the companies. 
Others have already signified their in- 
tention to write no more policies carry- 
ing burglary insurance on stores appar- 
ently subject to frequent looting. 

E. H. Furry, manager of the casualty 
department of the T. E. Braniff Com- 
pany, general agent for the Maryland 
Casualty and Fidelity & Deposit, stated 
that the loss ratio on this class increased 
materially this fall over that of the same 
time 1925, and estimated that between 
$10,000 and $15,000 had been stolen within 
the past month. 

“We are selecting our risks and re- 
fusing to write burglary insurance on 
what seem to be target risks for bandits 
and will only write such risks if they 
comply with our requirements, which we 
consider as much for their protection as 





for the insurance company,” he added. 
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DARK STARTS NEW COMPANY 





Former Secretary of Health & Accident 
Conference Launches Indemnity 
Life & Casualty 





W. W. Dark, well known in life, acci- 
dent and health insurance circles as for- 
mer secretary of the Health & Accident 
Underwriters Conference, is organizing 
a new company at Indianapolis, the In- 
demnity Life & Casualty, under the mu- 
tual laws of Indiana. He is president 
and general manager. The company 
will write the usual lines of health and 
accident insurance except limited forms 
and will feature life insurance in con- 
nection with health and accident. He 
has opened offices at 805 Fidelity Trust 
building and is issuing policies to the 
charter members, numbering some 250. 
Mr. Dark is a native of Indianapolis and 
says he is glad to be back in that city. 





Kansas Teachers May Drop Plan 


It is possible that the Kansas Teach- 
ers Association will not go into the 
group insurance plan this year. There 
are 15,000 members of the association 
who were sent ballots for voting on the 
plan and when the time limit expired 
Nov. 20 only 2,000 of the ballots had 
been returned. These were overwhelm- 
ing in the selection of one of the three 
insurance plans but it was such a small 
number of the teachers that the com- 
mittee has recommended to the board of 
directors that the plan be abandoned. 
The directors will meet Dec. 4 and will 
decide at that time whether to drop the 
plan or go ahead. There is no require- 
ment as to the number who would go 
into the plan under any of the con- 
tracts submitted by the companies. Out 
of the 2,000 ballots cast 1,700 were for 
the accident and health proposals, The 
annuity insurance plan was second high- 


est but it had comparatively few votes | hour, Provident Lite & Accident. 
Legal—E. St. Clair, chairman, North 


American Accident; Thos. J, Tyne, Na- 


and most of these were from the older 
teachers. 


COMMITTEES OF CONFERENCE 





Appointments Announced by President 
Grant Include New Committee on 
Policy Phraseology 





W. T. Grant, president of the Health 
& Accident Underwriters Conference, 
has announced the committees appointed 
for the year. Of especial interest is 
the committee named to study the sub- 
ject of uniform phraseology of certain 
provisions of the accident and health 
policy, the appointment of which was 
authorized at the Gloucester meeting. 
The subject was discussed considerably 
at that meeting following the address 
given by Stewart M. LaMont of the 
Metropolitan Life. The committee is 
composed of C. O. Pauley, Great North- 
ern Life; H. S. Bean, Eastern Casualty, 
and M. P. Cornelius, Continental Cas- 
ualty. This committee is expected to 
make a report at the next meeting of 
the Conference in Chicago in March. 

The other committees named are as 
follows: 

Auditing—B. H. Manning, chairman, 
Continental Life; J. H. Higgins, Ameri- 
can Travelers; H. C. Reed, Fraternities 
Health & Accident. 

Contitution and By-Laws—C. O. Pauley, 
chairman, Great Northern Life; Ted M. 
Simmons, Pan-American Life; O. L 
McCord, Illinois Mutual Casualty. 

Credentials and Reception—F. L. 
Barnes, chairman, Employers Indemnity; 
C. N. Greene, Hoosier Casualty; M. W. 
Hobart, Ministers Casualty Union; E, E. 
Blliott, Physicians Casualty; H. C. 
Mason, Columbia Life, Omaha. 

Educational and Publicity—E. C. Bud- 
long, chairman, Federal Life; E. J. Faulk- 
ner, Woodmen Accident; W. G. Alpaugh, 








Inter-Ocean Casualty. 
Entertainment—H. G. Royer, chairman, 
Great Northern Life; F. M. Feffer, Mu- 
tual Life of Illinois; Ben Haughton, In- 
| ternational Travelers; R. Allyn Gowdy, 
| United Casualty; C. W. Young, Jr., 
| Monarch Accident; L. J. Adelman, Na- 
tional Travelers Casualty. 
| Grievance—C. W. Ray, chairman, 
| meester Casualty; R. Brown, Inter-State 
| Business Men’s Accident; W. C. Cartin- 
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r77like rare old wines 777 


Age adds value and 
charm 777 to an agency 
connection with the 


STANDARD 


One of the Oldest and one of 
the Largest Casualty and 
Bonding companies of America 


STANDARD ACCIDENT 
INSURANCE COMPANY 


DETROIT 























Executive Offices Eastere Department 
INDEMNITY BUILDING 108 MAIDEN LANE 
NEW ORLEANS NEW YORK 





CAPITAL AND SURPLUS EXCEED $3,500,000.00 


Legislative—John Patterson, chairman, 
Massachusetts Bonding; S. C. Carroll, 
Mutual Benefit Health & Accident; Thos. 
Watters, Southern Surety; James F. 
Ramey, Washington Fidelity National; 
Dr. J. R. Neal, Mutual Life of Illinois. 
Manual—A. F. Wieland, 
Federal Life; F. C. Crittenden, La Salle 
Printing Shop, Chicago; D. W. McFall, 
Continental Casualty; M. C. White, Wash- 
ington Fidelity National; H. A. Luther, 
North American Accident, 
Membership—cC. S. Drake, chairman, 
Empire L. & A.; D. C. McEwen; Pacific 
Mutual Life; H. S. Bean, Eastern 
Casualty; R. W. Reese, Mid-Continent 
Life; H. A. Woodward, Old Line Life. 
Press—J. R. Austin, chairman. United 
Craftsmen; C. B. Hirons, Ft. Wayne Mer- 
ecantile Accident; E. C. Edmunds, Fi- 
delity Health & Accident. 
Program—G. E. Harsh, chairman, Fed- 
eral Savings; C. G. Traphagen, Time; A. 
J. Alwin, Minnesota Commercial Men’s; 
L. L. Waters, National Accident; J. W. 
Blevins, Interstate Life & Accident. 
Resolutions—J. S. Irish, chairman, 
Iowa State Traveling Men's; J. J. Helby, 
Federal Casualty, Milwaukee; 


chairman, 


can Liability; 
Protective; C. 
Accident Co. 


Alpaugh, 
the 
cipal speaker 
ing 


agents 
present. J. B. 
was in charge 


gan 
Commissioner 
behalf of the 
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tional Life & Accident; S. T. Gilmore, | Lindquist, Travelers Equitable; E. G. 
Business Men’s Assurance; B. E. C Robinson, National Masonic Provident. 
Moore, Pacific Mutual Life; T. S. Allen, Statistics — L. D. Cavanaugh, chair- 
Woodmen Accident. man, Federal Life; W. R. Sanders, Ameri- 


Roger Billings, Fraternal 
W. McNeill, Massachusetts 


Inter-Ocean Illinois Meeting 

SPRINGFIELD, ILL. Nov. 23—W. G. 
vice-president and secretary of 
Inter-Ocean Casualty, was the prin- 
at the state agency meet 
Ernest A. Johnson, Chicago, 
of the meeting at which 
all over the state were 
Bullock, local manager, 
of the program. 


here. 
was chairman 
from 


Intercede for Union Casualty 
LANSING, MICH., Nov. 22—The Michi- 
department has interceded with 
Barfod of Pennsylvania in 
Union Casualty of Detroit, 


one of the many companies cited by the 
new Pennsylvania commissioner to show 
cause why they should not lose their 
| licenses in the Keystone state. The Union 


Gustaf | 


Casualty, 
and accident 
conservative 


although an assessment health 
company, has proved most 
and dependable, according 
Deputy Commissioner Ralph 
of the Michigan department. 


to Second 
Wade 
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Must Pay. Share of Depository Bond, 
Court Holds in Case Brought by 
the National Surety 


ST. PAUL, Nov. 24.—The National 
Surety has won its action to compel 
individual bondsmen to make good their 
share of the loss sustained by 
county when a bank in which its funds 
were deposited failed. The surety com- 
pany furnished a bond for $10,000 and 
individual citizens furnished a bond for 
$5,000 to protect the county. The surety 
company paid the entire loss and then 
sued to force the other bondsmen to 
pay their share. The company won in 
the lower court and the supreme court 
affirmed the decision. In its decision 
the court held: 

1. A surety who has paid more than 
his proportion of the liability is entitled 
to contributions from co-sureties who 
are bound for the performance by the 
same principal of the same obligation 
although on different instruments. 

2. Misrepresentations made by the 
principal in a bond to induce the sureties 
to execute it, not imputable to the 
obligee, are not available as a defense 
against liability on the bond. 


COMPLETION BONDS VALUABLE 


Regarded as Important Factor in Show- 
ing Made by Fidelty & Deposit 
For This Year 


BALTIMORE, Nov. 24.—Success in 
pMcing completion bonds has been a 
big factor in the showing of the 
Fidelity & Deposit this year. Some of 
the largest buildings in the country 
have been guaranteed from the early 
stages to completion by these bonds, 
the Baltimore company leading the 
whole country in this field. -Some of 
these buildings are the Russ building, 
San Francisco; Jewelers’ building, Chi- 
cago; American Furniture Mart, Chi- 
cago; Lutheran Hospital, Los Angeles; 
Lafayette Hotel, Little Rock, Ark.; 
Neil House, Columbus; Charles Apart- 
ments, Baltimore, and many of the 
largest projects in New York, such as 
the General Motors building. 

Through the effective underwriting of 
Frank A. Bach, vice-president, the com- 
pany has had success in these ventures, 
reinsuring some of the heavier risks, but 
carrying most itself and thus piling up 
the premiums to the year’s earnings. 

Aside from the premium yield the 
company is reaping a harvest of good 
will in many places where other business 
can be built on the strength of these 




















achievements. 


PERSONAL SURETIES ARE HIT , PLAN IMPORTANT CONFERENCE 


| American Construction Council Sends 


Pine | 


| council to 


| at 


; ment 


| tion of 


Out Call for Meeting on Mortgage 
and Construction Supervision 
NEW YORK, Nov. 23.—Franklin D. 
Roosevelt, president of the American 
Construction Council, has announced 
that invitations are being issued by the 
all interested parties for a 
national conference to discuss the sub- 
ject of state supervision of real estate 
mortgage houses and the development 
of uniformity in appraisal procedure for 
construction projects. This action fol- 
lows the suggestion of S. W. Straus 
made before the council’s annual con- 
vention in Cleveland last week, follow- 
ing which the general convention voted 
that the officers of the council consider 

calling such a conference. 

rhe conference is called for Nov. 
Mr. Roosevelt's law offices at 120 
Broadway, New York City. The in- 
vitations, which are being extended by 
telegraph as to enable the council 
to secure as early an expression of 
opinion as possible from the interested 
groups, include leading real estate mort- 
gage bond houses, realty people, invest- 
bankers, surety companies, insur- 
ance companies, building owners and 
managers and others closely allied with 
this general problem. Invitations are 
also being issued to representatives of 
the state governments throughout the 
country so as to facilitate the co-opera- 
the industry with state authori- 
such matters. 
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Surety Association Meeting 

NEW YORK, Nov. 24.—The initial 
gathering of the executive committee 
of Surety Association America, 
called for Noy. 10, but which was de- 
ferred because of the illness of Wilmot 
M. Smith, vice-president of the Aetna 
Casualty, one of the members, will take 
place in this city Dec. 1. The agenda 
prepared is understood to be a rather 
lengthy one, and contains a number of 
matters of high importance in the con- 
duct of the surety business. 
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See Depository Bond Profit 

NEW YORK, Nov. 24.—From pres- 
ent indications surety companies gener- 
ally will show a modest profit on their 
depository bond business this year, in 
marked contradistinction to the experi- 
ence in 1925 and 1924. The many fail- 
ures among banking institutions in the 
northwest and the southwest in the 
latter years cleared the atmosphere to 
a very considerable extent, and at the 
same time imposed caution on remain- 
ing financial institutions and on under- 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 
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FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA 














COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old Line 
Stock Company to the Good Driver, which costs just one- 
half the regular collision premiums, with the usual dis- 
counts (other coverages standard). 


Write for information concerning General Agency in 
OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 


THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 








ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 














Business- Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 
Write for Territory 


Paid-in Capital, $3,000,000 Surplus to Policyholders, $6,035,856.96 








writers in their consideration of bond 
applications. The fly in the ointment 
so far as southern banks are concerned 
just now is uncertainty as to the cotton 
situation, and to what extent the finan- 
cial institutions are likely to be involved. 
Aside from this feature conditions in the 
south are generally satisfactory, the di- 
versified industries of the section being 
highly prosperous. 





Venison Dinner for Milwaukee Men 


MILWAUKEE, Nov. 23—The Surety 
Underwriters Association of Milwaukee 
| is now making plans for the annual fall 
frolic Dee. 7. This party is always one 
|of the oustanding affairs in 
circles in the city. Venison for the oc- 
casion will be provided by Harold Pripps 
of the Fidelity & Deposit. The commit- 
tee in charge of the party consists of 
B. J. Nietschmann, National Surety; Fred 
Harris, Southern Surety, and J. S. Bart- 
| lett, Auer Co. 


Nebraska Treasurer Plays Safe 


LINCOLN, NEB., Nov. 23.—The action 
of State Treasurer Robinson in regis- 
| tering warrants on the state general 
| fund, out of which all the current ex- 
penses of government are paid, 
created a sensation in financial and 
| political circles. This is the first time 
| in 14 years that the state has been so 
short of cash as to take this action. 
Mr. Robinson has been following the 
usual custom, sanctioned by law, of using 
money in special funds for the cashing 


insurance | 


has | 


of general fund warrants, but the law 
limits such use to 60 percent of these 
funds balances. The 60 percent limit 
has heretofore not been observed be- 
cause it was all state money, and it 
was regarded as foolish finance to regis- 
ter warrants and pay 4 percent interest 
on them when the state had idle money 
in other funds on which it gets only 2 
percent from the banks. 

Mr. Robinson’s term expires Jan, 6, 
and he said that he would not exceed 
this limit in his payments because this 
would make him personally liable on his 
bond, and he had to secure a clearance 
of it as he went out of office. This bond 
liability is distributed with a number 
of companies. 


Garnishment Case Reversed 


ST. PAUL, Nov. 23—The Hartford Ac- 
cident & Indemnity has been successful 
in having a decision against it reversed 
and remanded. The action was started 


Sioux Falls, S. D., for a garnishment 
through the National Exchange bank of 
St. Paul. In its decision, the supreme 
court held: s 

1. In an action upon a bond given to 
secure the release of property garnished, 
in which it was stated that property of 
defendant in possession of the garnishee 
had been garnished, the surety is 
estopped from asserting that there was 
no garnishable property in the hands of 
| the garnishee. 

2. In such an action, the value of the 
property in the hands of the garnishee 
at the time of the service of the process 
| fixes the maximum liability of the surety, 














PERSONAL GLIMPSES OF CASUALTY MEN 


——— : : = 





| 
| 


Edward A. Russell, assistant to Gen- 
|eral Agent Thomas Hanlon of the Em- 


| ployers Liability in Cincinnati, was mar- | 


ried last Saturday evening to Miss Elsie 
Duane of the same city. Mr. Russell 
is one of the best known of the younger 
insurance men in Cincinnati. 


manager of the Ohio Casualty at De- 
troit, and latterly special agent of the 
Indemnity Insurance Company of North 
America at Chicago, has joined the staff 
of the group department of the Sun Life 
of Canada at Detroit. 
had a very successful career as special 
agent in casualty lines. Another recent 
addition to the staff of group specialists 
at Detroit is D. A. MacInnes, formerly 
with the Missouri State Life as special 
agent. 





R. Howard Bland, president of the 


companied by Mrs. Bland and J. Kemp 
Bartlett, vice-president and_ general 
counsel of the company, and Mrs. Bart- 
lett and daughter, were visitors to San 
Francisco last week. They 
route to Baltimore after spending some 
time in southern California. 

Martin W. Lewis, assistant manager 
of the Towner Rating Bureau, is now in 
Porto Rico, where he plans spending 
several weeks in a combined business 
and pleasure trip. His first visit to the 
| Sees, Mr. Lewis will meet the surety 


writing agents in San Juan and other 
important centers. Among the Amer- 


W. Douglas Foster, formerly branch | 


Mr. Foster has | 


United States Fidelity & Guaranty, ac- | 


| ican companies writing business in Porto 
| Rico are the Aetna Casualty, Continental 
Casualty, Fidelity & Deposit, National 
| Surety and the United States Fidelity & 
| Guaranty. Special rates for bonds on 

the island are issued by the Towner 
| Bureau. which figures differ somewhat 
| from those in force in the states. 


William B. Wise has been appointed 
assistant vice-president of the Independ- 
ence Indemnity. After serving as an 
| investigator for the Pennsylvania rail- 
road following his discharge from the 
| army at the close of the war, Mr. Wise 
| joined the claim department of the Phila- 
| delphia office of the Employers Liability 
| in 1920, becoming superintendent of that 
department, which position he resigned 
in 1923 to become assistant to Alexander 
Sime, then assistant vice-president of 
the Independence Indemnity in charge 
of claims. When Mr. Sime resigned 
July 1 of this year to enter the general 
| agency field in Atlanta, Mr. Wise took 
lover his duties and is now given his 
| title as well. 


— 


were en | 


| Announcement has just been made of 
ithe marriage of John J. Dondore of 
Chicago, superintendent of the middle 
west branch of the accident and health 
department of the United States Fidelity 
|& Guaranty, and Miss Inez Elizabeth 
| Peterson of Galesburg, Ill. Mr. Don- 
|dore was prominent in University of 
| Iowa activities during his college years. 
| Mr. and Mrs. Dondore reside in West- 
lern Springs, Ill. 








PROPOSE NEW PLAN TO 
GUARANTEE SOLVENCY 


(CONTINUED FROM PAGE 41) 


| cases, but more certain, uniform and ex- | 


| peditious justice will be done to litigants. 
| Is an Economic Loss 


contributory negligence, assumption of 


law was the sound idea that where there 
is economic loss due to injury, the loss 
should not be borne by the injured but 
by the industry. Logically there is*no 
difference in the economic laws if that 
same man is killed in an automobile ac- 


“To place such cases under the com- | 
mission would eleminate the factors of | 


risk and all of the other defenses of | 
fault. The fundamental thing that was 
back of the workmen’s compensation 


| cident. The economic loss is the same 
in any personal injury and should be 
borne by the body politic and not by the 
individual concern. 

“It is estimated that not more than 
15 percent of automobile owners carry 
insurance and probably the majority of 
these are financially responsible and 
carry that insurance for that very rea- 
; son. Compulsory insurance, alone, how- 
| ever, would no doubt add to the con- 
gestion of litigation and would not rec- 
| tify the many miscarriages of justice 
| evidenced in the trial of personal injury 
| Cases. 

Automobile Presents Unusual Case 
“The tremendous growth of the auto- 
mobile business has developed a situa- 


| tion that cannot be satisfactorily taken 
‘care of by an ordinary tort action. It 


by the receiver of the National Bank of ° 
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would seem that it can best be taken 
care of by the certainty of a prescribed 
compensation to those injured. The cost 
of liability insurance can be more accu- 
rately determined where there is a gen- 
eral certainty of compensation and rates 
should be cheapened rather than in- 
creased. I realize that casualty insur- 
ance companies, agents and some law- 
vers, to say nothing of the irresponsible 
automobile drivers, will be opposed to 
such legislation. The insurance com- 
panies and agents believe that it will 
lead to state insurance and the irrespon- 
sible are opposed to any cost. 
Given Universal Approval 

“T have interviewed many judges, 
manufacturers, lawyers and _ business 
men with reference to this proposed re- 
form and have been surprised at the 
almost universal approval evidenced by 
them. With the efficient organization of 
the industrial commission and the vast 
experience it has had in handling per- 
sonal injury cases, it would seem admir- 
ably fitted to administer the law, which, 
in view of the broad powers conferred 
upon the commission in regard to police 
regulations, can, in my opinion, be 
framed without the necessity of any 
constitutional amendment.” 


COMPANIES WIN IN 
ILLINOIS TAX CASE 


(CONTINUED FROM PAGE 5) 


held the tax to be part of the condition 
which a foreign company was obliged 
to perform in order to maintain and re- 
tain its right to do business in the state, 
the court stated, “But there is a very 
important qualification to this power of 
the state, the recognition and enforce- 
ment of which are shown in a number 
of decisions of recent years. That quali- 
fication is that the state may not exact 
as a condition of the corporation's en- 
gaging in business within its limits that 
its rights secured to it by the constitu- 
tion of the United States may be in- 
fringed. 
Foreign Company Stands Equal 


“In subjecting a law of the state which 
imposes a charge upon foreign corpora- 
tions to the test whether such a charge 
violates the equal protection clause of 
the 14th amendment, a line has to be 
drawn between the burden imposed by 
the state for the license or privilege to 
do business in the state and the tax 
burden which, having secured the right 
to do business, the foreign corporation 
must share with all the corporations 
and other taxpayers of the state. With 
respect to the admission fee, so to speak, 
which the foreign corporation must pay 
to become a quasi citizen of the state, 
the measure of the burden is in the dis- 
cretion of the state and any inequality 
as between the foreign corporation and 
the domestic corporation in that regard 
does not come within the inhibition of 
the 14th amendment; but after its ad- 
mission, the foreign corporation stands 
equal and is to be classified with domes- 
tic corporations of the same kind. 


Not Condition Precedent 


_“It is plain that compliance with sec- 
tion 30 is not a condition precedent to 
permission to do business in Illinois.” 

Even though the company must re- 
new its license yearly and the state may 
impose as conditions precedent for a 
renewed license past compliance with 
its valid laws, that does not enable 
the state to make past compliance with 
section 30 a condition precedent to a re- 
newal of license, the court asserted, as 
that section violates the 14th amend- 
ment. 

Heavy Discrimination 


Under previous decisions of the state 
courts, treating the net receipts as per- 
sonal property and taxing them with the 
same deductions, there was no substan- 
tial inequality as between domestic and 
foreign corporations, “but an occupation 
tax imposed upon 100 percent of the 
net receipts of foreign insurance com- 
panies admitted to do business in Illinois 
is a heavy discrimination in favor of 


: 
domestic insurance companies of the 








same class .and in the same business | 
which pay only a tax on the assessment | 
of personal property at a valuation re- 
denial of the equal protection of the | 
full value of that property. It is a | 
denial of the Equal protection of the | 
laws.” 

The relationship betweefi the state and 
the company, the court concluded, is 
not, as argued by the state, contractual. | 
The companies entering the state in | 
compliance with the provisions imposed | 
do not waive their constitutional re- | 
strictions. 


EASTERN ASSOCIATION 
MEMBERS GIVEN OUT 


(CONTINUED FROM PAGE 23) } 
Standard, | 


tinel, Springfield F. & M., 
Conn.; Standard, N. J.; Star, State, 
Eng.; Stuyvesant, Sun, Superior Fire, 


Svea, Transcontinental, Travelers Fire 
Twin City. 

Union, London; Union, Buffalo; Un- | 
ion, Paris; Union, Canton; United Fire- | 
men’s, United States Fire, U. S. Mer- | 
chants & Shippers, Urbaine, Victory, 
Virginia F. & M., Westchester, West- 
ern, Ont.; World F. & M., Yorkshire. 
Includes Affiliated Companies 


Membership of a company carries with 
it membership of all affiliated companies 
or all independent companies under the 
same general control or management, 
including underwriters departments. 
Members of the committees for the vari- 
ous excepted territories have now been 
named and these will take up from time 
to time conditions in their assigned cen- 
ters and in conference with local agents 
arrange governing regulations for each. 


Excepted Cities Give Views 


Representatives of each of the ex- 
cepted centers save Philadelphia, have 
already appeared before the organization 
committee and voiced their views as to 
their particular fields. Baltimore agents 
a short time ago presented a written 
protest against any change from the 
existing order. The protest was re- | 
ceived without comment, other than the 
assurance that it would be laid before | 
the Baltimore committee when that 
body was named. No decision has yet 
been reached as to the appointment of 
a secretary for the Eastern Association. 


VICTORY IN TAX CASE 
AT CHICAGO COMPLETE 


(CONTINUED FROM PAGE 24) 


been satisfied with the second, to ‘which 
the Supreme Court also evidently 
leaned. There was a technical difficulty, 
however, in the federal Supreme Court 
taking the second view. The Illinois 

supreme court had already held, when 
it passed on the Hanover case, that the 
law of 1869 meant the 100 percent basis 
and the federal Supreme Court in its 
decision this week says that if that is 
what it means, it is unconstitutional. It 
is a rule that a state supreme court has 
the final say on the meaning of state 
laws. The federal Supreme Court very | 
distinctly intimates that if it had been | 
construed by the Illinois Supreme Court | 
as it had been for 60 years by the tax | 
authorities it would have been consti- | 
tutional. 


Have Always Paid in Full 








The federal decision is a complete | 
answer to all criticisms of the insur- | 
ance companies under the tax act. They | 
have paid all that was demanded under 
a proper construction of the law. They 
would have been willing to go on pay- 
ing the tax. Now the city has lost not 
only the extortionate taxes sought, but 
the reasonable taxes which it has been | 
getting for half a century. 

The companies will continue to pay | 
other taxes in the state imposed by | 
other laws. It is only the act of 1869 | 
that is wiped out. The decision does not | 
affect the 2 percent privilege tax on 





premium receipts in the state, nor the | 


“An American Company” 


Pertinent Facts 


Every Agent Knows 
or Should Know 


THE Georgia Casualty Company writes all lines of 

casualty insurance including—Automobile, Burg- 
lary, Property Damage, Plate Glass, Liability and 
Workmen’s Compensation. 


When the Georgia Casualty speaks of Service — it 
means service plus, the kind that allows the agent to 
handle his own property damage adjustments if he so 
desires, that wins new clients and holds the old ones 
by a liberal adjustment policy. 


The ratio of Assets to Liabilities is most favorable, one 
of the highest in the United States—denoting finan- 
cial strength gained through satisfactory service. 


The Georgia Casualty operates in thirty-nine states 
and has a premium income of over $3,250,000. 


We want agents where we are not now represented. 


We can show you why you need us. Information 
costs you nothing. 


Georgia Casualty Company 
W. E. SMALL - President 
Atlanta, Georgia 


Central Department , 
W. W. Heise, Mgr., 721 Insurance Exchange, Chicago 

















Our Story: 
Th 


Preferred ‘mehdens 


Insurance Company 


OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 


Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


Assets exceed $10,000,000 — Surplus to policyholders 
$3,167,830. 


We have some territory open that may interest you. 























| Re-Insurance 


| DEE A. STOKER 


' Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 
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Consult 
Your Agent or Broker 
as You Would 


Your Doctor or Lawyer 








In this, the thirtieth year of the 
U. S. F. & G, it is fitting to 
observe that two hundred and 
seventy-eight agents have been 
producers of business for it 
twenty-five years or more. 


Two hundred and seventy-eight 
is a very great proportion of the 
total of agents who were on the 


rolls of the U. S. F.&G. twenty- 
five years ago. 


Claims paid since 1896—$135,439,138.31 


























Maybe some of you Accident 
& Health men have never heard 
of the Casualty Review—well of 
course it hasn’t anything to do 
with the military—but it does fur- 
nish ammunition for Accident & 
Health men. It is the only exclu- 
sive Accident & Health salesman- 
ship paper in the country. Every 





Teacher—VW hat is the Casualty Review? 
Rookte—A parade of disabled soldiers 


issue is chuck full of up-to-date 
selling arguments, pictures depart- 
ments, etc. $2.00 for a year is the 
subscription. If you want to see 
a sample copy before subscribing 
write 


THE CASUALTY REVIEW 
Chicago 

















2 percent fire department tax levied by 
the city of Chicago and by. other cities, 
which have been paid for years and will 
continue to be paid by the companies. 

As section 30 was in lieu of personal 
property taxes, it is supposed the com- 
panies will now be subject to tax on 
personal property and cash in the 
state, like other corporations. 


Threat Like Conflagration 


While the estimates of $30,000,000 or 
more as the sum involved in the back 
tax question were made by the city, it 
is supposed they were not far off. The 
threat of these tax demands has been 
as serious as a great conflagration. 
There have been only two or three con- 
flagrations where the insurance loss ex- 
ceeded the sum involved in these tax 
cases. At first the companies were not 
worried, as the demands seemed un- 
reasonable and unfair. When the IIli- 
nois Supreme Court decided against 
them, however, anxiety became acute 
and the progress of the case since then 
has been watched with intense interest. 

Company Lawyers Sustained 


At the hearing before the Supreme 
Court a month or so ago, when Charles 
E. Hughes presented the side of the 
companies, several managers attended 
because of the importance of the case. 
There was great satisfaction with the 
presentation made by Mr. Hughes. The 
outcome, however, is in accord with the 
contentions originally held by the reg- 
ular counsel of the companies at Chi- 
cago, Hicks & Folonie and Silber, 
Isaacs, Silber & Woley. Senator Charles 
S. Deneen was also retained by the 
companies in the case. 


Fidelity & Deposit Appointments 


BALTIMORE, Nov. 23—The following 
changes have been announced by the Fi- 
delity & Deposit: 

R. C. Hickey, who has served as as- 
sistant manager of the judicial depart- 
ment for the last year or two, has been 
advanced to manager. The department 
will continue to be under the supervi- 
sion and direction of Vice-president 
William R. Bishop. 

William J. Meskill, formerly assistant 
manager at Omaha and later at Detroit, 
has been appointed manager of the In- 
dianapolis branch, succeeding John 3. 
Hunt. Mr. Meskill joined the Fidelity 
& Deposit in February of this year with 
several years of surety experience to his 
credit, having previously been connected 
with the St. Louis office of the Maryland 
Casualty. 


Casualty Notes 


W. A. Edgar, vice-president of the 
United States Fidelity & Guaranty, is in 
San Francisco this week. 

The Republic Casualty Underwriters of 
Springfield, Ill, has appointed Edward 
H. Furman & Co. its resident managers 
at St. Louis. 
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THIS IS THE TIME OF YEAR 


When BOILER INSPECTIONS can and should be made 





ORDER YOUR BOILER INSPECTION NOW 
for YOUR Fall and Winter BOILER BUSINESS 





PRIVATE DWELLING BOILERS (Round cast iron) 
$25.00 FOR THREE YEARS 
Ask For Folder 





ROYAL INDEMNITY COMPANY 
84 William Street 


New York 


ALL FORMS 


SURETY 











CLEVER SATIRE STAGED 


—_—_—_—_— 


CLINE IS NEW PRESIDENT 





Annual Meeting of the Chicago Surety 
Underwriters Association Brought 
Out Large Attendance 





R. E. Cline of the Aetna Casualty 
was elected president of the Chicago 
Surety Underwriters Association at the 
annual banquet Tuesday night. J. J. 
Reynolds, Fred S. James & Co., was 
made vice-president; Joseph Finch, Na- 
tional Surety, secretary; John P. Kee- 
vers, Maryland Casualty, treasurer. The 
new members on the executive commit- 
tee are H. F. Keator, Stewart, Keator, 
Kessberger & Lederer; T. W. Thomp- 
son, Hartford Accident; Frank C. Mce- 
Vicar, Detroit Fidelity & Surety; Wal- 
ter’ Faraday, New Jersey Fidelity & 
Plate Glass; K. V. Rothschild, Federal 
Surety; W. H. Hansmann, Fidelity & 
Deposit. The complaint committee con- 
sists of W. G. Kress, Conkling, Price & 
Webb; J. L. Maehle, American Surety; 
W. W. Steiner, Globe Indemnity. 

The retiring president, W. H. Hans- 
mann, presided at the dinner there being 
81 present. Considerable merriment was 
evoked by the introduction of a mem- 
bers ticket headed by C. W. Olson, 
which in the general melee, obtained a 
big majority of the vote. President 
Hansmann was in his finest form and 
put over a very enjoyable occasion. A 
play in the nature of a satire on the 
surety business entitled “They Couldn't 
Say Yes or No,” was staged by mem- 
bers of the organization, there being 
three acts. Those taking part were T. 
E. Dunne, United States Fidelity & 
Guaranty, a general agent; A. G. Stan- 
ten, Conkling, Price & Webb, who rep- 
resented the broker, H. F. Keator, who 
was the client. John P. Keevers was 
the underwriter from Hartford, Lew 
Klein from New York, P. D. Pedersen, 
3altimore; D. J. Donohue, from New- 
ark; W. H. Hansmann, from “Wails.” 
H. W. Carlson was the messenger. 

W. M. Wolff of the Fidelity & De- 
posit at Milwaukee was a guest at the 
meeting. 


Standard Opens New Branch Office 

Officers of the Standard Accident an- 
nounce the opening of a new Branch 
Office at 308 Keith Theatre Bldg., Syra- 
cuse, New York. It adds another field 
service department to the large number 
now in operation in the more important 
centers. 

In charge of the branch as manager 
is Alvah F. Wright. a man with a wide 
field experience in the casualty business 
Mr. Wright comes to the Standard from 
the Ocean Guarantee & Accident for 
which he has been manager of the Al- 
bany office for the past two years. He 
has been connected with the Ocean for 
eight years as an underwriter. special 
agent and office supervisor. He has also 
been a special agent for the Fidelity & 
Casualty in New York State. 

Associated with Mr. Wright as special 
agent is L. M. Carroll. Mr. Carroll has 
also had a thorough field experience. 
having represented, prior to his recent 
affiliation with the Standard, the Hart- 
ford Accident & Indemnity and the 
Maryland Casualty. 


Opens Kansas City Branch Office 

KANSAS CITY, MO., Nov. 23—The De- 
troit Fidelity & Surety has opened @ 
branch office in Kansas City, under the 
direction of William J. Gibbons, as 
branch manager. The office will handle 
Kansas and Missouri for the time be- 
ing, having a considerable agency plant 
in the state of Kansas. The office was 
opened last week by Walter W. Pollard, 
superintendent of agencies. Later, the 
plan is to include Nebraska and Iowa 
under the direction of this branch. 

Mr. Gibbons has been with the Metro- 
politan Casualty as manager of its 
Rochester office for several years and pre- 
vious to that was located in Kansas City 
as assistant branch manager for the 
Southern Surety 
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IMPORTANT DECISION | 
FOR H. & A. BUSINESS 


| 
| if allowed to stand, will place health and 





accident insurance companies in a seri- 
ous position in the future. Evidence was 
presented by the respondent for the pur- 


| pose of showing that the expectancy of 


Nashville Case Involves Basic 


Principles of Disability 
Insurance 


VITAL TO UNDERWRITERS 


Holds Company for Commuted Value 
of Accident Policy, Based on 
Life Expectancy 


One of the most important cases that 
has ever come before health and acci- 
dent underwriters now before the 
United States supreme court on final ap- 
peal for a rehearing, 


is 


the courts thus far 
having held against the company in a 
$21,519 judgment. This case, Jennie M. 
Rascoe vs. Life, strikes at the 
foundation of health and accident 
underwriting and also at the present 
method of claim adjustment. If it stands 
as precedent, the companies will face a 
situation which will demand immediate 
revision in underwriting practices, both 
ander disability insurance and the dis- 
ability clause of life insurance policies. 

The decision grants the claimant a 
$2,000 judgment on the basis of the 
amount that would be paid at the $25 
weekly rate during her life expectancy. 
It first holds the company liable under 
a law case, for full damages from the 
violation of a contract, though the com- 
pany gave evidence to uphold its denial 
of liability. The court then held the 
company, not liable to pay $25 weekly 
for life, but liable for a flat amount esti- 
mated as the total that would bé paid 
should the claimant live her full life 
expectancy. This undermines the under- 
writing principles of disability insurance 
and is in danger of standing as prece- 
dent which the United States supreme 
court will not consider. 


Federal 
very 


Long in Court 


The case arose in 1923 when the pol- 
icyholder in Nashville, Tenn., brought 
suit in the chancery suit to recover 
weekly indemnity of $25 per week while 
totally disabled, to meet, as alleged in 
the bill, “derelictions and misconduct of 
defendant.” The suit was removed to 
the United States district court and 
there the Federal Life answered the bill, 
stating that the respondent was entitled 
to indemnity under proper proof of dis- 
ability and that the company had paid 
to the respondent indemnity, including 
hospital expenses, for a period from May 
16, 1922, to Jan. 2, 1923. The company 
denied, however, that the respondent 
was totally disabled beyond that period. 
The case then rested until February of 
1925, when it was moved on the appeal 
of the respondent from the equity side 
of the docket to the law side. It was 
asked that the pieading be amended so 
as to convert the action in equity for a 
recovery on and under the contract into 
an action at law for damages for its 
breach, alleging in the amendment that 
the respondent “will continue to be so 
totally disabled as aforesaid for and dur- 
ing the rest of her natural life” and that 
the company had renounced, rejected, 
repudiated, breached and abandoned ifs 
contract of insurance. The counsel for 
the company objected to this motion 
which was in effect the filing of a new 
suit, pointing out that no notice had 
been given of the new suit and counsel 
had not had an opportunity to prepare 
an answer for a law case, having drawn 
up its preséntation on the basis of an 
equity suit. The objection was over- 
ruled, however, and the case proceeded. 


Unprecedented Procedure 


During the trial a procedure was taken 


which led to the final result and which, 


| expectancy was incompetent because the 


| United States 


life of ‘the respondent at the time was 
21.63 years. This was attempted to be 
proved by a local soliciting agent, who | 
was asked to refer to the life expectancy | 
of a person 49 years of age, according | 
to the mortality table used by the com- 
pany. The witness made a calculation 
oi the age and 
weekly 
years. 
It was 


also of the sum total of 
indemnities at $25 for the 21.63 
The gross amount was $28,000. 
further testified that a policy 
written in a form to pay $28,000 in 
monthly installments at $25 per week 
would be paid in cash in a total of $21,- 
518.98. The witness pointed out that 
these figures were based wholly upon a 
policy of life insurance that had ma- 
tured and the proceeds of which were 
payable to beneficiaries in installments, 
emphasizing the fact that the company 
has no such cases on its books. Further- 
more, the testimony was based wholly ; 
upon the hypothesis that the respondent | 
was in sound health. 
Held Against Company 

Counsel for the company attempted to 

show that testimony regarding the life 


plaintiff was not in sound health, 


evi- 
dence having been presented by plain- 
tiff, in an attempt to definitely prove 
permanent and totally disability. The 
court handed down a judgment in fa- 
vor of the plaintiff for $21,519, how- 


ever, and denied a petition for a new 
trial. In May, 1925, an appeal was made 
to the United "States circuit court of ap- | 
peals, which affirmed the judgment of 
the district court. <A petition for a writ | 
of certiorari was then filed with the 
supreme court, but this | 
was denied and the company has now | 
taken the final step, having filed a peti- | 
tion for a rehearing of the petition for | 
the writ of certiorari. Should the court 
refuse to grant this and the case stand 
as precedent in the United States su- 
preme court, it will raise a vital question 
as to the future operation of claim de- 
partments. The health and accidem 
companies will be in a position where 
they will hesitate to question claimants, 
as with this as precedent the claimants 
may go into court and secure a judg- 
ment in spite of the denial of liability 
and, what is more important, they may 
commute the policies to cash on the ba- 
sis of total and permanent disability, 
| regardless of the fact that death or re- 
covery may be experienced at any time 
during the period of normal expectancy. 











‘ 
Cite Many Errors | 


In the appeal to the United States su- | 
preme court, Walter H. Eckert and 
James C. Jones of the general counsel 
of the company have cited some 11 } 
points which they believe basic reason 
why a rehearing should be granted. It | 
is pointed out that the decision allowing 
the amendment of the original bill by 
substituting a new distinct and inconsist- 
ent cause of action was erroneous. It 
is contended that the court was in error | 
in overruling the company’s motion for 
a continuance after the amendment to 
respondent’s complaint. It is contended 
that the decision that a refusal of the 
petitioner to continue to pay weekly in- 
dmnity was a breach of the contract of 
insurance and that the proper measure 
of damages in such a case is the aggre- 
gate amount of these payments during 
the respondent’s life, is erroneous and 
in conflict with supreme court decision. 
It is pointed out that the supreme court 
has held that the proper measure of 
damages for the failure of an insurance 
company to pay indemnity under a con- 
tract of insurance was legal interest. 
The finding of the court of appeals that 
there was no special or separate find- 
ings of facts under the decisions of this 
court was held to be erroneous. The 
majority opinion of the court of appeals 
held that the requirement on the 
respondent to furnish proofs of continu- 
| ing disability every 30 days as a condi- 


| 








If it is a question of adequate and intelligent 
service, to both agent and policyholder, 
Continental measures up to 
the most exacting 
requirements 


Continental Casualty 
Company 


H.G.B 


Alexander, President 
CHICAGO 
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Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
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tion precedent in the payment of | public interests and the interests of 
installments gives the contract a wholly | jurisprudence require the decision of the 
executory nature and that it does not | supreme court upon the question of law 
differ from a tender of property under | involved in this case, a rehearing should 
a sales contract or a tender of service | be granted. It is pointed out that if 
under an employment contract. The] this decision is allowed to stand there 
company contends that this opinion is | will result endless litigation as all claim- 
erroneous. It is held that the decision | ants for indemnity under policies of 
of the court holding that respondent is | health and accident insurance whose 
in good health. except for the results of | claims are rejected, may bring suit tor 
her injuries which are not at all likely | the aggregate amount of their periodical 
to shorten her expectancy, is erroneous. | indemnity through their life expectancy, 

It is pointed out that because the | with the hope of recovering a total sum, 
the income of which, as in this case, 
would exceed the maximum indemnity 
provided for in the policy, leaving the 
principal sum to be enjoyed by-the in- 
| sured heirs or legatees. The appeal 1s 
asked because the decision of the circuit 
court makes uncertain the liability under 
all contracts providing for the payment 
of money in installments. The reason 
is also given that this decision, sub- 
jecting accident and health insurance 
companies to the possibility of the re- 
covery of a lump sum of life expectancy, 
whenever it errs in the rejection of a 
claim, seriously threatens the existence 
of the business of health and accident 
insurance. 





AMERICAN 
SURETY 
COMPANY 
NEW YORK 


106 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 


Advice 


In denying the liability on the contin- 
ued disability of the claimant, the Fed- 
eral Life acted upon the findings of a 
prominent practicing physician of Nash- 
ville and also an experienced insurance 
adjuster of St. Louis. The plaintiff had 
received the injury to the ligament of 
her knee while traveling on a passenger 
train of the Louisville & Nashville Rail- 
road. As a result of this accident she 
asserted she was and has been ever since 
completely disabled. Four separate 
claims were filed at succeeding inter- 
vals by her and in each case the claim 
was paid, though when the fifth claim 
was filed the company contended that 
she was no longer totally disabled. Im- 
mediately after the injury she was con- 
fined to her bed, but later she moved 
about with crutches and at the time of 
the trial used only a cane. When con- 
tinued claims were filed the company 
secured the services of an additional 
| medical man, a prominent Los Angeles 
physician examining the patient and 
having the cooperation of two selected 
specialists to make a full examination. 
The case was reported as a case of 
malingering and thus the company de- 
nied liability. 


Had Competent 








Young Casualty and Surety Man 


Wanted—By large brokerage house in Chi- 
cago, young man with Casualty and Surety 
underwriting experience. Splendid oppor- 
tunity; state qualifications. 

Address U-1 


Care The National Underwriter. 








WANTED 


Man acquainted with State and familiar 
with Casualty business, by Michigan Gen- 
eral Agency. Headquarters Detroit. 
Address T-87 
Care The National Underwriter. 








UNUSUAL OPPORTUNITY 


If you know how to build liability or surety 
business— Had Strange Treatment 
If you are ready to connect yourself with 
an aggressive, growing agency in one of the 
largest cities of the middle west, an agency 
already ranking first in one casualty line— 


The treatment of the case in court 
was one of the particular difficulties en- 
countered, the court allowing the change 
from the bill and equity to the law pro- 
cedure without granting the company 
time to prepare a case under the new 
procedure. While the entire nature of 
| the proceedings was thus changed the 
company did not have the opportunity 
to prepare its pleadings in accordance 
with the change. The most striking 
| part of the case, however, was the ac- 
| ceptance of the testimony regarding the 
| life expectancy of the policyholder and 
from this the total amount due under 
the judgment. The witness on the stand 
| was asked to turn to the American mor- 
tality table of the expectation of life and 
state the expectancy and from that to 
figure the amount due at $25 per week. 
| This not only ignored the fact that the 
claimant was not only in perfect health, 
as would be the case of one to whom 
| the table of expectation of life was ap- 
| plied, but it also ignored the possibility 
of recovery from the injury, if not al- 


If you want a real opportunity to develop 
your own powers to your own benefit— 
Tell about yourself in a letter addressed to 
The National Underwriter Company, T-100, 
1362 Insurance Exchange Building, Chicago, 
Til. 











SAFETY INSPECTOR 
WANTED 
Globe Indemnity Company 


1121 Insurance Exchange 
Chicago 











CASUALTY ADJUSTERS 


MURPHY O. TATE 


ATTORNEY AND INSURANCE COUNSELLOR 
zs CHI 

















ational Bank ready accomplished, or death at any 

lizing in Casualty Losurance Law and ° ? 

Persone! injury Defense ; time. 

te and Investigetions 
Completely equipped Claim Department, for handling 

tovestigati and adj Ref The United States Interinsurance Ex- 
= | change of Seattle has been admitted to 
| Utah, where it will write both stage and 





private automobile business. 





Casualty Reinsurance Wanted 


Old line stock casualty company is in position to accept volume of 
Casualty reinsurance before January 1, 1927. Address T-90, 
Care The National Underwriter. 














MANY BONDS AFFECTED | APPROVAL IS EXPECTED 


CONFISCATION HELD VALID 





United States Supreme Court Rules on 
Authority of Government Where 
Automobiles Carry Liquor 





Some of the surety companies have 
been writing bonds running to finance 
concerns or others loaning money on 
automobiles, indemnifying them against 
any loss if the automobiles were con- 
fiscated in the illegal transportation of 
liquor. Considerable business of this 
kind has been done, although in the 
early stages it was a losing proposition. 
In a number of cases questions of doubt 
arose as to whether the government 
had the right to confiscate these ma- 
chines. The United States Supreme 
Court this week upheld the government 
in two opinions. 

One of the opinions opens the way 
for confiscation of such vehicles by the 
government under either the internal 
revenue act or the national prohibition 
act. The second opinion from the su- 
preme court sustained the ruling of the 
Kansas Supreme Court that an automo- 
bile used in the illegal traffic is “a 
common nuisance.” Under the Kansas 
law it may be confiscated whether or 
not the illegal act was performed with 
knowledge of the owner. In the Kansas 
case the legal owner of the automobile 
asserted that his car was loaned to a 
second person who in turn loaned it to 
a third. The third person was arrested 
while transporting liquor. 
forfeiture under the state law was up- 
held by the Kansas Supreme Court. 
The United States Supreme Court af- 
firms the Kansas court. 


PLAN BIG STOCK INCREASE 





Directors of Preferred Accident Recom- 
mend Declaring of 150 Percent 
Stock Dividend 





NEW YORK, Nov. 24.—The strong 
financial condition of the company war- 
ranting such action, directors of the 
Preferred Accident of this city have 
recommended increasing its capital from 
its present figure of $1,400,000 to $3,- 
500,000 through the declaration of a 
150 percent stock dividend. Stockhold- 
ers will meet in special session Dec. 7 
to consider the proposition. Should it 
be ratified, as it unquestionally will, the 
new shares will be issued to stockholders 
of record Dec. 7. 

The Preferred Accident was organized 
by Kimball C. Atwood, its president and 
directing genius from the start, ably 
assisted during the entire time by Vice- 
President Wilifred C. Potter. 


K. O. Saunders is Transferred 


Announcement has been made by the 
Standard Accident of the transfer of K. 
O. Saunders, at present assistant man- 
ager of its southeastern branch at At- 
lanta, to the Detroit branch, where he 
will assume charge of the company’s 
bonding business in Michigan. 

Mr. Saunders is a native of Evans- 
ville, Ind., and a graduate of the Uni- 
versity of Indiana. He entered the 
insurance business in 1923, going with 
the Aetna Casualty, first in New York 
and later with the Grand Rapids branch. 


Postpone New Rates 


NEW YORK, Nov. 24—Because of the 
near approach of the first of the year 
the National Bureau of Casualty & Surety 
Underwriters determined to suspend the 
issuance of new property damage rates 
in conjunction with automobile covers 
in Massachusetts until Jan. 1, instead of 
getting out a new manual at this time 
as was first contemplated, It is not an- 
ticipated the new rates will differ mate- 
rially from those now in use. 
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HOLD MISSOURI HEARING 





Superintendent Hyde Will Take Up 
Question of Compensation Rates 
Filed by Companies 





Superintendent Hyde of Missouri, in 
a day or two, will set a time for hearing 
on the compensation rates that have 
been filed in that state by the com- 
panies. The new compensation law has 
been put into effect by proclamation of 
the governor following the result of the 
referendum in the November election. 
Thus all injuries in the industries are 
not subject to adjustment on a compen- 
sation and not on a common law basis, 
No compensation policies, however, 
have, been written as yet. The risk is 
being carried on binder, subject to the 
rates eventually approved, and in many 
cases this binder is simply an endorse- 
ment on the employers’ liability policy 
already in effect. It is not expected that 
there will be any serious objection to 
the rates that have been filed. There- 
fore, the approval of Mr. Hyde is looked 
for at the hearing or soon after, and 
then the work of writing the compensa- 
tion policies will begin. 


OPPOSES COMPULSORY PLAN 





Governor Christianson of Minnesota 
Expresses His Disapproval at Traf- 
fic Conference in St. Paul 


ST. PAUL, Nov. 24.—Governor Theo- 
dore Christianson expressed his disap- 
proval of compulsory automobile in- 
surance at the state traffic conference 
last week. He declared that such a 
law would tend to make drivers more 
reckless than they would be without 
compulsory insurance. 

The governor also opposed a law re- 
quiring all drivers of motor cars to be 
licensed. He said he believed the cause 
of automobile accidents was not incom- 
petence of drivers but recklessness. 
Governor Christianson said he favored 
a law empowering the state to cancel 
the automobile license of a driver con- 
victed of recklessness or drunken driv- 
ing. 

The conference, attended by traffic ex- 
perts of many counties, favored adoption 
of the uniform traffic code suggested by 
Herbert Hoover. The question was left 
to an executive committee which will 
take up the following propositions: 

Standardization of traffic signals. 

Regulations concerning safety zones. 

Limits for loads on highways. 

Standardized lighting equipment. 


Procedure upon arrest for misde- 
meanors. 
Notwithstanding the objections of 


Governor Christianson, the traffic safety 
conference went on record as favoring 
licensing of drivers to check accidents. 
The governor expressed the belief that 


licensing would not accomplish the end 
sought. 


Southern Surety Oklahoma Change 


OKLAHOMA CITY, Nov. 24—O. A. 
Wells, vice-president of the Southern 
Surety of Des Moines, and member of the 
Wells-Franklin Company of this city, 
has sold his interests in both concerns. 
The Wells-Franklin Company, represent- 
ing the Southern Surety in Oklahoma, 
was bought by Mr. Wells’ partner, E. F. 
Franklin, and his associates, and will 
operate under the name of the E. F. 
Franklin Company. Branch offices are 
maintained in Tulsa and Muskogee. 


L. H. Harmon of Columbus, O., general 
agent of the Hartford Accident & In- 
demnitv, has moved his office to 175 
South High street. The Ohio state serv- 
ice office of the Hartford Accident that is 
handling the entire state outside of Mr. 
Harmon's territory has opened its office 
in the same location. Both these offices 
have been consolidated in the same 
quarters. 
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SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of \nsurance except Life 


KNOW there isa possibility of my meeting with a serious accident. 

I feel that the only disturber of my income that I will meet, over 
which I have no control, is accident. Accident insurance guarantees 
my income and creates an estate for my dependents should I meet 
with accidental death. 


That is Why I Carry Accident Insurance 


I am connected with a multiple line insurance organization. Almost 
every one is a prospect for accident insurance. I find accident insur- 
ance is easy to sell because it may mean dollars and cents paid directly 
to the assured. Properly sold it means that the assured has been given 
“The Service That Satisfies.” It is then easier to sell him automobile, 
general liability, residence theft, etc. | 


I find accident insurance renews more easily than any other form. 
I am in the insurance business primarily to make money for myself. 


That is Why I Sell Accident Insurance 


[The above advertisement was written by one of our agents] 

















“The Loss Was Fully Covered by Insurance” 


—So the Newspaper said 


CERTAIN factory was nearly destroyed by 
A fire. The owners—good business men—carried 
an adequate amount of fire insurance, and were 
not unduly concerned over the proposition of re- 
building. It was reported that the loss was fully 
covered by insurance. 

As soon as the first excitement was over, however, 
it became apparent that there were losses other than 
property damage. These were in the form of Fixed 
Charges (outgo) which continued after the fire, and 
in profits (income) which sfopped immediately. 

There were salaries of officers and a carefully 
chosen staff of executives to pay; wages of valuable 
employees whose experience and skill made them 
necessary to the successful operation of the plant. 

Both federal and local taxes had to be paid. Non- 
cancellable contracts, royalties and insurance pre- 
miums were other expense items. Interest on mort- 
gages and other indebtedness could not be avoided. 


T H E 


These and other fixed, unavoidable charges which 
continued, assumed serious proportions. Bankers 
were not particularly liberal in their extension of 
credit and bankruptcy was narrowly averted. 

Had these men but known it, they could have 
saved themselves this financial embarrassment 
through a form of insurance which pays for the losses 
due to the interruption of business by fire. It is 
Use and Occupancy (Business Interruption) Insur- 
ance. This insurance will, in the case of a fire, 
provide indemnity for the loss of profits which would 
have been earned had there been no interruption of 
business and also such fixed charges as continue after 
a fire, such as taxes, non-cancellable contracts, 
royalties, insurance premiums, interest on indebted- 
ness, salaries of officers and employees who must be 


retained in order to resume business promptly, et 
cetera. 


;~Reayreites 


HARTFORD, CONNECTICUT 








